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A BILL FOR AN ACT
CONCERNING THE REINVESTMENT OF UNUSED GOVERNMENTAL
MONEYS HELD BY A FINANCIAL INSTITUTION THAT ARE IN
EXCESS OF THE AMOUNT INSURED BY THE FEDERAL DEPOSIT
INSURANCE CORPORATION IN ACCOUNTS OF OTHER FINANCIAL
INSTITUTIONS.

Bill Summary

(Note: This summary applies to this bill asintroduced and does
not reflect any amendments that may be subsequently adopted. If thishill
passes third reading in the house of introduction, a bill summary that
applies to the reengrossed version of this bill will be available at
http: //www.leg.state.co.us/billsummaries.)

Public moneysheld by financial institutionsmust beinsured by the

Shading denotes HOUSE amendment. Double underlining denotes SENATE amendment.
Capital |ettersindicate new material to be added to existing statute.
Dashes through the words indicate deletions from existing statute.
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federal depositinsurance corporation (FDIC). Theinstitutionsarrangefor
moneysthat arein excess of allowableinsured amountsto beinvestedin
certificates of deposit in other insured institutions in exchange for the
deposits of other customers from those institutions.

The bill specifies that:

! Excess moneys are to be redeposited in FDIC-insured
deposit accounts rather than deposited in certificates of
deposit; and
The exchange of deposits from customers of these other
financial institutions occurs on the same day rather than at
the same time.

Be it enacted by the General Assembly of the State of Colorado:

SECTION 1. In Colorado Revised Statutes, 24-75-603, amend
(4) (b), (4) (c), (4) (d), and (4) (e) asfollows:

24-75-603. Depositories. (4) Inlieu of or in addition to other
statutory authorization for the investment of public funds, any public
fundsthat are not needed for current operating expenses may beinvested
in accordance with the following conditions:

(b) The selected eligible public depository simultaneously shall
arrange for the depesit REDEPOSIT of any public fundsinitialy placedin
such eligible public depository that are in excess of the amount insured
by the federal deposit insurance corporation, or its successor, in one or
morecertifieatesof deposit ACCOUNTSTully insured by thefederal deposit
insurance corporation in one or more other banks or savings and loan
associationswherever located in the United States, for the account of the
public entity;

(c) Atthesametime ON THE SAME DATE THAT the public funds

thepubheentity REDEPOSITED, the eligiblepublic depository shall receive

an amount of depositsfrom customers of other banks or savingsand loan
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associationsequal totheamount of the public fundsinitially placed by the
public entity;

(d) Each such eertificate-of deposit shat ACCOUNT MUST be
insured by the federal deposit insurance corporation;

(e) The selected eligible public depository shall act as custodian
for the public entity with respect to the eertifteatesof deposit +ssued-for
IN the public entity's account;

SECTION 2. Safety clause. The general assembly hereby finds,
determines, and declares that this act is necessary for the immediate

preservation of the public peace, health, and safety.
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