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LEGISLATURE OF THE STATE OF IDAHO
Sixty-seventh Legislature Second Regular Session - 2024

IN THE HOUSE OF REPRESENTATIVES
HOUSE BILL NO. 739
BY WAYS AND MEANS COMMITTEE
AN ACT
RELATING TO PROPERTY TAXES; AMENDING SECTION 63-602D, IDAHO CODE, TO REVISE
PROVISIONS REGARDING PROPERTY TAX EXEMPTIONS FOR CERTAIN HOSPITALS;
AND DECLARING AN EMERGENCY.
Be It Enacted by the Legislature of the State of Idaho:

SECTION 1. That Section 63-602D, Idaho Code, be, and the same is hereby
amended to read as follows:

63-602D. PROPERTY EXEMPT FROM TAXATION -- CERTAIN HOSPITALS. (1) For
the purposes of this section, "hospital" means a—he—s—pa.—t:a%a—s—de&&eel—]e—y—eh—a—p-
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supervision of physicians:
(i) Concentrated medical and nursing care on a twenty-four (24)
hour basis;
(ii) Diagnostic and therapeutic services for medical diagnosis
and treatment, psychiatric diagnosis and treatment, and care of
injured, disabled, or sick persons;
(iii) Rehabilitation services for injured, disabled, or sick per-
sons; or
(iv) Obstetrical care; or
(b) Support facilities that are necessary for the operation of facili-
ties pursuant to paragraph (a) of this subsection.
(2) The following property is exempt from taxatlon the real property

by a hospital corporatlon ©¥, a county hospltal or a hospltal district that

is operated as a hospital and %he—neees—eaaeyhg—feﬁﬁd-s—u—eed—ehe—fewar’eh personal

property, including medical equipment, owned or leased by a hospital corpo-

ration, a county hospital, or a hospital district that is located and used in

a hospital.
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4 )>—Fhe (3) To receive the exemption provided in this section, the hos-
pital corporation must show that thehespital:
(a) +s It is organized as a nonprofit corporation pursuant to chapter
30, title 30, Idaho Code, or pursuant to equivalent laws in its state of
incorporation to provide charitable hospital care;
(b) Hes It has received an exemption from taxation from the internal
revenue service pursuant to section 501 (c) (3) of the Internal Revenue
Code~;
(c) None of its net earnings and no donations made to it inures to the
benefit of private shareholders or other individuals;
(d) It admits and treats members of the public without regard to race,
religion, gender, or an individual's ability to pay;
(e) Indigent persons receive services free of charge or at a reduced
charge in accordance with their ability to pay;
(f) Its policies require that the governing board has a broad-based
membership from the community, confers at least annually with the
county board of commissioners concerning the community's hospital
needs, and maintains a charity plan; and
(g) For hospital corporations having one hundred fifty (150) inpatient
beds or more, the total gift to the community exceeds, on an annual ba-
sis, its property tax liability for that year. The total gift shall in-
clude but is not limited to:
(i) The reasonable value of the hospital's unreimbursed care. In
determining this value, standard charges shall be reduced by the
average of reductions afforded to all patients not covered by gov-
ernment entitlement programs;
(ii) Volunteer and community service related directly to the hos-
pital;
(1ii) Medical discounts; and
(iv) Monetary donations.
(4) A hospital corporation receiving the exemption provided in this
section must provide to the board of county commissioners by December 31 of

each year a signed statement by the chief operating officer of the hospital

corporation that it is in compliance with the provisions of subsection (3)

of this section.

(5) The board of equalization shall grant an exemption to the property
of: (a) a county hospital; (b) a hospital district; or (c) any hospital cor-
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poration meeting the criteria provided in subsection 443 (3) of this sec-
tion.

(6) If a hospital corporation uses property for business purposes from
which a revenue is derived that is not directly related to the hospital cor-
poration's exempt purposes, then the property shall be assessed and taxed
as any other property. If property is used in part by a hospital corpora-
tion for such purposes, then the assessor shall determine the value of the
entire property and the value of the part used that is not directly related
to the hospital corporation's exempt purposes. If the value of the part that
is not directly related to the hospital corporation's exempt purposes is de-
termined to be three percent (3%) or less than the value of the entire prop-
erty, then the property shall remain exempt. If the value of the part that is
not directly related to the hospital corporation's exempt purposes is deter-
mined to be more than three percent (3%) of the value of the entire property,
then the assessor shall assess the proportionate part of the property, in-
cluding the value of the real estate used for such purposes.
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SECTION 2. An emergency existing therefor, which emergency is hereby
declared to exist, this act shall be in full force and effect on and after its
passage and approval.



