Local Mandate Fiscal Impact Estimate
Kentucky Legislative Research Commission
2017 Regular Session

Part I: Measure Information
Bill Request #: 1085

Bill#: HB 284

Bill Subject/Title:  An ACT relating to property valuation and declaring an emergency.

Sponsor: Representative Michael Meredith

Unit of Government: X City X County _X_ Urban-County
Unified Local
X _ Charter County X Consolidated Local X Government

Office(s) Impacted: Property Valuation Administrator, County Board of Assessment
Appeals, and County Clerk

Requirement: Mandatory X Optional
Effect on
Powers & Duties: X  Modifies Existing Adds New Eliminates Existing

Part I1: Purpose and Mechanics

The first part of HB 284 proposes an amendment to KRS 132.690 to provide Property Valuation
Administrators (PVAs) multiple examination methods for real property valuation. Previously,
the statute only required that property be physically examined by the PVA once every four years.
The amendment proposed in HB 284 maintains that the physical (in-person) method must be
used for the initial examination of improvements, but adds the option of using digital imaging
technology or other approved methods for subsequent examinations.

As a conforming change, HB 284 proposes to amend KRS 133.220 to provide the PVA authority
to inspect property by any method approved by the Department of Revenue.

The second part of HB 284 provides PV As the option of requesting an extension of the deadline
for holding conferences and filing appeals by proposing an amendment to KRS 133.120. The
proposal extends the deadline to 25 days from the date of the original filing deadline.

HB 284 proposes a couple amendments to adjust related timelines to account for when the PVA

receives an approved extension. One amendment is for KRS 133.030, which states that the
county board of assessment appeals shall convene no earlier than 25 days and no later than 35
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days after the approved deadline. The other is for KRS 133.125, which specifies that the county
clerk has 3 working days after any extension filing deadline to provide the PVA a copy of each
appeal petition and a summary of the appeals filed with the county board of assessment appeals.

HB 284 also proposes an amendment to KRS 133.045 to incorporate the extension into the
statute.

Section 7 of HB 284 declares an emergency to allow PVAs to take advantage of the provisions
of this Act immediately upon its passage and approval by the Governor or upon it otherwise
becoming law.

Part 111 Fiscal Explanation, Bill Provisions, and Estimated Cost

The provisions of HB 284 provide PVAs more options for examination methods to use in
valuing real property. The bill does not require the PVA to alter their previous method, as a
physical (in-person) inspection is still one of the options and some PVAs already use digital
technology to aid them in gathering data for the valuation of property. Expenditures could
increase for the purchase of equipment, if the PVA chooses to change methods and does not
already own the equipment.

The use of digital technology or another approved method could result in an increase in property
values for local jurisdictions, if the new method provides new or better information to the PVA.
However, most local taxing jurisdictions undertake an annual rate setting process through which
the governing body chooses a tax rate to impose for that year. Local taxing jurisdictions can
impose a compensating tax rate which will offset an increase in revenue that may occur as a
result of increased property values with a decreased tax rate. When a compensating rate is not
imposed and revenues generated are greater than four percent of the previous year’s revenues
(less any new property), the tax rate becomes subject to public hearings and voter recall
provisions.

The extension request provision of HB 284 should not result in a fiscal impact for the local
jurisdictions’ revenues. The provision does not alter the value of property or the impending tax
rate. It provides a longer period of time for the PVA to conduct conferences and for appeals to
be filed. This extension provision could reduce overtime hours, and related expenditures, for the
PVA office in situations where an office has a large amount of conference requests to complete
in a short amount of time.

It is hard to predict how many PVAs will alter their examination methods and if the new method
will result in increased revenues. However, given the taxing districts ability to set a
compensating tax rate, the fiscal impact is likely to be minimal.

Data Source(s): LRC Staff, Department of Revenue
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