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SLS 10RS-673 ORIGINAL

Regular Session, 2010
SENATE BILL NO. 173

BY SENATOR N. GAUTREAUX

NATURAL RESOURCES DEPT. Authorizesthe Qilfield Site Restoration Commission to
issue bonds for remediation and restoration of certain oilfield sites. (7/1/10)

AN ACT

Toenact R.S. 30:83(F)(8) and 83.1, relativeto the Qilfield Site Restoration Commission; to
authorize the commission to issue revenue bonds for certain purposes; to provide
relative to the requirements and limitations for issuance of revenue bonds by the
commission; to authorize the Department of Natural Resources to execute certain
documents; to provide for an effective date; and to provide for related matters.

Be it enacted by the Legidature of Louisiana
Section 1. R.S. 30:83(F)(8) and 83.1 are hereby enacted to read as follows:
883. Qilfield Site Restoration Commission; Department of Natural Resources

* * *

F. The powers of the commission shall be limited to the following:

* * *

(8) Issue revenue bonds and any necessary or proper ancillary

instrumentsin connection with issuance of the bonds.

* * *

§83.1 Authorization of bonds

A.(1) On and after July 1, 2010, the commission shall exist as a public
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trust and public cor por ation or ganized and existing by, under , and pur suant to

the provisions of the L ouisiana Public Trust Act, whose beneficiary isthe state

of Louisiana, and isauthorized, in itsdiscretion, to issuer evenue bonds, notes,

certificates, or other evidences of indebtedness, hereafter, "the bonds."

pur suant totheprovisionsof theL ouisana Public Trust Act, asprovided for in

R.S. 9:2341 through 2347.

(2) The commission may issue revenue bondsin order to obtain funds

for the expeditious remediation and restor ation of oilfield sites on state owned

landsand water bottoms, and tofund thecost of issuance, cr edit enhancements,

or other obligationsrelated to the issuance of such bonds.

(3)_Thebondsand any necessary or proper ancillary instruments shall

be secured by an irrevocable pledge and dedication of all monies collected,

derived from, or received in connection with R.S. 30:86(D), except site specific

trust account monies asidentified in R.S. 30:86(D)(6) and R.S. 30:88, without

a pledge of the full faith and credit of the state, hereinafter referred to as

"revenues."

(4) The bonds shall be entitled to priorities on the revenues of the

Department of Natural Resources as provided for in a loan agreement, trust

indenture, or other instrument.

B.(1) When any bondshavebeen issued and secur ed in accor dancewith

theprovisionsof thisSection, neither thecommission, thedepartment, thestate,

nor any other entity may act toimpair any obligation or contract for thebenefit

of the holders of the bonds or discontinue or decrease any fee, rate, or other

revenue in anticipation of the collection of which the bonds have been issued

until all of the bonds have been retired as to principal and interest or

irrevocable provision otherwise made for their complete redemption and

payment in _principal, interest, and redemption premium, if any, and the

complete payment of all amounts due under the trust agreement pursuant to

which thebondsareissued. Thereishereby vested in the holdersfrom timeto
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time of such bonds a contract right in the provisions of this Paragraph.

(2) Any pledge of revenuesfor the security of the bonds shall be valid

and binding from thetimethe pledgeis made and shall be subject tothelien of

such pledgewithout any physical delivery ther eof or further act, and thelien of

any such pledge shall bevalid and binding as against all parties having claims

of any kind in tort, contract, or otherwise against the state or the department

whether or not such partieshave noticether eof. Any trust agr eement by which

apledgeis created need not be filed or recorded except in the official records

of the department and of the State Bond Commission.

(3) Thedeputy secretary, or theunder secretary, ishereby authorized on

behalf of the department to execute loan agreements, reimbursement

agreements, investment agreements, bond purchase agreements, and all

documents as may be necessary to carry out and comply with the provisions

ther eof and theprovisionsof this Section, and isfurther authorized totakeany

and all further actions and execute and deliver all other documents as may be

necessary in_connection with the issuance of any bonds, notes, certificates,

reimbur sement obligations, or other evidences of indebtednessreferred toin

this Section. The provisions of R.S. 9:2347(J) shall not apply to bonds or any

contractual obligation, including the pledge of statefunds, to beundertaken or

incurred in connection ther ewith.

(4) The department is authorized to create funds or accounts for the

deposit of the revenues or the proceeds of the bonds including state funds

described aboveor other revenuesand moniespledged in connection ther ewith

or_respect thereto.

(5) Thedepartment and thecommission areauthorized toenter into any

and all agreements or contracts, execute any and all instruments, and do and

perform any and all acts necessary, convenient, or desirablefor theissuance of

the bonds or to carry out any power expressy given in this Section.

C. Notwithstanding any provision of law to the contrary, any revenues

Page3of 5
Coding: Words which are struek-throtgh are deletions from existing law;
words in boldface type and under scored are additions.




SLS 10RS-673 ORIGINAL
SB NO. 173

received by the department pledged to the repayment of any bondsissued in

accor dancewith thisSection may becollected and disbur sed in accor dancewith

the documents pur suant to which the bonds wer e issued.

Section 2. This Act shall become effective on July 1, 2010.

The original instrument and the following digest, which constitutes no part
of the legidlative instrument, were prepared by J. W. Wiley.

DIGEST

Present law providesfor the creation of the Oilfield Site Restoration Commission withinthe
office of the secretary of the Dept. of Natural Resources. Further provides for the powers
of the commission.

Proposed law retains present law but adds the power for the commission to issue revenue
bondsand any necessary ancillary instrumentsin connection with issuance of revenuebonds,
in order to obtain funds for the expeditious remediation and restoration of oilfield sites on
state owned lands and water bottoms, and to fund the cost of issuance, credit enhancements,
or other obligations related to the issuance of such bonds.

Proposed law providesthat on and after July 1, 2010, the commission shall exist asapublic
trust and public corporation whose beneficiary is the state of La.

Proposed law requires the revenue bonds and any necessary or proper ancillary instruments
to be secured by an irrevocabl e pledge and dedication of all monies collected, derived from,
or received in connection withthe Oilfield Site Restoration Fund, without apledge of thefull
faith and credit of the state. Further requires the bonds to be entitled to priorities on the
revenues of the DNR as provided in aloan agreement, trust indenture, or other instrument.

Proposed law provides that when any bonds have been issued and secured in accordance
with present law, neither the commission, the DNR, the state, nor any other entity may act
toimpair any obligation or contract for the benefit of the holders of the bonds or discontinue
or decrease any fee, rate, or other revenue in anticipation of the collection of which the
bonds have been issued until all of the bonds have been retired as to principal and interest
or irrevocable provision otherwise made for their complete redemption and payment in
principal, interest, and redemption premium, if any, and the complete payment of all
amounts due under the trust agreement pursuant to which the bonds are issued.

Proposed law providesthat any pledge of revenuesfor the security of thebondswill bevalid
and binding from the time the pledge is made and will be subject to the lien of such pledge
without any physical delivery thereof or further act, and the lien of any such pledge will be
valid and binding as against all parties having claims of any kind in tort, contract, or
otherwise against the state or the department whether or not such parties have notice thereof.
Further provides that any trust agreement by which apledge is created need not be filed or
recorded except in the official records of the DNR and of the State Bond Commission.

Proposed law allows the deputy secretary or the undersecretary of DNR to execute |oan
agreements, relmbursement agreements, investment agreements, bond purchase agreements,
and all documents as may be necessary to carry out and comply with proposed law, and is
further authorized to take any and all further actions and execute and deliver all other
documents as may be necessary in connection with the issuance of any bonds, notes,
certificates, reimbursement obligations, or other evidences of indebtedness.

Proposed law provides that the provisions of R.S. 9:2347(J) will not apply to bonds or any
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contractual obligation, including the pledge of state funds.

Proposed |aw authorizes DNR to create funds or accounts for the deposit of the revenues or
the proceeds of the bonds including state funds described above or other revenues and
monies pledged.

Proposed law authorizes DNR and the commission to enter into any and all agreements or
contracts, execute any and all instruments, and do and perform any and all acts necessary,
convenient, or desirable for the issuance of the bonds or to carry out any power expressly

given in proposed law.

Proposed law providesthat any revenues received by DNR pledged to the repayment of any
bonds issued may be collected and disbursed in accordance with the documents pursuant to
which the bonds were issued.

Effective July 1, 2010.

(Adds R.S. 30:83(F)(8) and 83.1)
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