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SENATE BILL 6

P6 31r0695
(PRE-FILED) CTF HB 296

By: Senator McCray

Requested: November 4, 2022

Introduced and read first time: January 11, 2023
Assigned to: Budget and Taxation

Committee Report: Favorable with amendments
Senate action: Adopted
Read second time: March 11, 2023

CHAPTER
AN ACT concerning

Maryland Teachers and State Employees Supplemental Retirement Plans -
Automatic Enrollment — Study

FOR the purpose of requiring the State Board of Trustees of the Maryland Teachers and
State Employees Supplemental Retirement Plans to study options and develop
recommendations to 1mplement an automatic enrollment arrangement for certain

State employees :

s & and generally relatmg to the
automatlc enrollment of State employees into supplemental retirement plans.

EXPLANATION: CAPITALS INDICATE MATTER ADDED TO EXISTING LAW.
[Brackets] indicate matter deleted from existing law.
Underlining indicates amendments to bill.
Steike-eut indicates matter stricken from the bill by amendment or deleted from the law by

amendment.
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4 SENATE BILL 6

SECTION 1. BE IT ENACTED BY THE GENERAL ASSEMBLY OF MARYLAND,

That:

(@ (1) In this section the following words have the meanings indicated.

(2) “Board” means the State Board of Trustees of the Maryland Teachers
and State Employees Supplemental Retirement Plans.

3) “Eligible employee” means an individual eligible to participate in the
Marvland Teachers and State Employees Supplemental Retirement Plans.

(4) “Eligible employer” means the employer of an individual eligible to
participate in the Maryland Teachers and State Employvees Supplemental Retirement
Plans.

(B) “Plan” means the Maryland Teachers and State Employees
Supplemental Retirement Plans.

(b) (1) The Board shall study options for establishing an automatic enrollment
process for eligible employees into the Plan.

(2) In conducting the study under paragraph (1) of this subsection, the
Board shall:

(3] review the implementation of automatic enrollment into
supplemental retirement savings plans in other states for public employees who are also
enrolled in a defined benefit retirement plan:

(1) consult with the Department of Budget and Management and
eligible employers regarding options to provide:

1. tutorials and education sessions for benefit coordinators
and eligible employees; and

2. necessary disclosures to eligible employees regarding
automatic enrollment in the Plan;

(111) review options for default Plan investment options under
automatic enrollment of eligible emplovees:

(iv) examine the 1impact of automatic enrollment on Plan
administrative and investment management fees for Plan enrollees;
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SENATE BILL 6 5

(v)  review best practices for providing information, tutorials, and
education sessions to eligible employees regarding automatic enrollment in the Plan; and

(v  consult with any exclusive bargaining representatives of eligible
employees regarding the process for determining default contribution amounts at the time
of automatic enrollment.

(0 (1) The Board shall make findings and recommendations regarding:

1) the feasibility of requiring automatic enrollment of eligible
employees in the Plan;

(1) default contribution rates and investment options for
automatically enrolled eligible employees;

(111) necessary disclosures and education information for eligible

emplovees: and

(1v) statutory changes needed to implement automatic enrollment of
eligible emplovees into the Plan.

(2)  On or before November 1, 2023, the Board shall report its findings and
recommendations to the Joint Committee on Pensions in accordance with § 2—1257 of the
State Government Article.

SECTION 3- 2. AND BE IT FURTHER ENACTED, That this Act shall take effect
October 1, 2023.

Approved:

Governor.

President of the Senate.

Speaker of the House of Delegates.





