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CHAPTER __

1 AN ACT concerning

2 Education - Maintenance of Effort Requirement — Alterations Alteration and
3 Study

14 ﬁ%ﬁ#&%ﬂ%&%@eﬁ% excludmgr from a certam calcula‘mon the cost to prov1de certaln

15 features required under accessibility laws; requiring the State Board of Education,
16 in collaboration with county governing bodies and county boards of education, to
17 study certain issues relating to a certain application process and the use of certain
18 financing mechanisms by county boards of education; requiring the State Board to
19 make a certain report on or before a certain date; and generally relating to
20 maintenance of effort funding.

21 BY repealing and reenacting, with amendments,
22 Article — Education

23 Section &
24 Annotated Code of Maryland

6 5—202(d)(3)

EXPLANATION: CAPITALS INDICATE MATTER ADDED TO EXISTING LAW.
[Brackets] indicate matter deleted from existing law.
Underlining indicates amendments to bill.
Steike-eut indicates matter stricken from the bill by amendment or deleted from the law by

amendment.
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2 SENATE BILL 627
(2014 Replacement Volume and 2014 Supplement)

SECTION 1. BE IT ENACTED BY THE GENERAL ASSEMBLY OF MARYLAND,
That the Laws of Maryland read as follows:

Article — Education

(3) (1) For purposes of this subsection, for fiscal year 1997 and each
subsequent fiscal year, the calculation of the county’s highest local appropriation to its
school operating budget for the prior fiscal year shall exclude:
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SENATE BILL 627 3

1. A nonrecurring cost that is supplemental to the regular

school operating budget, if the exclusion qualifies under regulations adopted by the State
Board,;

2. A cost of a program that has been shifted from the county
school operating budget to the county operating budget;

3. The cost of debt service incurred for school construction
projects; [and]

4. For a county that shifts the recurring costs associated with
providing retiree health benefits for current retirees to the county board, any reduction in
those retiree health costs from the amount the county was required to appropriate in the
previous year; AND

5. THE COST TO PROVIDE BUILDING FEATURES
REQUIRED UNDER ACCESSIBILITY LAWS.

(1)  For purposes of the adjustment required under paragraph (1)(11)2
of this subsection, a county that dedicates to public school construction any additional State
funds received from recurring retiree health costs shifted to the county board may exclude
those retiree health costs from the highest local appropriation on a per pupil basis.
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4 SENATE BILL 627

SECTION 2. AND BE IT FURTHER ENACTED, That:

(a) The State Board, in collaboration with county governing bodies and county
boards of education, shall study:

(1)  the use of leases and other alternative financing mechanisms by county
boards of education for school facilities and buildings; and

(2) the feasibility of a year—round process for approving requests to exclude
qualifying nonrecurring costs from a county’s maintenance of effort calculation.

(b)  As part of the study required under subsection (a)(1) of this section, the State
Board shall examine:

(1) changes necessary to existing law to encourage collaboration between
county governing bodies and county boards of education in using leases and alternative
financing mechanisms; and

(2) whether and when, within the term of a lease or other alternative
financing mechanism, the fixed cost of the lease or other alternative financing mechanism
should be included or excluded in a county’s maintenance of effort calculation.
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&3 () As part of the study required under subsection (a)(2) of this section, the
State Board shall consider:

(1) the budget schedules of counties and school boards whose budget
processes fall after existing application deadlines; and

(2) changes to existing law to make the application process more flexible
and useful for county governing bodies and county boards of education.

{e) (d) On or before December 3% 1, 2015, in accordance with § 2—1246 of the
State Government Article, the State Board shall report its findings and recommendations
to the Senate Budget and Taxation Committee and the House Committee on Ways and
Means.

SECTION 3. AND BE IT FURTHER ENACTED, That this Act shall take effect June
1, 2015.

Approved:

Governor.

President of the Senate.

Speaker of the House of Delegates.





