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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
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The General Assembly of the Commonwealth of Pennsylvania

hereby enacts as follows:
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CHAPTER 1 <--

PRELIMINARY PROVISIONS
SECTION 101. SHORT TITLE.

THIS ACT SHALL BE KNOWN AND MAY BE CITED AS THE MEDICAL
CANNABIS ACT.

SECTION 102. DEFINITIONS.

THE FOLLOWING WORDS AND PHRASES WHEN USED IN THIS ACT SHALL
HAVE THE MEANINGS GIVEN TO THEM IN THIS SECTION UNLESS THE
CONTEXT CLEARLY INDICATES OTHERWISE:

"ACCOUNT." THE PROFESSIONAL LICENSURE AUGMENTATION ACCOUNT
ESTABLISHED UNDER AND USED IN ACCORDANCE WITH THE ACT OF JULY 1,
1978 (P.L.700, NO.124), KNOWN AS THE BUREAU OF PROFESSIONAL AND
OCCUPATIONAL AFFAIRS FEE ACT.

"BOARD." THE STATE BOARD OF MEDICAL CANNABIS LICENSING.

"CHANGE IN CONTROL." THE ACQUISITION BY A PERSON OR GROUP OF
PERSONS ACTING IN CONCERT OF AT LEAST 20% OF AN INTEREST IN A
LICENSED ENTITY.

"DEPARTMENT." THE DEPARTMENT OF STATE OF THE COMMONWEALTH.
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"HEALTH CARE FACILITY." A FACILITY THAT PROVIDES HEALTH CARE
TO PATIENTS. THE TERM INCLUDES:
(1) A HOSPITAL, AS DEFINED UNDER THE ACT OF JULY 19,

1979 (P.L.130, NO.48), KNOWN AS THE HEALTH CARE FACILITIES

ACT.
(2) A CLINIC OPERATED BY THE HOSPITAL.
(3) AN AMBULATORY OR SURGICAL FACILITY.
(4) A LONG-TERM CARE NURSING FACILITY.
(5) A CANCER TREATMENT CENTER.
(6) A HOSPICE CARE FACILITY.
"HEALTH CARE PRACTITIONER." AN INDIVIDUAL AS DEFINED UNDER

SECTION 2 OF THE ACT OF DECEMBER 20, 1985 (P.L.457, NO.112),
KNOWN AS THE MEDICAL PRACTICE ACT OF 1985, WHO IS AUTHORIZED TO
PRESCRIBE SCHEDULE III DRUGS UNDER THE ACT OF APRIL 14, 1972
(P.L.233, NO.64), KNOWN AS THE CONTROLLED SUBSTANCE, DRUG,
DEVICE AND COSMETIC ACT. THE TERM SHALL NOT INCLUDE AN
INDIVIDUAL LICENSED UNDER THE ACT OF MAY 1, 1933 (P.L.Z216,
NO.76), KNOWN AS THE DENTAL LAW.

"MEDICAL CANNABIS." PLANTS CONTAINING CANNABIDIOL,
TETRAHYDROCANNABINOL OR DELTA-9-TETRAHYDROCANNABINOL ACID OR ANY
PART OF A CANNABIS PLANT, INCLUDING CANNABIS PROCESSED BY
EXTRACTING OIL FROM THE PLANT, INTENDED FOR MEDICAL PURPOSES.
THE TERM INCLUDES EXTRACTED OIL, EDIBLE PRODUCTS, OINTMENTS AND
TINCTURES.

"MEDICAL CANNABIS ACCESS CARD." A DOCUMENT ISSUED BY THE
DEPARTMENT OF HEALTH TO AUTHORIZE A PATIENT OR PATIENT
REPRESENTATIVE TO PURCHASE AND POSSESS MEDICAL CANNABIS IN THIS
COMMONWEALTH.

"MEDICAL CANNABIS DISPENSER."™ A FOR-PROFIT OR NONPROFIT

ENTITY LICENSED UNDER SECTION 503 TO DISPENSE MEDICAL CANNABIS.
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"MEDICAL CANNABIS EMPLOYEE." AN INDIVIDUAL WHO IS ELIGIBLE

TO RECEIVE AN OCCUPATION PERMIT BY MEETING ONE OF THE FOLLOWING:
(1) AN INDIVIDUAL WHO MEETS ALL OF THE FOLLOWING:

(I) IS EMPLOYED BY A MEDICAL CANNABIS GROWER,
MEDICAL CANNABIS PROCESSOR, MEDICAL CANNABIS DISPENSER OR
CERTIFIED LABORATORY WITH THE AUTHORITY TO MAKE A
DISCRETIONARY DECISION RELATING TO THE GROWING,
PROCESSING, DISPENSING OR TESTING OF MEDICAL CANNABIS,
INCLUDING A MANAGER, SUPERVISOR OR AN INDIVIDUAL WHO
DIRECTLY HANDLES OR CONTROLS CANNABIS.

(IT) IS RESPONSIBLE FOR TRACKING THE AMOUNT AND
TRANSPORTATION OF MEDICAL CANNABIS.

(2) ANY OTHER EMPLOYEE POSITION DESIGNATED BY THE BOARD.

"MEDICAL CANNABIS GROWER."™ A FOR-PROFIT OR NONPROFIT ENTITY
LICENSED UNDER SECTION 501 THAT GROWS OR CULTIVATES CANNABIS FOR
DISTRIBUTION TO AUTHORIZED MEDICAL CANNABIS PROCESSORS AND
MEDICAL CANNABIS DISPENSERS IN ACCORDANCE WITH THIS ACT.

"MEDICAL CANNABIS PROCESSOR."™ A FOR-PROFIT OR NONPROFIT
ENTITY LICENSED UNDER SECTION 502 AUTHORIZED TO PURCHASE MEDICAL
CANNABIS FROM A MEDICAL CANNABIS GROWER FOR THE PURPOSE OF
PROCESSING THE MEDICAL CANNABIS FOR DISTRIBUTION TO A MEDICAL
CANNABIS DISPENSER IN ACCORDANCE WITH THIS ACT.

"MEDICAL CANNABIS STRAINS." THE THREE TYPES OF PURE CANNABIS
UTILIZED FOR MEDICAL PURPOSES. THE TERM INCLUDES CANNABIS
SATIVA, CANNABIS INDICA AND THE HYBRID CREATED BY THE
COMBINATION OF BOTH CANNABIS SATIVA AND CANNABIS INDICA.

"MEDICAL USE." THE ACQUISITION, POSSESSION OR USE OF MEDICAL
CANNABIS BY A REGISTERED PATIENT OR PATIENT REPRESENTATIVE. THE
TERM DOES NOT INCLUDE THE SMOKING OR VAPORIZATION OF CANNABIS.

"OCCUPATION PERMIT." A PERMIT ISSUED BY THE BOARD
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AUTHORIZING AN INDIVIDUAL TO BE EMPLOYED AS A MEDICAL CANNABIS
EMPLOYEE.

"OWNER OR OPERATOR." ANY OF THE FOLLOWING:

(1) AN OFFICER OR DIRECTOR OF THE MEDICAL CANNABIS

GROWER, PROCESSOR OR DISPENSER LICENSED UNDER SECTION 505.

(2) A PERSON WHO DIRECTLY HOLDS A BENEFICIAL INTEREST IN

OR HAS A CONTROLLING INTEREST IN AN APPLICANT OR LICENSEE.

(3) A PERSON WHO HAS THE ABILITY TO ELECT A MAJORITY OF

THE BOARD OF DIRECTORS OF A LICENSEE OR TO OTHERWISE CONTROL

A LICENSEE.

"PATIENT." AN INDIVIDUAL WHO HAS AN ESTABLISHED
PRACTITIONER-PATIENT RELATIONSHIP AND HAS BEEN DIAGNOSED WITH A
QUALIFIED MEDICAL CONDITION.

"PATIENT REPRESENTATIVE." ANY OF THE FOLLOWING:

(1) A PARENT OR GUARDIAN OF A REGISTERED PATIENT.
(2) AN INDIVIDUAL WHO:
(1) IS AT LEAST 18 YEARS OF AGE; AND
(IT) RECEIVES A MEDICAL CANNABIS ACCESS CARD WHICH
AUTHORIZES:
(A) PURCHASE, POSSESSION, TRANSPORT AND TRANSFER
OF MEDICAL CANNABIS FROM A MEDICAL CANNABIS
DISPENSER; AND
(B) PROPER ADMINISTRATION OF THE MEDICAL
CANNABIS TO A REGISTERED PATIENT IN ACCORDANCE WITH
THE RECOMMENDATION OF THE REGISTERED PATIENT'S HEALTH
CARE PRACTITIONER.

"PRACTITIONER-PATIENT RELATIONSHIP." THE RELATIONSHIP
ESTABLISHED BETWEEN A PATIENT AND HEALTH CARE PRACTITIONER
FOLLOWING AN ASSESSMENT OF THE PATIENT'S MEDICAL HISTORY AND

CURRENT CONDITION AND THE CONDUCT OF A PERSONAL EXAMINATION.
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"QUALIFIED MEDICAL CONDITION." ANY OF THE FOLLOWING,
INCLUDING TREATMENT:
(1) CANCER.
(2) EPILEPSY AND SEIZURES.
(3) AMYOTROPHIC LATERAL SCLEROSIS.
(4) CACHEXIA/WASTING SYNDROME.
(5) PARKINSON'S DISEASE.
(6) TRAUMATIC BRAIN INJURY AND POSTCONCUSSION SYNDROME.
(7) MULTIPLE SCLEROSIS.
(8) SPINOCEREBELLARA ATAXIA (SCA).
(9) POSTTRAUMATIC STRESS DISORDER.
(10) SEVERE FIBROMYALGIA.
(11) A CONDITION AUTHORIZED BY THE DEPARTMENT UNDER

SECTION 702.

"TESTING LABORATORY." A CLINICAL LABORATORY OR TESTING
FACILITY LOCATED WITHIN THIS COMMONWEALTH, CERTIFIED BY THE
BOARD UNDER SECTION 511.

CHAPTER 3
STATE BOARD OF MEDICAL CANNABIS
LICENSING AND ADMINISTRATIVE PROCEDURE
SECTION 301. LICENSE.

(A) MEDICAL CANNABIS.--A PERSON MAY NOT CONDUCT AN ACTIVITY
RELATED TO THE GROWING, PROCESSING OR DISPENSING OF MEDICAL
CANNABIS OR OPERATING A TESTING LABORATORY UNLESS THE PERSON IS
LICENSED OR CERTIFIED BY THE BOARD UNDER THIS ACT.

(B) EMPLOYEE.--A LICENSED MEDICAL CANNABIS GROWER, MEDICAL
CANNABIS PROCESSOR OR A MEDICAL CANNABIS DISPENSER MAY NOT
EMPLOY AN INDIVIDUAL TO DIRECTLY PARTICIPATE IN THE GROWING,
PROCESSING, DELIVERY OR DISPENSING OF MEDICAL CANNABIS UNLESS

THE INDIVIDUAL RECEIVES AN OCCUPATION PERMIT FROM THE BOARD
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1 UNDER THIS ACT.
2 SECTION 302. STATE BOARD OF MEDICAL CANNABIS LICENSING.
3 (A) ESTABLISHMENT.--THERE IS HEREBY ESTABLISHED THE STATE

4 BOARD OF MEDICAL CANNABIS LICENSING WITHIN THE DEPARTMENT.

5 (B) COMPOSITION.--THE BOARD SHALL CONSIST OF THE FOLLOWING:
6 (1) THE SECRETARY OF HEALTH OR A DESIGNEE WHO IS AN
7 EMPLOYEE OF THE DEPARTMENT OF HEALTH.
8 (2) COMMISSIONER OF PROFESSIONAL AND OCCUPATIONAL
9 AFFATIRS OR A DESIGNEE WHO IS AN EMPLOYEE OF THE BUREAU OF
10 PROFESSIONAL AND OCCUPATIONAL AFFAIRS.
11 (3) THE SECRETARY OF PUBLIC WELFARE OR A DESIGNEE WHO IS
12 AN EMPLOYEE OF THE DEPARTMENT OF PUBLIC WELFARE.
13 (4) TWO PUBLIC MEMBERS.
14 (5) ONE MEMBER REPRESENTING HOSPITALS.
15 (6) TWO MEMBERS WHO ARE MEDICAL DOCTORS REPRESENTING
16 SPECIALTIES WHICH UTILIZE MEDICAL CANNABIS TO TREAT PATIENTS.
17 (7) TWO MEMBERS WHO ARE REGISTERED NURSES.
18 (8) A LICENSED PHARMACIST.
19 (C) MEETINGS.--THE BOARD SHALL MEET WITHIN 30 DAYS OF

20 CONFIRMATION OF THE MEMBERS AND SHALL:

21 (1) ESTABLISH PROCEDURES TO OPERATE THE BOARD.

22 (2) DEVELOP APPLICATIONS AND OTHER FORMS FOR LICENSURE
23 AND OCCUPATION PERMITS AND ENFORCEMENT OF THIS ACT AND

24 CERTIFICATIONS FOR TESTING LABORATORIES.

25 (3) PROMULGATE REGULATIONS, AS NECESSARY, TO IMPLEMENT
26 AND ENFORCE THIS ACT.

27 (D) APPOINTMENT AND QUALIFICATIONS.--EACH PROFESSIONAL AND

28 PUBLIC MEMBER SHALL BE APPOINTED BY THE GOVERNOR WITH THE ADVICE
29 AND CONSENT OF A MAJORITY OF THE SENATE. EACH MEMBER MUST COMPLY

30 WITH ALL OF THE FOLLOWING:
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(1) BE A CITIZEN OF THE UNITED STATES AND A RESIDENT OF
THIS COMMONWEALTH.

(2) NOT HOLD ANY OTHER PUBLIC OFFICE DURING THE TERM ON

THE BOARD.
(E) TERMS.--
(1) A MEMBER UNDER SUBSECTION (B) (1), (2) OR (3) SHALL

SERVE EX OFFICIO.

(2) FOR A MEMBER UNDER SUBSECTION (B) (4) THROUGH (8),

THE FOLLOWING APPLY:

(I) INITIAL APPOINTMENTS SHALL BE AS FOLLOWS:

(A) THREE MEMBERS SHALL SERVE FOR A TERM OF FOUR

YEARS.

(B) THREE MEMBERS SHALL SERVE FOR A TERM OF

THREE YEARS.

(C) TwO MEMBERS SHALL SERVE FOR A TERM OF TWO

YEARS.

(ITI) EACH SUBSEQUENT TERM SHALL BE FOR FOUR YEARS OR
UNTIL A SUCCESSOR HAS BEEN APPOINTED AND QUALIFIED, WHICH
MAY NOT BE LONGER THAN SIX MONTHS BEYOND THE FOUR-YEAR
PERIOD.

(ITI) A MEMBER MAY NOT SERVE MORE THAN TWO
CONSECUTIVE TERMS.

(F) QUORUM.--A MAJORITY OF THE MEMBERS OF THE BOARD SHALL
CONSTITUTE A QUORUM. EACH MEMBER MUST BE PHYSICALLY IN
ATTENDANCE TO BE COUNTED AS PART OF A QUORUM OR TO VOTE ON AN
ISSUE. A MAJORITY OF THE MEMBERS PRESENT SHALL BE NECESSARY FOR
A VOTE TO BE CONSIDERED BINDING.

(G) CHAIRPERSON.--THE BOARD SHALL ANNUALLY SELECT A
CHAIRPERSON FROM THE MEMBERS OF THE BOARD.

(H) EXPENSES.--WITH THE EXCEPTION OF EX OFFICIO MEMBERS,
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EACH MEMBER OF THE BOARD SHALL RECEIVE $100 PER DIEM WHEN
ATTENDING TO THE WORK OF THE BOARD. A MEMBER SHALL ALSO RECEIVE
THE AMOUNT OF REASONABLE TRAVEL, HOTEL AND OTHER NECESSARY
EXPENSES INCURRED IN THE PERFORMANCE OF THE MEMBER'S DUTIES IN
ACCORDANCE WITH COMMONWEALTH REGULATIONS.

(1) FORFEITURE.--A MEMBER WHO FAILS TO ATTEND THREE
CONSECUTIVE MEETINGS SHALL FORFEIT THE MEMBER'S SEAT UNLESS THE
CHAIRMAN, UPON WRITTEN REQUEST FROM THE MEMBER, FINDS THAT THE
MEMBER SHOULD BE EXCUSED BECAUSE OF ILLNESS OR DEATH OF A FAMILY
MEMBER.

(J) FREQUENCY OF MEETINGS.--THE BOARD SHALL MEET AT LEAST
ONCE PER MONTH FOR THE FIRST 12 MONTHS, INCLUDING AND AFTER THE
INITIAL MEETING REQUIRED BY SECTION 302 (C). AFTER THE FIRST 12
MONTHS FOLLOWING THE ESTABLISHMENT OF THE BOARD, THE BOARD SHALL
MEET AT LEAST SIX TIMES A YEAR AND MAY MEET AT ADDITIONAL TIMES
AS NECESSARY TO CONDUCT THE BUSINESS OF THE BOARD.

SECTION 303. POWERS AND DUTIES OF BOARD.

THE BOARD SHALL HAVE THE FOLLOWING POWERS AND DUTIES:

(1) TO PROVIDE FOR AND REGULATE THE LICENSING OF THE

FOLLOWING:

(I) A MEDICAL CANNABIS GROWER UNDER SECTION 501.
(IT) A MEDICAL CANNABIS PROCESSOR UNDER SECTION 502.
(III) A MEDICAL CANNABIS DISPENSER UNDER SECTION
503.
(2) TO ISSUE OCCUPATION PERMITS TO MEDICAL CANNABIS

EMPLOYEES.

(3) TO ISSUE CERTIFICATIONS TO TESTING LABORATORIES

UNDER SECTION 511.

(4) TO ISSUE, DENY, RENEW, REINSTATE OR REFUSE TO RENEW,

SUSPEND AND REVOKE LICENSES, CERTIFICATIONS OF TESTING
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LABORATORIES AND OCCUPATION PERMITS IN ACCORDANCE WITH THIS
ACT.

(5) TO IMPLEMENT PROCEDURES TO ALLOW THE EXPANSION OF
QUALTIFIED MEDICAL CONDITIONS FOR WHICH A PATIENT MAY OBTAIN
MEDICAL CANNABIS UNDER SECTION 702.

(6) TO ADMINISTER AND ENFORCE THE PROVISIONS OF THIS
ACT.

(7) TO INVESTIGATE AND CONDUCT BACKGROUND CHECKS FOR
EACH APPLICATION FOR A LICENSE OR OCCUPATION PERMIT TO
DETERMINE THE FITNESS AND ELIGIBILITY OF A PERSON APPLYING
FOR A LICENSE OR OCCUPATION PERMIT.

(8) TO ESTABLISH FEES FOR APPLICATION AND RENEWAL OF
LICENSES AND OCCUPATION PERMITS AND THE DUE DATES FOR ALL
FEES.

(9) TO CHARGE FOR SERVICES RELATED TO THE INSPECTION AND
OVERSIGHT OF THIS ACT. BILLINGS SHALL BE SUBMITTED AT LEAST
QUARTERLY AND ALL CHARGES SHALL BE ITEMIZED.

(10) TO KEEP MINUTES AND RECORDS OF EACH TRANSACTION AND
PROCEEDING.

(11) TO PROVIDE STANDARDS FOR THE APPEARANCE OF
DISPENSERS TO ENSURE A PROFESSIONAL ATMOSPHERE.

(12) TO REQUIRE UTILIZATION OF ANY PRESCRIPTION
MONITORING PROGRAM ESTABLISHED BY THE COMMONWEALTH BY A
HEALTH CARE PRACTITIONER TO REVIEW A PATIENT'S PHARMACEUTICAL
HISTORY.

(13) TO DEVELOP A SYSTEM TO ENSURE MEDICAL CANNABIS
DISPENSERS ARE ABLE TO VERIFY MEDICAL CANNABIS ACCESS CARDS.

(14) TO ESTABLISH A MEDICAL CANNABIS REGISTRY TO ENSURE
ADEQUATE AVAILABILITY OF DIFFERENT STRAINS AND CONCENTRATIONS

OF MEDICAL CANNABIS.
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(15) TO DEVELOP REGULAR INSPECTION SCHEDULES,
UNANNOUNCED INSPECTIONS, PROCEDURES AND OTHER ENFORCEMENT
MEASURES TO REGULATE ALL MEDICAL CANNABIS GROWERS, PROCESSORS
AND DISPENSERS.

(16) TO INSPECT, AT ANY TIME, PREMISES OCCUPIED OR USED
FOR THE PRODUCTION, PREPARATION, TESTING, PACKAGING,
PROCESSING, STORAGE, SALE, DISTRIBUTION AND TRANSPORT OF
MEDICAL CANNABIS.

(17) TO DEVELOP STANDARDS AND REQUIREMENTS FOR THE
IMPLEMENTATION, USE AND MAINTENANCE OF SECURITY SYSTEMS.

(18) TO SUBMIT ANNUALLY TO THE DEPARTMENT AN ESTIMATE OF
FINANCIAL REQUIREMENTS OF THE BOARD, INCLUDING
ADMINISTRATIVE, LEGAL AND OTHER EXPENSES.

(19) TO DEVELOP A SYSTEM FOR MANDATORY AND VOLUNTARY
RECALL OF DEFECTIVE PRODUCTS OR MEDICAL CANNABIS.

(20) TO DEVELOP AN INVENTORY TRACKING SYSTEM TO BE USED
BY ALL LICENSEES AND CERTIFIED LABORATORIES.

(21) TO PROMULGATE REGULATIONS TO IMPLEMENT THIS ACT,
INCLUDING:

(I) THE RECEIPT OF MEDICAL CANNABIS FOR STUDY AND
RESEARCH OF THE HEALTH BENEFITS OF MEDICAL CANNABIS BY
ACCREDITED RESEARCH INSTITUTIONS, UNIVERSITIES AND
COLLEGES IN THIS COMMONWEALTH.

(IT) DETERMINATION OF REQUIRED QUALITY AND SAFE
CLINICAL STRENGTH OF MEDICAL CANNABIS.

(ITI) PRINT ADVERTISING AND MARKETING OF MEDICAL
CANNABIS.

(IV) CONTAINERS, TRACKING AND TESTING.

(V) PACKAGING AND LABELING BY LICENSED GROWERS,

LICENSED PROCESSORS AND LICENSED DISPENSERS. REGULATIONS
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UNDER THIS SUBPARAGRAPH SHALL REQUIRE LABELING TO

SPECIFY:
(A) DATE OF PACKAGING;
(B) USE-BY DATE;
(C) INSTRUCTIONS TO KEEP THE PRODUCT IN THE
PACKAGE;

(D) WARNINGS RELATED TO USE, INCLUDING PREGNANCY
AND MEDICAL CONDITIONS;

(E) WARNINGS TO KEEP MEDICAL CANNABIS OUT OF
CHILDREN'S REACH;

(F) OTHER WARNINGS DEEMED APPROPRIATE BY THE
BOARD;

(G) RECOMMENDED DOSAGES;

(H) APPROPRIATE METHODS TO ADMINISTER MEDICAL
CANNABIS FOR AUTHORIZED DISEASES; AND

(22) TO PROVIDE FOR THE FORM AND CONTENT OF THE

AUTHORITY GIVEN TO A REGISTERED PATIENT BY A HEALTH CARE

PROVIDER TO OBTAIN MEDICAL CANNABIS.

(23) TO CONSULT INFORMATION PUBLISHED BY THE AMERICAN

HERBAL PHARMACOPEIA, IN THE PROMULGATION OF REGULATIONS.

(24) TO ENFORCE REGULATIONS UNDER THIS ACT.
(25) TO SUBMIT AN ANNUAL REPORT TO THE SECRETARY OF THE

SENATE AND THE CHIEF CLERK OF THE HOUSE OF REPRESENTATIVES.
SECTION 304. SUBPOENA POWER.

THE GENERAL COUNSEL OF THE COMMONWEALTH, OR THE GENERAL
COUNSEL'S DESIGNEE, SHALL HAVE THE POWER TO ISSUE A SUBPOENA ON
BEHALF OF THE BOARD IN DISCIPLINARY AND LICENSING MATTERS BEFORE
THE BOARD IN ORDER TO INVESTIGATE AN ALLEGED VIOLATION IN
ACCORDANCE WITH THE FOLLOWING:

(1) THE POWER SHALL NOT APPLY TO PATIENT RECORDS WITHOUT
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ORDER OF A COURT OF COMPETENT JURISDICTION SHOWING THAT THE
RECORDS ARE REASONABLY NECESSARY FOR THE CONDUCT OF AN
INVESTIGATION.

(2) THE COURT MAY IMPOSE LIMITATIONS ON THE SCOPE OF A
SUBPOENA AS NECESSARY TO PREVENT UNNECESSARY INTRUSION INTO
PATIENT CONFIDENTIAL INFORMATION.

(3) THE ATTORNEY REPRESENTING THE COMMONWEALTH IN A
DISCIPLINARY MATTER BEFORE THE BOARD MAY APPLY TO
COMMONWEALTH COURT TO ENFORCE THE SUBPOENAS.

(4) NOTHING IN THIS SECTION SHALL BE CONSTRUED TO EXCUSE
A PERSON FROM PRODUCING DOCUMENTS AND RECORDS AS REQUESTED BY
THE BOARD UNDER ANY OTHER PROVISION OF LAW.

SECTION 305. HEARING EXAMINERS.

(A) APPOINTMENT.--THE COMMISSIONER OF PROFESSIONAL AND
OCCUPATIONAL AFFAIRS, AFTER CONSULTATION WITH THE BOARD, SHALL
APPOINT HEARING EXAMINERS AS NECESSARY TO CONDUCT HEARINGS IN
DISCIPLINARY MATTERS BEFORE THE BOARD.

(B) REGULATION.--REGULATIONS PROMULGATED BY THE BOARD SHALL
INCLUDE THE PROCEDURAL RULES TO BE FOLLOWED BY HEARING EXAMINERS
UNDER THIS ACT. EACH PROCEEDING SHALL BE CONDUCTED IN ACCORDANCE
WITH 2 PA.C.S. (RELATING TO ADMINISTRATIVE LAW AND PROCEDURE) .

(C) POWERS.--A HEARING EXAMINER SHALL HAVE THE FOLLOWING
POWERS:

(1) TO CONDUCT HEARINGS.

(2) TO ISSUE SUBPOENAS REQUIRING:

(I) THE ATTENDANCE AND TESTIMONY OF INDIVIDUALS.

(IT) THE PRODUCTION OF PERTINENT RECORDS OR OTHER
PAPERS BY PERSONS WHOM THE EXAMINER BELIEVES HAVE
INFORMATION RELEVANT TO MATTERS PENDING BEFORE THE

EXAMINER.
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(3) TO ISSUE DECISIONS.
SECTION 306. CIVIL PENALTIES.

(A) AUTHORIZATION.--THE BOARD SHALL ADOPT A SCHEDULE OF
CIVIL PENALTIES FOR OPERATING WITHOUT A CURRENT, REGISTERED,
UNSUSPENDED AND UNREVOKED LICENSE, CERTIFICATE OR OCCUPATION
PERMIT AND FOR VIOLATIONS OF THIS ACT. THE SCHEDULE SHALL BE
PUBLISHED IN THE PENNSYLVANIA BULLETIN.

(B) IMPOSITION.--AN AGENT OF THE BOARD MAY ISSUE CITATIONS
AND IMPOSE PENALTIES FOR A VIOLATION OF THIS CHAPTER. A PENALTY
MAY BE APPEALED TO A HEARING EXAMINER OR THE BOARD PURSUANT TO
REGULATIONS PROMULGATED BY THE BOARD. IF THE MATTER IS INITIALLY
REFERRED TO A HEARING EXAMINER, THE BOARD SHALL RENDER A
DECISION ON AN EXCEPTION TO THE DECISION OF THE HEARING EXAMINER
OR ON ANY APPLICATIONS FOR REVIEW UNDER 2 PA.C.S. (RELATING TO
ADMINISTRATIVE LAW AND PROCEDURE) .

(C) BOARD SANCTION.--

(1) IN ADDITION TO ANY OTHER PENALTY AUTHORIZED BY LAW,

THE BOARD MAY IMPOSE THE FOLLOWING SANCTIONS:

(I) REVOCATION OF THE LICENSE, PERMIT OR CERTIFICATE
OF A PERSON CONVICTED OF A CRIMINAL OFFENSE OR VIOLATION
OF THIS ACT OR REGULATIONS OF THE BOARD WHICH WOULD
DISQUALIFY THE HOLDER FROM GROWING, PROCESSING OR
DISPENSING MEDICAL CANNABIS.

(IT) REVOCATION OF THE LICENSE OF A PERSON FOR
WILLFULLY AND KNOWINGLY VIOLATING OR ATTEMPTING TO
VIOLATE AN ORDER OF THE BOARD DIRECTED TO THE PERSON.

(ITTI) REVOCATION OF AN OCCUPATION PERMIT OR
CERTIFICATE OF A PERSON FOR WILLFULLY AND KNOWINGLY
VIOLATING OR ATTEMPTING TO VIOLATE AN ORDER OF THE BOARD

DIRECTED TO THE PERSON.

20140SB1182PN2324 - 55 -



1 (IV) SUSPENSION OF THE LICENSE, PERMIT OR

2 CERTIFICATE OF A PERSON PENDING THE OUTCOME OF A HEARING
3 IN A CASE IN WHICH A LICENSE, OCCUPATION PERMIT OR
4 CERTIFICATION REVOCATION COULD RESULT.
5 (V) SUSPENSION OF THE LICENSE OF A LICENSED GROWER,
6 PROCESSOR OR DISPENSER FOR A VIOLATION OR ATTEMPT TO
7 VIOLATE ANY PROVISIONS OF THIS ACT.
8 (VI) ASSESSMENT OF AN ADMINISTRATIVE PENALTY AS
9 NECESSARY TO ADDRESS MISCONDUCT AND DETER FUTURE
10 VIOLATIONS.
11 (VII) ORDERING OF RESTITUTION OF FUNDS OR PROPERTY
12 UNLAWFULLY OBTAINED OR RETAINED BY A LICENSEE.
13 (VIII) ENTRANCE OF A CEASE AND DESIST ORDER WHICH
14 SPECIFIES THE CONDUCT WHICH IS TO BE DISCONTINUED,
15 ALTERED OR IMPLEMENTED BY THE LICENSEE.
16 (2) IF THE BOARD REFUSES TO ISSUE OR RENEW A LICENSE,
17 CERTIFICATE OR OCCUPATION PERMIT OR IMPOSES A PENALTY UNDER
18 PARAGRAPH (1), THE BOARD SHALL PROVIDE THE APPLICANT,
19 LICENSEE, CERTIFICATE HOLDER OR PERMIT HOLDER WITH WRITTEN
20 NOTIFICATION OF THE DECISION, INCLUDING A STATEMENT OF THE
21 REASONS FOR THE DECISION BY CERTIFIED MAIL WITHIN FIVE
22 BUSINESS DAYS OF THE DECISION OF THE BOARD. THE APPLICANT,
23 LICENSEE, CERTIFICATE HOLDER OR PERMITTEE SHALL HAVE THE
24 RIGHT TO APPEAL THE DECISION IN ACCORDANCE WITH 2 PA.C.S.
25 CHS. 5 (RELATING TO PRACTICE AND PROCEDURE) AND 7 (RELATING
26 TO JUDICIAL REVIEW) .
27 (3) A PERSON WHO AIDS, ABETS, COUNSELS, INDUCES,
28 PROCURES OR CAUSES ANOTHER PERSON TO VIOLATE THIS ACT SHALL
29 BE SUBJECT TO ALL SANCTIONS AND PENALTIES PROVIDED UNDER THIS
30 SUBSECTION.
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(D) ADDITIONAL POWERS.--IN ADDITION TO THE PENALTIES UNDER
SUBSECTIONS (B) AND (C), THE BOARD SHALL HAVE THE POWER TO DO
THE FOLLOWING:

(1) LEVY A CIVIL PENALTY OF NOT MORE THAN $25,000 FOR A
VIOLATION OF THIS ACT.

(2) IMPOSE A CIVIL PENALTY OF UP TO $15,000 PER
VIOLATION IF A PERSON AIDS AND ABETS THE UNLICENSED GROWING,
PROCESSING, DISTRIBUTION OR DISPENSING OF MEDICAL CANNABIS.
THE PENALTY MAY NOT BE LEVIED AGAINST A PERSON SOLELY AS A
CONSEQUENCE OF THAT PERSON BEING A REGISTERED PATIENT OF THE
UNLICENSED PERSON.

(3) ASSESS AGAINST A RESPONDENT DETERMINED TO BE IN
VIOLATION OF THIS ACT THE COSTS OF INVESTIGATION UNDERLYING
THAT DISCIPLINARY ACTION. THE COST OF INVESTIGATION SHALL NOT
INCLUDE COSTS INCURRED BY THE BOARD AFTER THE FILING OF
FORMAL ACTIONS OR DISCIPLINARY CHARGES AGAINST A RESPONDENT.
(E) JUDGMENT .--A CIVIL PENALTY IMPOSED UNDER THIS SECTION

SHALL BE A JUDGMENT IN FAVOR OF THE BOARD UPON THE PERSON OR
PROPERTY OF THE PERSON UPON WHOM THE CIVIL PENALTY IS IMPOSED.
THE ATTORNEY GENERAL SHALL BE RESPONSIBLE FOR ENFORCING THE
JUDGMENTS IN COURTS OF COMPETENT JURISDICTION IN ACCORDANCE WITH
THE PROVISIONS OF 42 PA.C.S. (RELATING TO JUDICIARY AND JUDICIAL
PROCEDURE) .

SECTION 307. CONFIDENTIALITY.

(A) GENERAL RULE.--INVESTIGATIVE RECORDS OF THE BOARD,
INCLUDING PROSECUTORIAL MEMOS AND TRANSCRIPTS OF DEPOSITION ON
BEHALF OF THE BOARD OR CONCERNING A LICENSURE-RELATED COMPLAINT
FILED WITH THE DEPARTMENT, SHALL BE CONFIDENTIAL AND PRIVILEGED.
THE FOLLOWING SHALL APPLY:

(1) NO PERSON WHO HAS INVESTIGATED OR HAS ACCESS TO OR
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1 CUSTODY OF DOCUMENTS, MATERIALS OR INFORMATION WHICH IS

2 CONFIDENTIAL AND PRIVILEGED UNDER THIS SECTION MAY BE

3 REQUIRED TO TESTIFY IN A JUDICIAL OR ADMINISTRATIVE

4 PROCEEDING WITHOUT THE WRITTEN CONSENT OF THE BOARD UNLESS
5 DIRECTED TO DO SO BY A COURT OF COMPETENT JURISDICTION.

6 (2) THIS SUBSECTION SHALL NOT PRECLUDE OR LIMIT

7 INTRODUCTION OF THE CONTENTS OF AN INVESTIGATIVE FILE OR

8 RELATED WITNESS TESTIMONY IN A HEARING OR PROCEEDING BEFORE
9 THE BOARD.
10 (3) THIS SECTION SHALL NOT APPLY TO A LETTER OR OTHER
11 DOCUMENT TO A LICENSEE, OCCUPATION PERMITTEE OR CERTIFICATE
12 HOLDER THAT DISCLOSES THE FINAL OUTCOME OF AN INVESTIGATION
13 OR TO A FINAL ADJUDICATION OR ORDER OF THE BOARD.
14 (B) DISCLOSURE PERMITTED.--EXCEPT AS PROVIDED IN SUBSECTION

15 (A), THIS SECTION SHALL NOT PREVENT DISCLOSURE OF DOCUMENTS,

16 MATERIALS OR INFORMATION PERTAINING TO THE STATUS OF A LICENSE,
17 CERTIFICATE OR OCCUPATION PERMIT OR THE SHARING OF INFORMATION
18 WITH LAW ENFORCEMENT OFFICIALS OR SIMILAR REGULATORY BOARDS IN
19 OTHER JURISDICTIONS. A VIOLATION OF THIS SECTION SHALL SUBJECT
20 AN EMPLOYEE OR AGENT OF THE BOARD TO ADMINISTRATIVE DISCIPLINE,
21 INCLUDING DISCHARGE, SUSPENSION OR OTHER FORMAL OR APPROPRIATE
22 DISCIPLINARY ACTION.

23 (C) AFFIDAVIT.--EACH EMPLOYEE OR AGENT OF THE BOARD MUST
24 EXECUTE A CONFIDENTIALITY AFFIDAVIT WHICH PROVIDES THAT

25 DOCUMENTS, MATERIALS OR INFORMATION IN SUBSECTION (A) OBTAINED
26 BY THE EMPLOYEE OR AGENT SHALL BE CONSIDERED CONFIDENTIAL AND
27 MAY BE DISCLOSED ONLY AS PERMITTED UNDER THIS SECTION.

28 (D) WAIVER.--THE BOARD MAY NOT REQUIRE AN APPLICANT TO WAIVE
29 ANY CONFIDENTIALITY UNDER THIS SECTION AS A CONDITION FOR THE

30 APPROVAL OF A LICENSE OR OTHER ACTION OF THE BOARD.
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SECTION 308. FINANCING.

(A) SETTING OF FEES.--BEGINNING TWO YEARS AFTER THE
EFFECTIVE DATE OF THIS SUBSECTION, ALL FEES REQUIRED UNDER THIS
ACT SHALL BE FIXED BY THE BOARD BY REGULATION. IF REVENUE RAISED
BY FEES, FINES AND CIVIL PENALTIES IMPOSED UNDER THIS ACT ARE
NOT SUFFICIENT TO MEET EXPENDITURES OVER A TWO-YEAR PERIOD, THE
BOARD SHALL INCREASE THOSE FEES BY REGULATION UNDER SECTION
303(21) SO THAT THE PROJECTED REVENUES WILL MEET OR EXCEED
PROJECTED EXPENDITURES.

(B) RENEWAL FEES.--BEGINNING TWO YEARS AFTER THE EFFECTIVE
DATE OF THIS SUBSECTION, ALL RENEWAL FEES SHALL BE DEPOSITED
INTO THE ACCOUNT.

(C) INADEQUATE FEES.--IF THE BUREAU OF PROFESSIONAL AND
OCCUPATIONAL AFFAIRS DETERMINES THAT THE FEES ESTABLISHED BY THE
BOARD UNDER SUBSECTION (A) ARE INADEQUATE TO MEET THE MINIMUM
ENFORCEMENT EFFORTS REQUIRED BY THIS ACT, THEN THE BUREAU, AFTER
CONSULTATION WITH THE BOARD, SHALL INCREASE THE FEES BY
REGULATION UNDER SECTION 303 (21) IN AN AMOUNT THAT ADEQUATE
REVENUES ARE RAISED TO MEET THE REQUIRED ENFORCEMENT EFFORT.

(D) DISPOSITION.--FEES, FINES AND CIVIL PENALTIES IMPOSED
AND COLLECTED UNDER THIS ACT SHALL BE FOR THE EXCLUSIVE USE OF
THE BOARD IN CARRYING OUT THIS ACT AND SHALL BE ANNUALLY
APPROPRIATED FROM THE ACCOUNT FOR THAT PURPOSE. THIS SUBSECTION
SHALL NOT APPLY TO AN INITIAL LICENSE FEE.

(E) CHARGING OF FEES.--THE BOARD MAY CHARGE A REASONABLE
FEE, AS SET BY THE BOARD BY REGULATION UNDER SECTION 303(21),
FOR ALL EXAMINATIONS, REGISTRATIONS, CERTIFICATES, LICENSURES OR
APPLICATIONS PERMITTED BY THIS ACT OR A REGULATION UNDER THIS
ACT.

(F) CIVIL PENALTIES.--ALL CIVIL PENALTIES SHALL BE DEPOSITED
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1 INTO THE ACCOUNT.
2 (G) REPORTS TO DEPARTMENT.--THE BOARD SHALL SUBMIT ANNUALLY
3 TO THE DEPARTMENT AN ESTIMATE OF THE FINANCIAL REQUIREMENTS OF
4 THE BOARD FOR ITS ADMINISTRATIVE, INVESTIGATIVE, LEGAL AND
5 MISCELLANEOUS EXPENSES.
6 (H) REPORTS TO THE APPROPRIATIONS COMMITTEE OF THE SENATE
7 AND THE APPROPRIATIONS COMMITTEE OF THE HOUSE OF
8 REPRESENTATIVES.--THE BOARD SHALL SUBMIT ANNUALLY TO THE
9 APPROPRIATIONS COMMITTEE OF THE SENATE AND THE APPROPRIATIONS
10 COMMITTEE OF THE HOUSE OF REPRESENTATIVES, 15 DAYS AFTER THE
11 GOVERNOR HAS SUBMITTED HIS BUDGET TO THE GENERAL ASSEMBLY, A
12 COPY OF THE BUDGET REQUEST FOR THE UPCOMING FISCAL YEAR WHICH
13 THE BOARD PREVIOUSLY SUBMITTED TO THE DEPARTMENT.
14 (I) REPORTS TO OTHER LEGISLATIVE COMMITTEES.--THE BOARD
15 SHALL SUBMIT ANNUALLY A REPORT TO THE CONSUMER PROTECTION AND
16 PROFESSIONAL LICENSURE COMMITTEE OF THE SENATE AND TO THE
17 PROFESSIONAL LICENSURE COMMITTEE OF THE HOUSE OF REPRESENTATIVES
18 CONTAINING A DESCRIPTION OF THE TYPES OF COMPLAINTS RECEIVED,
19 STATUS OF CASES, BOARD ACTION WHICH HAS BEEN TAKEN AND THE
20 LENGTH OF TIME FROM THE INITIAL COMPLAINT TO FINAL BOARD
21 RESOLUTION. THE REPORT SHALL ALSO INCLUDE A STATEMENT OF THE
22 NUMBERS AND TYPES OF LICENSES GRANTED.
23 CHAPTER 5
24 LICENSING
25 SECTION 501. MEDICAL CANNABIS GROWERS.
26 (A) LICENSING.--THE BOARD SHALL LICENSE NOT MORE THAN 65
27 MEDICAL CANNABIS GROWERS TO SUPPLY MEDICAL CANNABIS FOR
28 DISTRIBUTION TO MEDICAL CANNABIS PROCESSORS AND MEDICAL CANNABIS
29 DISPENSERS UNDER THIS ACT.

30 (B) IMPOSITION.--AT THE TIME OF LICENSE ISSUANCE, THE BOARD
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SHALL IMPOSE A LICENSING FEE IN THE AMOUNT OF $50,000. THE BOARD
SHALL IMPOSE AN INITIAL $5,000 ANNUAL RENEWAL FEE FOR EACH YEAR
IMMEDIATELY FOLLOWING THE YEAR THE LICENSE WAS ISSUED. RENEWAL
FEES SHALL THEREAFTER BE SUBJECT TO ADJUSTMENT UNDER SECTION
308.

(C) TERM.--UPON PAYMENT OF THE FEE UNDER SUBSECTION (B), A
GROWER'S LICENSE SHALL BE IN EFFECT UNLESS SUSPENDED, REVOKED OR
NOT RENEWED BY THE BOARD FOR GOOD CAUSE.

(D) UPDATE.--A LICENSEE UNDER THIS SECTION MUST NOTIFY THE
BOARD OF A CHANGE RELATING TO THE STATUS OF ITS LICENSE OR OTHER
INFORMATION CONTAINED IN ITS APPLICATION AND OTHER INFORMATION
FILED WITH THE BOARD.

(E) DEPOSIT.--THE LICENSURE FEE UNDER SUBSECTION (B) SHALL
BE DEPOSITED INTO THE GENERAL FUND. RENEWAL FEES UNDER
SUBSECTION (B) SHALL BE DEPOSITED INTO THE ACCOUNT.

(F) RESTRICTION.--THERE SHALL BE NO RESTRICTION ON SPECIFIC
STRAINS OF MEDICAL CANNABIS THAT MAY BE GROWN UNDER THIS ACT.
USE OF GENETICALLY MODIFIED ORGANISMS OR AN ORGANISM WHOSE
GENETIC MATERIAL HAS BEEN ALTERED USING GENETIC ENGINEERING MAY
NOT BE USED IN THE CULTIVATION OF MEDICAL CANNABIS.

(G) REQUIREMENTS.--A MEDICAL CANNABIS GROWER SHALL:

(1) ONLY GROW MEDICAL CANNABIS USING CONVENTIONAL
GROWING METHODS APPROVED BY THE BOARD IN CONSULTATION WITH
THE DEPARTMENT OF AGRICULTURE.

(2) SUBMIT TO PREOPERATIONAL AND POSTOPERATIONAL
ANNOUNCED AND UNANNOUNCED INSPECTIONS BY THE BOARD OR THE
DEPARTMENT .

(3) GROW CANNABIS ONLY IN AN INDOOR, ENCLOSED, SECURE
FACILITY.

(4) CONDUCT QUALITY TESTING UTILIZING A TESTING

20140SB1182PN2324 - 61 -



1 LABORATORY CERTIFIED BY THE BOARD PRIOR TO THE SALE OF

2 MEDICAL CANNABIS AND SUBMIT TO RANDOM TESTING OF MEDICAL

3 CANNABIS CONDUCTED BY THE BOARD.

4 (5) PACKAGE AND LABEL MEDICAL CANNABIS PRODUCTS IN

5 ACCORDANCE WITH REGULATIONS OF THE BOARD.

6 (6) ONLY SELL, TRANSPORT OR DELIVER MEDICAL CANNABIS TO

7 A MEDICAL CANNABIS PROCESSOR, CERTIFIED LABORATORY OR MEDICAL

8 CANNABIS DISPENSER.

9 (7) PROVIDE INFORMATION RELATING TO THE ENCLOSED, SECURE
10 FACILITY WHERE MEDICAL CANNABIS WILL BE GROWN, HARVESTED OR
11 STORED, INCLUDING ELECTRONIC LOCKING SYSTEMS, LIMITED ACCESS
12 AREAS, SECURE STORAGE AND DISPOSAL PROCEDURES, ELECTRONIC
13 SURVEILLANCE AND OTHER FEATURES REQUIRED BY THE BOARD.

14 (8) PROVIDE A CULTIVATION, INVENTORY AND PACKAGING PLAN
15 AND PROCEDURES FOR THE OVERSIGHT OF THE CULTIVATION AREA,

16 INCLUDING A PLANT MONITORING SYSTEM, CONTAINER TRACKING

17 SYSTEM AND STAFFING PLAN.

18 (9) MAINTAIN DAILY RECORDS OF PLANTS, SALES AND OTHER
19 ACTIVITIES, AS REQUIRED BY THE BOARD.

20 (10) PERFORM A WEEKLY PHYSICAL INVENTORY OF ALL PLANTS
21 AND CONTAINERS.

22 (11) NOTIFY LAW ENFORCEMENT WITHIN 24 HOURS OF ANY LOSS
23 OR THEFT OF MEDICAL CANNABIS.

24 (H) PROHIBITIONS.--A MEDICAL CANNABIS GROWER MAY NOT DO ANY

25 OF THE FOLLOWING:

26 (1) BE LOCATED WITHIN 1,000 FEET OF THE PROPERTY LINE OF
27 A PUBLIC, PRIVATE OR PAROCHIAL SCHOOL OR A DAY-CARE CENTER.
28 (2) BE LOCATED IN A RESIDENTIAL DWELLING OR AN AREA

29 ZONED FOR RESIDENTIAL USE.

30 (3) ACQUIRE CANNABIS FROM OUTSIDE THIS COMMONWEALTH OR
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OTHERWISE IN VIOLATION OF REGULATIONS OF THE BOARD.

(4) PERMIT AN INDIVIDUAL TO CONSUME CANNABIS ON ITS

PROPERTY.

(5) ADVERTISE MEDICAL CANNABIS ON RADIO OR TELEVISION.

(I) EXCHANGE.--THE BOARD SHALL PROMULGATE REGULATIONS FOR
THE EXCHANGE OF MEDICAL CANNABIS SEED AND PLANT MATERTIALS
BETWEEN GROWERS.

SECTION 502. MEDICAL CANNABIS PROCESSORS.

(A) LICENSING.--THE BOARD SHALL LICENSE NOT MORE THAN 65
MEDICAL CANNABIS PROCESSORS TO PROCESS MEDICAL CANNABIS INTO
OIL-BASED MEDICAL CANNABIS PRODUCTS, INCLUDING OIL, EDIBLE
PRODUCTS, OINTMENTS AND TINCTURES. THE LICENSEES SHALL BE
GEOGRAPHICALLY DISPERSED THROUGHOUT THIS COMMONWEALTH TO ALLOW
ACCESS TO PROCESSED MEDICAL CANNABIS BY MEDICAL CANNABIS
DISPENSERS.

(B) IMPOSITION.--AT THE TIME OF LICENSE ISSUANCE, THE BOARD
SHALL IMPOSE A LICENSING FEE IN THE AMOUNT OF $50,000. THE BOARD
SHALL IMPOSE AN INITIAL $5,000 ANNUAL RENEWAL FEE FOR EACH YEAR
IMMEDIATELY FOLLOWING THE YEAR THE LICENSE WAS ISSUED. RENEWAL
FEES SHALL BE SUBJECT TO ADJUSTMENT AND DEPOSIT UNDER SECTION
308.

(C) TERM.--UPON PAYMENT OF THE FEE UNDER SUBSECTION (B), A
PROCESSOR'S LICENSE SHALL BE IN EFFECT UNLESS SUSPENDED, REVOKED
OR NOT RENEWED BY THE BOARD FOR GOOD CAUSE.

(D) UPDATE.--A LICENSEE UNDER THIS SECTION MUST NOTIFY THE
BOARD OF A CHANGE RELATING TO THE STATUS OF ITS LICENSE OR OTHER
INFORMATION CONTAINED IN ITS APPLICATION AND OTHER INFORMATION
FILED WITH THE BOARD.

(E) DEPOSIT.--THE LICENSE FEE UNDER SUBSECTION (B) SHALL BE

DEPOSITED INTO THE GENERAL FUND. RENEWAL FEES SHALL BE DEPOSITED
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1 INTO THE ACCOUNT.
2 (F) REQUIREMENTS.--A MEDICAL CANNABIS PROCESSOR SHALL DO ALL

3 OF THE FOLLOWING:

4 (1) ONLY USE EXTRACTION AND PROCESSING METHODS APPROVED
5 BY THE BOARD.
6 (2) SUBMIT TO PREOPERATIONAL AND POSTOPERATIONAL
7 ANNOUNCED AND UNANNOUNCED INSPECTIONS BY THE BOARD AND THE
8 DEPARTMENT .
9 (3) CONDUCT QUALITY TESTING UTILIZING A CERTIFIED
10 TESTING LABORATORY APPROVED BY THE BOARD PRIOR TO DELIVERY TO
11 A DISPENSER AND SUBMIT TO RANDOM TESTING CONDUCTED BY THE
12 BOARD.
13 (4) ONLY SELL, TRANSPORT OR DELIVER MEDICAL CANNABIS TO
14 A TESTING LABORATORY OR TO A MEDICAL CANNABIS DISPENSER.
15 (5) CONDUCT PROCESSING ACTIVITY IN A BOARD-APPROVED
16 FACILITY THAT IS INDOOR, ENCLOSED AND SECURE, AND INCLUDES AN
17 ELECTRONIC LOCKING SYSTEM, A LIMITED ACCESS AREA, SECURE
18 STORAGE AND DISPOSAL PROCEDURES, ELECTRONIC SURVEILLANCE AND
19 OTHER FEATURES REQUIRED BY THE BOARD.
20 (6) PROVIDE INFORMATION RELATING TO THE FACILITY AND
21 FEATURES UNDER PARAGRAPH (5).
22 (7) PROVIDE A PROCESSING, INVENTORY AND PACKAGING PLAN
23 AND PROCEDURES FOR THE OVERSIGHT OF THE PROCESSING FACILITY,
24 INCLUDING A PLANT AND PRODUCT MONITORING SYSTEM, CONTAINER
25 TRACKING SYSTEM AND STAFFING PLAN.
26 (8) PERFORM A WEEKLY PHYSICAL INVENTORY OF ALL PLANTS,
27 CONTAINERS AND PROCESSING MATERIALS.
28 (9) MAINTAIN A DAILY LOG OF ACCESS TO MEDICAL CANNABIS
29 RECEIVED AND PRODUCTS SHIPPED.
30 (10) ONLY SELL MEDICAL CANNABIS APPROVED BY A CERTIFIED
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LABORATORY TO A LICENSED MEDICAL CANNABIS DISPENSER.

(11) NOTIFY LAW ENFORCEMENT WITHIN 24 HOURS OF A LOSS OR
THEFT OF MEDICAL CANNABIS.

(12) MAINTAIN DAILY RECORDS OF ALL SALES AND OTHER
ACTIVITIES AS REQUIRED BY THE BOARD.

(13) COMPLY WITH THE REGULATIONS OF THE DEPARTMENT OF
AGRICULTURE RELATING TO FOOD SAFETY WHEN MANUFACTURING EDIBLE
PRODUCTS.

(G) PROHIBITIONS.--A MEDICAL CANNABIS PROCESSOR MAY NOT DO
ANY OF THE FOLLOWING:

(1) BE LOCATED WITHIN 1,000 FEET OF THE PROPERTY LINE OF
A PUBLIC, PRIVATE OR PAROCHIAL SCHOOL OR A DAY-CARE CENTER.

(2) BE LOCATED IN A RESIDENTIAL DWELLING OR AN AREA
ZONED FOR RESIDENTIAL USE.

(3) ACQUIRE CANNABIS FROM ANYONE OTHER THAN A LICENSED
MEDICAL CANNABIS GROWER.

(4) OBTAIN CANNABIS FROM OUTSIDE THIS COMMONWEALTH.

(5) PROCESS CANNABIS FOR ANY PURPOSE EXCEPT TO PROVIDE
MEDICAL CANNABIS TO A LICENSED MEDICAL CANNABIS DISPENSER.

(6) ADVERTISE MEDICAL CANNABIS ON RADIO OR TELEVISION.

SECTION 503. MEDICAL CANNABIS DISPENSERS.

(A) LICENSING.--THE BOARD SHALL LICENSE NOT MORE THAN 130
MEDICAL CANNABIS DISPENSERS TO ACCEPT MEDICAL CANNABIS ACCESS
CARDS AND DISPENSE MEDICAL CANNABIS TO A REGISTERED PATIENT OR
PATIENT REPRESENTATIVE IN ACCORDANCE WITH THE INSTRUCTIONS OF A
HEALTH CARE PRACTITIONER. THE LICENSEES SHALL BE GEOGRAPHICALLY
DISPERSED THROUGHOUT THIS COMMONWEALTH TO ALLOW ALL REGISTERED
PATIENTS REASONABLE PROXIMITY AND ACCESS TO MEDICAL CANNABIS BY
A MEDICAL CANNABIS DISPENSER.

(B) IMPOSITION.--AT THE TIME OF LICENSE ISSUANCE, THE BOARD
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SHALL IMPOSE A LICENSING FEE IN THE AMOUNT OF $50,000. THE BOARD
SHALL IMPOSE AN INITIAL $5,000 ANNUAL RENEWAL FEE FOR EACH YEAR
IMMEDIATELY FOLLOWING THE YEAR THE LICENSE WAS ISSUED. RENEWAL
FEES SHALL BE SUBJECT TO ADJUSTMENT UNDER SECTION 308.

(C) TERM.--UPON PAYMENT OF THE FEE UNDER SUBSECTION (B), A
DISPENSER'S LICENSE SHALL BE IN EFFECT UNLESS SUSPENDED, REVOKED
OR NOT RENEWED BY THE BOARD FOR GOOD CAUSE.

(D) UPDATE.--A LICENSEE UNDER THIS SECTION MUST NOTIFY THE
BOARD OF A CHANGE RELATING TO THE STATUS OF ITS LICENSE,
OPERATION OR OTHER INFORMATION CONTAINED IN ITS APPLICATION AND
OTHER INFORMATION FILED WITH THE BOARD.

(E) DEPOSIT.--THE LICENSE FEE UNDER SUBSECTION (B) SHALL BE
DEPOSITED INTO THE GENERAL FUND. RENEWAL FEES SHALL BE DEPOSITED
INTO THE ACCOUNT.

(F) REQUIREMENTS.--A MEDICAL CANNABIS DISPENSER SHALL DO ALL
OF THE FOLLOWING:

(1) MAINTAIN A SYSTEM TO VERIFY MEDICAL CANNABIS ACCESS
CARDS.

(2) SUBMIT TO PREOPERATIONAL AND POSTOPERATIONAL
ANNOUNCED AND UNANNOUNCED INSPECTIONS BY THE BOARD AND THE
DEPARTMENT.

(3) MAINTAIN A DAILY LOG OF ALL MEDICAL CANNABIS
PURCHASED AND DISPENSED. THE LOG SHALL INCLUDE:

(I) THE NAME OF THE REGISTERED PATIENT OR A PATIENT

REPRESENTATIVE THAT HOLDS THE MEDICAL CANNABIS ACCESS

CARD.

(IT) THE AMOUNT OF MEDICAL CANNABIS DISPENSED.
(ITI) THE DATE OF EACH DISPENSING TO THE CARDHOLDER.

(4) PROVIDE REPORTS AS REQUIRED BY THE BOARD RELATING TO

AMOUNTS DISPENSED.
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(5) MAINTAIN AN ENCLOSED, SECURE PHYSICAL PREMISES THAT
MEETS THE REGULATIONS OF THE BOARD. MEDICAL CANNABIS MAY NOT
BE VISIBLE FROM THE ENTRYWAY TO AN INDIVIDUAL WHO IS NOT AN
OCCUPATION-PERMITTED EMPLOYEE, OWNER OR OPERATOR OF THE
LICENSED PREMISES.

(6) DISPENSE NO MORE THAN A 30-DAY SUPPLY OF THE DOSAGE
RECOMMENDED BY THE HEALTH CARE PRACTITIONER UNLESS THE
REGISTERED PATIENT RECEIVES A WAIVER FROM THE DEPARTMENT
AUTHORIZING A LARGER AMOUNT. A NEW 30-DAY SUPPLY MAY BE
DISPENSED DURING THE SEVEN DAYS PRIOR TO THE END OF THE 30-
DAY PERIOD UNDER THIS PARAGRAPH.

(7) ONLY ACCEPT AUTHORIZATIONS FROM A HEALTH CARE
PRACTITIONER FOR NO MORE THAN THE 30-DAY SUPPLY PERIODS.
THEREAFTER, A NEW AUTHORIZATION FROM THE HEALTH CARE
PRACTITIONER SHALL BE REQUIRED.

(8) COMPLY WITH RECOMMENDATIONS OF THE HEALTH CARE
PRACTITIONER AS TO STRAIN, DOSAGE AND AMOUNT OF MEDICAL
CANNABIS DISPENSED.

(9) PROVIDE ALL REGISTERED PATIENTS AND PATIENT
REPRESENTATIVES WITH A SAFETY INSERT DEVELOPED BY THE
DEPARTMENT OF HEALTH WHICH INCLUDES:

(I) METHODS FOR ADMINISTERING MEDICAL CANNABIS.
(IT) POTENTIAL DANGERS.
(ITI) RECOGNITION AND CORRECTION OF PROBLEMATIC

DOSAGE.

(IV) OTHER INFORMATION REQUIRED BY THE DEPARTMENT.

(10) SELL ONLY MEDICAL CANNABIS THAT HAS RECEIVED
APPROVAL FROM THE CERTIFIED LABORATORY.

(11) MAINTAIN AN ELECTRONIC SECURITY SYSTEM, INCLUDING

ALL OF THE FOLLOWING:
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(I) ELECTRONIC SURVEILLANCE.
(IT) AN ELECTRONIC LOCKING SYSTEM.
(ITT) A LOCKED DOOR OR BARRIER BETWEEN THE ENTRY AND

A LIMITED ACCESS AREA FOR PATIENTS, STORAGE, DISPOSAL AND

OTHER PROCESSES.

(12) PROVIDE FOR THE SUPERVISION OF THE DISPENSING OF
MEDICAL CANNABIS AT ALL TIMES BY AN INDIVIDUAL WITH
QUALIFICATIONS REQUIRED BY THE BOARD.

(13) DISPLAY APPROPRIATE SIGNAGE AS REQUIRED BY THE
BOARD.

(14) PROVIDE THE PROPOSED ADDRESS OF THE ENCLOSED,
SECURE FACILITY WHERE MEDICAL CANNABIS WILL BE DISPENSED.

(15) PROVIDE AN INVENTORY AND PACKAGING PLAN AND
PROCEDURES FOR THE OVERSIGHT OF THE DISPENSING FACILITY,
INCLUDING A PLANT AND PRODUCT MONITORING SYSTEM, CONTAINER
TRACKING SYSTEM, STAFFING PLAN AND SECURITY PLAN.

(16) PERFORM A WEEKLY PHYSICAL INVENTORY OF ALL MEDICAL
CANNABIS AND MEDICAL CANNABIS PRODUCTS.

(17) OBTAIN MEDICAL CANNABIS ONLY FROM A MEDICAL
CANNABIS PROCESSOR.

(18) NOTIFY LAW ENFORCEMENT WITHIN 24 HOURS OF A LOSS OR
THEFT OF MEDICAL CANNABIS.

(G) PROHIBITIONS.--A MEDICAL CANNABIS DISPENSER MAY NOT DO
ANY OF THE FOLLOWING:

(1) BE LOCATED WITHIN 1,000 FEET OF THE PROPERTY LINE OF
A PUBLIC, PRIVATE OR PAROCHIAL SCHOOL OR A DAY-CARE CENTER.

(2) BE LOCATED IN A RESIDENTIAL DWELLING OR AN AREA
ZONED FOR RESIDENTIAL USE.

(3) OBTAIN CANNABIS FROM OUTSIDE THIS COMMONWEALTH.

(4) SELL MEDICAL CANNABIS FOR ANY PURPOSE EXCEPT TO A
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REGISTERED PATIENT OR A PATIENT REPRESENTATIVE.

(5) PERMIT AN INDIVIDUAL TO CONSUME CANNABIS ON ITS

PROPERTY.

(6) SELL PRODUCTS WHICH CONTAIN NICOTINE OR ALCOHOL.
(7) SELL MEDICAL CANNABIS OVER THE INTERNET OR TO A

PERSON NOT PHYSICALLY PRESENT AT ITS LOCATION.

(8) ADVERTISE MEDICAL CANNABIS ON RADIO OR TELEVISION.
SECTION 504. APPLICATIONS.

(A) APPLICATION.--AN APPLICATION FOR A GROWER, PROCESSOR OR
DISPENSER LICENSE MUST BE SUBMITTED ON A FORM AND IN A MANNER AS
REQUIRED BY THE BOARD. IN REVIEWING AN APPLICATION, THE BOARD
SHALL CONFIRM THAT ALL APPLICABLE FEES HAVE BEEN PAID.

(B) INFORMATION.--AN APPLICANT FOR A GROWER, PROCESSOR OR
DISPENSER LICENSE UNDER THIS ACT MUST DO ALL OF THE FOLLOWING:

(1) DISCLOSE THE FOLLOWING INFORMATION:

(1) EACH ARREST AND CITATION FOR A NONTRAFFIC
SUMMARY OFFENSE OF THE APPLICANT.

(I1) THE NAME, ADDRESS AND PHOTOGRAPH OF THE
APPLICANT AND EACH PRINCIPAL AND THE PRINCIPAL'S POSITION
WITHIN THE CORPORATION OR ORGANIZATION.

(II1) ANY FINANCIAL INFORMATION REQUIRED BY THE
BOARD.

(IV) THE PROPOSED LOCATION OF THE GROWING,
PROCESSING OR DISPENSING OPERATION.

(V) THE DETAILS OF EACH LOAN OBTAINED TO FINANCE THE
GROWING, PROCESSING OR DISPENSING OPERATION.

(VI) THE DETAILS OF ANY CIVIL JUDGMENT AGAINST THE
APPLICANT OR THE APPLICANT'S OWNERS OR OPERATORS RELATING
TO:

(A) SECURITY REGULATION LAWS OF THE FEDERAL
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GOVERNMENT;
(B) LAWS RELATING TO THE REGULATION OF
PHARMACEUTICALS; OR
(C) LAWS UNDER 15 PA.C.S. (RELATING TO
CORPORATIONS AND UNINCORPORATED ASSOCIATIONS) .
(VII) ANY OTHER INFORMATION REQUIRED BY THE BOARD.
(2) CONSENT TO THE CONDUCT OF A BACKGROUND INVESTIGATION

BY THE BOARD, THE SCOPE OF WHICH SHALL BE DETERMINED BY THE

BOARD CONSISTENT WITH THIS ACT. CONSENT SHALL INCLUDE A

RELEASE SIGNED BY EACH PERSON SUBJECT TO THE INVESTIGATION OF

INFORMATION R