HOUSE AMENDED

PRIOR PRINTER'S NO. 710 PRINTER'S No. 1775

THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 0688 “%°

INTRODUCED BY REGAN, ROBINSON, DiSANTO, ROTHMAN, STEFANO,
PHILLIPS-HILL, YAW, COLEMAN, AUMENT, BAKER, PENNYCUICK AND
BROWN, MAY 5, 2023

AS REPORTED FROM COMMITTEE ON LIQUOR CONTROL, HOUSE OF
REPRESENTATIVES, AS AMENDED, JUNE 25, 2024
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beverages—ana—ricensees—

AMENDING THE ACT OF APRIL 12, 1951 (P.L.S90, NO.21), ENTITLED "AN <--
ACT RELATING TO ALCOHOLIC LIQUORS, ALCOHOL AND MALT AND
BREWED BEVERAGES; AMENDING, REVISING, CONSOLIDATING AND
CHANGING THE LAWS RELATING THERETO; REGULATING AND
RESTRICTING THE MANUFACTURE, PURCHASE, SALE, POSSESSION,
CONSUMPTION, IMPORTATION, TRANSPORTATION, FURNISHING, HOLDING
IN BOND, HOLDING IN STORAGE, TRAFFIC IN AND USE OF ALCOHOLIC
LIQUORS, ALCOHOL AND MALT AND BREWED BEVERAGES AND THE
PERSONS ENGAGED OR EMPLOYED THEREIN; DEFINING THE POWERS AND
DUTIES OF THE PENNSYLVANIA LIQUOR CONTROL BOARD; PROVIDING
FOR THE ESTABLISHMENT AND OPERATION OF STATE LIQUOR STORES,
FOR THE PAYMENT OF CERTAIN LICENSE FEES TO THE RESPECTIVE
MUNICIPALITIES AND TOWNSHIPS, FOR THE ABATEMENT OF CERTAIN
NUISANCES AND, IN CERTAIN CASES, FOR SEARCH AND SEIZURE
WITHOUT WARRANT; PRESCRIBING PENALTIES AND FORFEITURES;
PROVIDING FOR LOCAL OPTION, AND REPEALING EXISTING LAWS," IN
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23 PRELIMINARY PROVISIONS, FURTHER PROVIDING FOR DEFINITIONS; IN
24 PENNSYLVANIA LIQUOR STORES, FURTHER PROVIDING FOR SALES BY
25 PENNSYLVANIA LIQUOR STORES; IN LICENSES AND REGULATIONS

26 RELATING TO LIQUOR, ALCOHOL AND MALT AND BREWED BEVERAGES,
27 FURTHER PROVIDING FOR LIQUOR IMPORTERS' LICENSES, FEES,

28 PRIVILEGES AND RESTRICTIONS, PROVIDING FOR READY-TO-DRINK

29 COCKTAIL PERMIT AND FOR AUTHORITY TO ACQUIRE READY-TO-DRINK
30 COCKTAIL PERMITS, FURTHER PROVIDING FOR DISTRIBUTORS' AND

31 IMPORTING DISTRIBUTORS' RESTRICTIONS ON SALES, STORAGE, ETC,
32 FOR UNLAWFUL ACTS RELATIVE TO MALT OR BREWED BEVERAGES AND
33 LICENSEES, FOR UNLAWFUL ACTS RELATIVE TO LIQUOR, MALT AND

34 BREWED BEVERAGES AND LICENSEES; AND, IN DISTILLERIES,

35 WINERTES, BONDED WAREHOUSES, BAILEES FOR HIRE AND

36 TRANSPORTERS FOR HIRE, FURTHER PROVIDING FOR LIMITED

37 DISTILLERIES AND DISTILLERIES.

38 The General Assembly of the Commonwealth of Pennsylvania

39 hereby enacts as follows:
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21 SECTION 1. SECTION 102 OF THE ACT OF APRIL 12, 1951 (P.L.90, <--
22 NO.21), KNOWN AS THE LIQUOR CODE, IS AMENDED BY ADDING

23 DEFINITIONS TO READ:

24 SECTION 102. DEFINITIONS.--THE FOLLOWING WORDS OR PHRASES,

25 UNLESS THE CONTEXT CLEARLY INDICATES OTHERWISE, SHALL HAVE THE

26 MEANINGS ASCRIBED TO THEM IN THIS SECTION:

27 * K *

28 "READY-TO-DRINK COCKTAIL" SHALL MEAN A BEVERAGE, COMPOSED IN

29 PART OF DISTILLED LIQUOR, COMBINED WITH OTHER NONALCOHOLIC

30 INGREDIENTS, CARBONATED OR STIII, BY WHATEVER NAME THE BEVERAGE

20230SB0688PN1775 - 42 -



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29

30

MAY BE CALLED, PREMIXED AND PACKAGED IN ORIGINAL CONTAINERS BY

THE MANUFACTURER, CONTAINING NOT MORE THAN SIXTEEN OUNCES THAT

IS NOT MIXED OR ADULTERATED ON THE LICENSED PREMISES OF A

LICENSEE. THE TERM SHALL INCLUDE ANY BEVERAGE CONSISTING OF AT

LEAST ONE-HALEF OF ONE PER CENTUM, BUT NOT GREATER THAN TWELVE

AND ONE-HALEF PER CENTUM, ALCOHOL BY VOLUME. THE TERM SHATLL NOT

INCLUDE ANY BEVERAGE COMPOSED, IN PART, OF WINE OR MATLT OR

BREWED BEVERAGES. A READY-TO-DRINK COCKTATL SHALL BE CONSIDERED

LIQUOR UNLESS THE CONTEXT CLEARLY INDICATES OTHERWISE.

*x Kk %

SECTION 2. SECTION 305(B) OF THE ACT IS AMENDED AND THE
SECTION IS AMENDED BY ADDING A SUBSECTION TO READ:
SECTION 305. SALES BY PENNSYLVANIA LIQUOR STORES.--* * *

(A.2) THE FOLLOWING SHALL APPLY:

(1) NOTWITHSTANDING ANY PROVISION OF THE LAW TO THE

CONTRARY, EXCEPT AS PROVIDED UNDER PARAGRAPH (2), NO PRODUCT

THAT MEETS THE DEFINITION OF A "READY-TO-DRINK COCKTATIL" MAY BE

SOLD AS A SPECIAL ORDER; THE PRODUCTS MUST BE ACQUIRED FROM THE

BOARD AS PART OF A REGULAR OR LIMITED PURCHASE LISTING.

(2) A PRODUCT THAT MEETS THE DEFINITION OF A "READY-TO-DRINK

COCKTATL"™ MAY BE SOLD AS A SPECIAL ORDER TO LICENSEES THAT DO

NOT POSSESS A READY-TO-DRINK COCKTAIL PERMIT TF THE PRODUCTS ARE

NOT SOLD FOR OFF-PREMISES CONSUMPTION.

(B) EVERY PENNSYLVANIA LIQUOR STORE SHALL SELL LIQUORS,

INCLUDING WINE AND READY-TO-DRINK COCKTATILS, AT WHOLESALE TO

HOTELS, RESTAURANTS, CLUBS, AND RAILROAD, PULLMAN AND STEAMSHIP

COMPANIES LICENSED UNDER THIS ACT; AND READY-TO-DRINK COCKTATLS

TO DISTRIBUTORS AND TMPORTING DISTRIBUTORS THAT HOLD A READY-TO-

DRINK COCKTATL PERMIT; AND, UNDER THE REGULATIONS OF THE BOARD,

TO PHARMACISTS DULY LICENSED AND REGISTERED UNDER THE LAWS OF
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THE COMMONWEALTH, AND TO MANUFACTURING PHARMACISTS, AND TO
REPUTABLE HOSPITALS APPROVED BY THE BOARD, OR CHEMISTS. SALES TO
LICENSEES SHALL BE MADE AT A PRICE THAT INCLUDES A DISCOUNT OF
TEN PER CENTUM FROM THE RETAIL PRICE; EXCEPT THAT SPECIAL ORDER
SALES TO LICENSEES AUTHORIZED IN SUBSECTION (A) SHALL NOT BE
SUBJECT TO THE TEN PER CENTUM DISCOUNT. THE BOARD MAY SELL TO
REGISTERED PHARMACISTS ONLY SUCH LIQUORS AS CONFORM TO THE
PHARMACOPOEIA OF THE UNITED STATES, THE NATIONAL FORMULARY, OR
THE AMERICAN HOMEOPATHIC PHARMACOPOEIA. THE BOARD MAY SELL AT
SPECIAL PRICES UNDER THE REGULATIONS OF THE BOARD, TO UNITED
STATES ARMED FORCES FACILITIES WHICH ARE LOCATED ON UNITED
STATES ARMED FORCES INSTALLATIONS AND ARE CONDUCTED PURSUANT TO
THE AUTHORITY AND REGULATIONS OF THE UNITED STATES ARMED FORCES.
ALL OTHER SALES BY SUCH STORES SHALL BE AT RETAIL, EXCEPT THAT
INCENTIVES, SUCH AS COUPONS OR DISCOUNTS ON CERTAIN PRODUCTS,
MAY BE OFFERED TO UNLICENSED CUSTOMERS OF THE BOARD AS PROVIDED
UNDER SECTIONS 207 (M) AND 493(24) (II) (B). A PERSON ENTITLED TO
PURCHASE LIQUOR AT WHOLESALE PRICES MAY PURCHASE THE LIQUOR AT
ANY PENNSYLVANIA LIQUOR STORE UPON TENDERING CASH, CHECK OR
CREDIT CARD FOR THE FULL AMOUNT OF THE PURCHASE. FOR THIS
PURPOSE, THE BOARD SHALL ISSUE A DISCOUNT CARD TO EACH LICENSEE
IDENTIFYING SUCH LICENSEE AS A PERSON AUTHORIZED TO PURCHASE
LIQUOR AT WHOLESALE PRICES. SUCH DISCOUNT CARD SHALL BE RETAINED
BY THE LICENSEE. THE BOARD MAY CONTRACT THROUGH THE COMMONWEALTH
BIDDING PROCESS FOR DELIVERY TO WHOLESALE LICENSEES AT THE
EXPENSE OF THE LICENSEE RECEIVING THE DELIVERY.

*x Kx  *%

SECTION 3. SECTION 410(E) OF THE ACT IS AMENDED TO READ:

SECTION 410. LIQUOR IMPORTERS' LICENSES; FEES; PRIVILEGES;

RESTRICTIONS.-—-* * *
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(E) IMPORTERS' LICENSES SHALL PERMIT THE HOLDERS THEREOF TO

BRING OR IMPORT LIQUOR AND READY-TO-DRINK COCKTAILS FROM OTHER

STATES, FOREIGN COUNTRIES, OR INSULAR POSSESSIONS OF THE UNITED
STATES, AND PURCHASE LIQUOR FROM MANUFACTURERS LOCATED WITHIN
THIS COMMONWEALTH, TO BE SOLD OUTSIDE OF THIS COMMONWEALTH OR TO
PENNSYLVANIA LIQUOR STORES WITHIN THIS COMMONWEALTH, OR WHEN IN
ORIGINAL CONTAINERS OF TEN GALLONS OR GREATER CAPACITY, TO
LICENSED MANUFACTURERS WITHIN THIS COMMONWEALTH.

ALL IMPORTATIONS OF LIQUOR INTO PENNSYLVANIA BY THE LICENSED
IMPORTER SHALL BE CONSIGNED TO THE BOARD OR THE PRINCIPAL PLACE
OF BUSINESS OR AUTHORIZED PLACE OF STORAGE MAINTAINED BY THE
LICENSEE.

*x k%

SECTION 4. THE ACT IS AMENDED BY ADDING A SECTION TO READ:

SECTION 415.1. READY-TO-DRINK COCKTAIL PERMIT.--(A) (1)

THE HOLDER OF A RESTAURANT, HOTEL, DISTRIBUTOR OR IMPORTING

DISTRIBUTOR LICENSE MAY APPLY FOR A READY-TO-DRINK COCKTAIL

PERMIT. THE BOARD SHALL ISSUE A READY-TO-DRINK COCKTATIL PERMIT

TO THE APPLICANT IF THE APPLICANT MEETS THE REQUIREMENTS SET

FORTH IN THIS ACT AND THE BOARD'S REGULATIONS AND PAYS THE

APPROPRIATE FEES.

(2) NOTHING IN THIS SECTION SHALL BE CONSTRUED TO AFFECT THE

ABILITY OF AN EXISTING LICENSEE TO OPERATE WITHIN THE SCOPE OF

ITS CURRENT LICENSE AS AUTHORIZED BY THIS ACT, EXCEPT THAT NO

SALES OF READY-TO-DRINK COCKTATILS FOR OFF-PREMISES CONSUMPTION

MAY TAKE PLACE BY A READY-TO-DRINK COCKTATIL PERMIT HOLDER AFTER

ELEVEN O'CLOCK POSTMERIDIAN. SALES BY RESTAURANT AND HOTEL

LICENSE HOLDERS MAY OCCUR ON SUNDAYS FROM THE TIME THE LICENSEE

MAY TEGALLY BEGIN TO SELIL ALCOHOL THAT DAY UNTIL ELEVEN O'CLOCK

POSTMERTIDIAN TF THE TLICENSEE HAS A PERMIT AUTHORIZED UNDER
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SECTIONS 406 (A) (3) AND 432 (F). SALES BY DISTRIBUTOR AND

IMPORTING DISTRIBUTOR LICENSE HOLDERS MAY OCCUR ON SUNDAYS

BETWEEN THE HOURS OF NINE O'CLOCK ANTEMERIDIAN AND NINE O'CLOCK

POSTMERTIDIAN TF THE TLICENSEE HAS A PERMIT AUTHORIZED UNDER

SECTION 492.1(C).

(3) A READY-TO-DRINK COCKTAIL PERMIT MAY NOT BE ISSUED TO A

LICENSE HOLDER WHOSE UNDERLYING LICENSE IS SUBJECT TO A PENDING

OBJECTION BY THE DIRECTOR OF THE BUREAU OF LICENSING OR THE

BOARD UNDER SECTION 470(A.1), UNTIL THE MATTER IS DECIDED.

NOTWITHSTANDING ANY OTHER PROVISION OF LAW, A HOLDER OF A READY-

TO-DRINK COCKTAIL PERMIT MAY CONTINUE TO NORMALLY OPERATE UNDER

THE PERMIT TF TTS UNDERLYING LICENSE IS OPERATTIONAL,

NOTWITHSTANDING TF THE UNDERLYING LICENSE IS OBJECTED TO BY THE

DIRECTOR OF THE BUREAU OF LICENSING OR THE BOARD UNDER SECTION

470(A.1) .

(4) IF THE BOARD HAS APPROVED THE OPERATION OF ANOTHER

BUSINESS WHICH HAS AN INSIDE PASSAGE OR COMMUNICATION TO OR WITH

THE LICENSED PREMISES, THE SALE AND PURCHASE OF READY-TO-DRINK

COCKTATILS SHALL BE CONFINED STRICTLY TO THE AREAS COVERED BY THE

LICENSE. THE PAYMENT FOR THE PURCHASE OF GOODS OBTAINED FROM THE

UNLTICENSED AREA OF THE PREMISES SHALL BE PERMITTED TN THE

LICENSED AREA.

(5) FOR PURPOSES OF SELLING READY-TO-DRINK COCKTATLS FOR

OFF-PREMISES CONSUMPTION, A HOLDER OF A READY-TO-DRINK COCKTATL

PERMIT IS NOT SUBJECT TO SECTION 493(14).

(6) A READY-TO-DRINK COCKTAIL PERMIT HOLDER SHALL COMPLY

WITH THE RESPONSIBLE ALCOHOL MANAGEMENT PROVISIONS UNDER SECTION

471.1.

(7) A READY-TO-DRINK COCKTATI PERMIT HOLDER MAY STORE READY-

TO-DRINK COCKTAILS IN A NONCONTIGUOUS AREA THAT IS NOT
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ACCESSIBLE TO THE PUBLIC AND IS:

(I) TOCKED AT ALL TIMES WHEN NOT BEING ACCESSED BY THE

LICENSEES' EMPLOYEES;

(IT) NOT ACCESSIBLE TO EMPIOYEES UNDER ETIGHTEEN YEARS OF

AGE; AND

(ITT7) IDENTIFTIED BY DIMENSIONS AND LOCATIONS ON FORMS

SUBMITTED TO THE BOARD.

(8) A READY-TO-DRINK COCKTAIL PERMIT HOLDER SHALL UTILIZE A

TRANSACTION SCAN DEVICE TO VERTIFY THE AGE OF AN INDIVIDUAL WHO

APPEARS TO BE UNDER THIRTY-FIVE YEARS OF AGE BEFORE MAKING A

SALE OF A READY-TO-DRINK COCKTATL. A READY-TO-DRINK COCKTAIL

PERMIT HOLDER MAY NOT SELL OR SHARE DATA FROM THE USE OF A

TRANSACTION SCAN DEVICE, PROVIDED THAT THE LICENSEE MAY USE THE

DATA TO SHOW THE ENFORCEMENT BUREAU OF THE BOARD THAT THE

LICENSEE IS IN COMPLIANCE WITH THIS ACT. AS USED IN THIS

PARAGRAPH, THE TERM "TRANSACTION SCAN DEVICE" MEANS A DEVICE

CAPABLE OF DECIPHERING, IN AN ELECTRONICALLY READABLE FORMAT,

THE INFORMATION ENCODED ON THE MAGNETIC STRIP OR BAR CODE OF AN

IDENTIFICATION CARD UNDER SECTION 495 (A).

(89) A SALE OF READY-TO-DRINK COCKTATILS BY A READY-TO-DRINK

COCKTATL PERMIT HOLDER SHALTL BE MADE THROUGH A REGISTER, WHICH

IS LOCATED ON THE LICENSED PREMISES, WHICH IS WELL DESIGNATED

WITH STGNAGE, WHTICH TS STAFFED AT ALL TIMES WHEN PATRONS ARE ON

THE LICENSED PREMISES. THE ACTUAL SALE SHALL BE CONDUCTED BY A

PERSON WHO IS AT LEAST EIGHTEEN YEARS OF AGE AND HAS BEEN

TRAINED UNDER SECTION 471.1 AND WHICH UTILIZES A TRANSACTION

SCAN DEVICE FOR THE SALE AS SET FORTH IN PARAGRAPH (8). THE SALE

OF READY-TO-DRINK COCKTATLS MAY NOT OCCUR AT A POINT OF SALE

WHERE THE CUSTOMER SCANS THE CUSTOMER'S OWN PURCHASES. SALES OF

READY-TO-DRINK COCKTAILS MUST OCCUR ON THE LICENSED PREMISES.
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1 (10) IF A READY-TO-DRINK COCKTAIL PERMIT HOLDER HAS AN

2 INTERIOR CONNECTION TO ANOTHER BUSINESS THAT IT OPERATES, THE

3 PERMIT HOLDER MAY USE ONE OR MORE OF THE REGISTERS IN THE OTHER

4 BUSINESS TO SELL READY-TO-DRINK COCKTAILS FOR OFF-PREMISES

5 CONSUMPTION UNDER THE FOLTLOWING CONDITIONS:

6 (I) THE BUILDING IS ELEVEN THOUSAND (11,000) SQUARE FEET OR
7 LESS;
8 (IT) THE REGISTERS ARE LOCATED IN THE SAME BUILDING AS THE

9 LICENSED PREMISES;

10 (ITT) THE REGISTERS COMPLY WITH THE SIGNAGE, STAFFING,

11 TRAINING, CARDING, SCANNING AND PROHTIBITION ON THE SHARING OF

12 DATA PROVISIONS OF PARAGRAPHS (8) AND (9); AND

13 (IV) THE BOARD HAS BEEN PROVIDED NOTICE OF COMPLTIANCE WITH

14 THIS PARAGRAPH BY THE READY-TO-DRINK COCKTATL PERMIT HOLDER,

15 INCLUDING SQUARE FOOTAGE OF THE BUILDING AND THE LOCATION OF THE

16 SPECIFIC REGISTERS TO BE USED PRIOR TO THEIR USE.

17 (11) THE REGISTERS USED UNDER PARAGRAPH (10) SHALL BE DEEMED

18 TO BE LICENSED AREAS BUT NO FORMAL APPLICATION BEYOND NOTICE TO

19 THE BOARD SHALL BE REQUIRED. THE REGISTERS MAY BE USED BY THE

20 OTHER BUSINESS.

21 (B) THE APPTTCATION AND RENEWAL FEE FOR A READY-TO-DRINK

22 COCKTATL PERMIT SHALL BE AS FOLLOWS:

23 (1) AN INTTIAL APPLICATION FEE OF TWO THOUSAND AND FIVE

24 HUNDRED DOLLARS ($2,500).

25 (2) AN ANNUAL RENEWAL FEE EQUAL TO TWO PER CENTUM OF THE

26 COST OF READY-TO-DRINK COCKTAILS PURCHASED FROM THE BOARD FOR

27 QFF-PREMISES CONSUMPTION.

28 (C) NOTWITHSTANDING THE PROVISIONS OF SECTION 802, ALL FEES

29 PAID TO THE BOARD UNDER THIS SECTION SHAILIL BE PAID INTO THE

30 STATE TREASURY FOR DEPOSIT AS FOLLOWS:
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(1) ALL MONEYS SHALL BE DEPOSITED INTO THE STATE STORES

FUND.

(2) BEGINNING JUNE 1, 2025, AND EVERY JUNE 1 THEREAFTER, ALL

MONEYS DEPOSITED UNDER PARAGRAPH (1) SHALL BE TRANSFERRED TO THE

GENERAL FUND.

(D) A RESTAURANT OR HOTEL LICENSE HOLDER THAT IS ALSO A

READY-TO-DRINK COCKTAIL PERMIT HOLDER MAY SELL FOR OFF-PREMISES

CONSUMPTION, IN A SINGLE TRANSACTION, UP TO ONE HUNDRED NINETY-

TWO (192) FLUID OUNCES. OUNCES OF READY-TO-DRINK COCKTATLS SHALL

NOT BE COMBINED WITH WINE OR MALT OR BREWED BEVERAGES FOR THE

PURPOSE OF CALCULATING THE SALE RESTRICTIONS APPLTICABLE TO EACH

OF THOSE BEVERAGES. A DISTRTIBUTOR OR TMPORTING DISTRIBUTOR

LICENSE HOLDER THAT TS ALSO A READY-TO-DRINK COCKTATIL PERMIT

HOLDER, MAY SELL READY-TO-DRINK COCKTATLS, IN ANY QUANTITY. NO

READY-TO-DRINK COCKTATI PERMIT HOLDER MAY SELL READY-TO-DRINK

COCKTAILS TO A PERMIT OR LICENSE HOLDER.

(E) (1) READY-TO-DRINK COCKTATIL PERMIT HOLDERS SHALL COMPLY

WITH THE PROVISTIONS OF SECTION 201 (F), (K) AND (O) OF THE ACT OF

MARCH 4, 1971 (P.L.6, NO.2), KNOWN AS THE "TAX REFORM CODE OF

1971," REGARDING THE PURCHASE OF READY-TO-DRINK COCKTATLS FROM A

PENNSYLVANIA LIQUOR STORE.

(2) THE SALE OF READY-TO-DRINK COCKTAILS BY A READY-TO-DRINK

COCKTATL PERMIT HOLDER FOR OFF-PREMISES CONSUMPTION SHALL BE

CONSIDERED A "PURCHASE AT RETATIL" UNDER SECTION 201 (F) OF THE

"TAX REFORM CODE OF 1971," A "SALE AT RETATIL" UNDER SECTION

201 (K) OF THE "TAX REFORM CODE OF 1971" OR A "USE" UNDER SECTION

201 (0) OF THE "TAX REFORM CODE OF 1971."

(3) A READY-TO-DRINK COCKTATI, PERMIT HOLDER MAY, WHEN FILING

ITS REQUIRED RETURNS UNDER ARTICLE TIT OF THE "TAX REFORM CODE OF

1971," REQUEST A REFUND OF ANY TAXES PATD IN ACCORDANCE WITH
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PARAGRAPH (1) FOR READY-TO-DRINK COCKTAILS SOLD FOR OFF-PREMISES

CONSUMPTION AND FOR WHICH TAXES WERE REMITTED TO THE DEPARTMENT

UNDER PARAGRAPH (2). THE REQUEST FOR A REFUND SHALL INCLUDE THE

ORIGINAL RECETPT FROM A PENNSYLVANIA TLTQUOR STORE SHOWING THE

AMOUNT OF TAXES PATID UNDER PARAGRAPH (1) FOR WHICH THE TAXPAYER

IS REQUESTING A REFUND.

(4) THE DEPARTMENT SHALL REFUND THE AMOUNT OF TAXES PAID TO

A PENNSYLVANTIA LTIQUOR STORE BY A READY-TO-DRINK COCKTAIL PERMIT

HOLDER UNDER PARAGRAPH (1) FOR WHICH THE TAXPAYER REMITTED TAXES

IMPOSED UNDER PARAGRAPH (2). THE DEPARTMENT MAY PROMULGATE RULES

OR REGULATIONS AND PRESCRIBE FORMS AS MAY BE NECESSARY TO

IMPLEMENT THE PROVISTIONS OF THIS SUBSECTION.

(F) ATLTL READY-TO-DRINK COCKTATIS THAT ARE TO BE SOLD FOR

OFF-PREMISES CONSUMPTION MUST BE ACQUIRED FROM THE BOARD. A

READY-TO-DRINK COCKTATI, PERMIT HOLDER MAY NOT SEIT READY-TO-

DRINK COCKTATL FOR OFF-PREMISES CONSUMPTION AT A PRICE LESS THAN

THE LICENSEE'S PURCHASE PRICE FROM THE BOARD OF THE READY-TO-

DRINK COCKTATL.

(G) A READY-TO-DRINK COCKTAIL PERMIT HOLDER MAY NOT SELL A

PRIVATE TABEL PRODUCT.

(H) HOLDERS OF A READY-TO-DRINK COCKTATTL PERMIT MAY NOT

PURCHASE READY-TO-DRINK COCKTAILS DIRECTLY FROM A LICENSED

PENNSYLVANIA MANUFACTURER FOR THE PURPOSE OF RESELLING THE

READY-TO-DRINK COCKTAIL FOR OFF-PREMISES CONSUMPTION.

SECTION 5. THE HEADING OF SUBDIVISION (B) OF ARTICLE IV OF
THE ACT IS AMENDED TO READ:
(B) MALT AND BREWED BEVERAGES AND

READY-TO-DRINK COCKTAILS (INCLUDING MANUFACTURERS) .

SECTION 6. THE ACT IS AMENDED BY ADDING A SECTION TO READ:

SECTION 431.2. AUTHORITY TO ACQUIRE READY-TO-DRINK COCKTATL
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PERMITS.—-—-THE HOLDER OF A DISTRIBUTOR OR TIMPORTING DISTRIBUTOR

LICENSE MAY ACQUIRE A READY-TO-DRINK COCKTATIL PERMIT AS SET

FORTH IN SECTION 415.1. THE HOLDER OF A READY-TO-DRINK COCKTATL

PERMIT MAY CONDUCT TASTINGS OF READY-TO-DRINK COCKTATLS IN

ACCORDANCE WITH THE BOARD'S REGULATIONS PERTATINING TO TASTINGS

FOR LIQUOR. THE READY-TO-DRINK COCKTAILS SHALL NOT BE SUBJECT TO

THE PROHIBITIONS SET FORTH IN SECTIONS 492 (13) AND 492 (14) WHICH

WOULD OTHERWISE PROHIBIT DISTRIBUTORS AND IMPORTING DISTRIBUTORS

FROM SELLING, STORING, POSSESSING OR INTERACTING WITH LIQUOR.

SECTION 7. SECTIONS 441 AND 492 (13) AND (14) OF THE ACT ARE
AMENDED TO READ:

SECTION 441. DISTRIBUTORS' AND IMPORTING DISTRIBUTORS'
RESTRICTIONS ON SALES, STORAGE, ETC.--(A) NO DISTRIBUTOR OR
IMPORTING DISTRIBUTOR SHALL PURCHASE, RECEIVE OR RESELL ANY MALT

OR BREWED BEVERAGES AND READY-TO-DRINK COCKTATLS, TF A READY-TO-

DRINK COCKTATL PERMIT IS OBTAINED, EXCEPT:

(1) IN THE ORIGINAL CONTAINERS AS PREPARED FOR THE MARKET BY
THE MANUFACTURER AT THE PLACE OF MANUFACTURE;

(2) IN THE CASE OF IDENTICAL CONTAINERS REPACKAGED IN THE
MANNER DESCRIBED BY SUBSECTION (F); OR

(3) AS PROVIDED IN SECTION 431 (B).

(B) (1) NO DISTRIBUTOR OR IMPORTING DISTRIBUTOR SHALL SELL
ANY MALT OR BREWED BEVERAGES IN QUANTITIES OF LESS THAN A CASE
OR ORIGINAL CONTAINERS CONTAINING ONE HUNDRED TWENTY-EIGHT
OUNCES OR MORE WHICH MAY BE SOLD SEPARATELY: PROVIDED, THAT NO
MALT OR BREWED BEVERAGES SOLD OR DELIVERED SHALL BE CONSUMED
UPON THE PREMISES OF THE DISTRIBUTOR OR IMPORTING DISTRIBUTOR,
OR IN ANY PLACE PROVIDED FOR SUCH PURPOSE BY SUCH DISTRIBUTOR OR
IMPORTING DISTRIBUTOR. NOTWITHSTANDING ANY OTHER PROVISION OF

THIS SECTION OR ACT, MALT OR BREWED BEVERAGES AND READY-TO-DRINK
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COCKTATILS WHICH ARE PART OF A TASTING CONDUCTED PURSUANT TO THE
BOARD'S REGULATIONS MAY BE CONSUMED ON LICENSED PREMISES.

(2) DISTRIBUTORS AND IMPORTING DISTRIBUTORS THAT HOLD A

READY-TO-DRINK COCKTATI, PERMIT SHALT BE PERMITTED TO SELL READY-

TO-DRINK COCKTATILS IN ANY QUANTITY AND ALL SALES MUST BE IN

ORIGINAL CONTAINERS AND MAY ONLY BE ACQUIRED FROM THE BOARD.

SALES OF READY-TO-DRINK COCKTAILS ARE LIMITED TO SALES TO NON-

LICENSEES AND SALES OF READY-TO-DRINK COCKTATILS FOR SUBSEQUENT

RESALE ARE PROHTIBITED.

(C) NO DISTRIBUTOR OR IMPORTING DISTRIBUTOR SHALL MAINTAIN
OR OPERATE ANY PLACE WHERE SALES ARE MADE OTHER THAN THAT FOR
WHICH THE LICENSE IS GRANTED.

(D) (1) NO DISTRIBUTOR SHALL MAINTAIN ANY PLACE FOR THE

STORAGE OF MALT OR BREWED BEVERAGES AND READY-TO-DRINK COCKTATLS

EXCEPT IN THE SAME MUNICIPALITY IN WHICH THE LICENSED PREMISES
IS LOCATED AND UNLESS THE SAME HAS BEEN APPROVED BY THE BOARD.
IN THE EVENT THERE IS NO PLACE OF COLD STORAGE IN THE SAME
MUNICIPALITY, THE BOARD MAY APPROVE A PLACE OF COLD STORAGE IN
THE NEAREST MUNICIPALITY.

(2) NO IMPORTING DISTRIBUTOR SHALL MAINTAIN ANY PLACE FOR

THE STORAGE OF MALT OR BREWED BEVERAGES AND READY-TO-DRINK

COCKTATLS EXCEPT IN THE FRANCHISE TERRITORY IN WHICH THE
LICENSED PREMISES IS LOCATED AND UNLESS THE SAME HAS BEEN
APPROVED BY THE BOARD. THE BOARD SHALL ISSUE NO MORE THAN FOUR
STORAGE FACILITIES LICENSE TO AN IMPORTING DISTRIBUTOR. THE
STORAGE LOCATION SHALL BE DESIGNATED SOLELY AS A STORAGE
FACILITY, FROM WHICH ONLY SALES TO OTHER LICENSEES ARE
PERMITTED. RETAIL SALES MAY BE MADE AT THE LICENSED LOCATION
PURSUANT TO SUBSECTION (C). IF THE IMPORTING DISTRIBUTOR

MAINTAINS A STORAGE LOCATION FOR COLD STORAGE IN THE SAME
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MUNICIPALITY IN WHICH THE IMPORTING DISTRIBUTOR IS LICENSED OR A
NEARBY MUNICIPALITY, THE IMPORTING DISTRIBUTOR MAY CONTINUE TO
MAINTAIN THAT COLD STORAGE LOCATION IN ADDITION TO ANOTHER
STORAGE LOCATION WITHIN THEIR FRANCHISE TERRITORY.

(E) NO DISTRIBUTOR OR IMPORTING DISTRIBUTOR SHALL PURCHASE,
SELL, RESELL, RECEIVE OR DELIVER ANY MALT OR BREWED BEVERAGES,
EXCEPT IN STRICT COMPLIANCE WITH THE PROVISIONS OF SUBSECTION
(B) OF SECTION 431 OF THIS ACT.

(F) (1) TO SALVAGE ONE OR MORE SALABLE CASES FROM ONE OR
MORE DAMAGED CASES, CARTONS OR PACKAGES OF MALT OR BREWED

BEVERAGES AND READY-TO-DRINK COCKTAILS, A DISTRIBUTOR OR

IMPORTING DISTRIBUTOR MAY REPACKAGE CONSEQUENT TO INADVERTENT
DAMAGE AND SELL A CASE, CARTON OR PACKAGE OF IDENTICAL UNITS OF

MALT OR BREWED BEVERAGES OR READY-TO-DRINK COCKTATLS.

(2) REPACKAGING IS PERMISSIBLE ONLY TO THE EXTENT MADE
NECESSARY BY INADVERTENT DAMAGE. REPACKAGING NOT CONSEQUENT TO
DAMAGE IS PROHIBITED.

(3) THE TERM "IDENTICAL UNITS" AS USED IN THIS SUBSECTION
MEANS UNDAMAGED BOTTLES OR CANS OF IDENTICAL BRAND, PACKAGE AND
VOLUME.

(G) ALL MALT OR BREWED BEVERAGES PURCHASED BY AN IMPORTING
DISTRIBUTOR FROM A PENNSYLVANIA MANUFACTURER OF MALT OR BREWED
BEVERAGES OR FROM ANY PERSON LOCATED OUTSIDE THIS COMMONWEALTH
FOR RESALE SHALL BE INVOICED TO THE IMPORTING DISTRIBUTOR, SHALL
COME PHYSICALLY INTO THE POSSESSION OF SUCH IMPORTING
DISTRIBUTOR AND SHALL BE UNLOADED INTO AND DISTRIBUTED FROM THE
LICENSED PREMISES OF SUCH IMPORTING DISTRIBUTOR. THE BOARD MAY
ACT TO FURTHER DEFINE AND CONTROL THE STORAGE AND DISTRIBUTION

OF MALT OR BREWED BEVERAGES AND READY-TO-DRINK COCKTATLS IN

CONFORMITY WITH THIS SECTION AND THIS ACT.
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(H) AS USED IN THIS SECTION, THE TERM "FRANCHISE TERRITORY"
SHALL MEAN THE GEOGRAPHICALLY CONTIGUOUS AREA IN WHICH AN
IMPORTING DISTRIBUTOR HAS BEEN GIVEN RIGHTS FOR THE SALE OR

RESALE OF MALT OR BREWED BEVERAGES AND READY-TO-DRINK COCKTATLS.

(I) NOTWITHSTANDING ANY OTHER PROVISION TO THE CONTRARY,

WHEN MAKING A SALE OF MALT OR BREWED BEVERAGES AND READY-TO-

DRINK COCKTATILS TO A PRIVATE INDIVIDUAL, NO DISTRIBUTOR OR

IMPORTING DISTRIBUTOR MAY BE REQUIRED TO COLLECT THE NAME,
ADDRESS OR ANY OTHER IDENTIEFYING INFORMATION OF THE PRIVATE
INDIVIDUAL FOR THE PURPOSE OF KEEPING A RECORD OF THE QUANTITY

OF CASES OR VOLUME OF MALT OR BREWED BEVERAGES OR READY-TO-DRINK

COCKTATLS PURCHASED.

SECTION 492. UNLAWFUL ACTS RELATIVE TO MALT OR BREWED
BEVERAGES AND LICENSEES.--

IT SHALL BE UNLAWFUL--

* x %

(13) POSSESSION OR STORAGE OF LIQUOR OR ALCOHOL BY CERTAIN
LICENSEES. FOR ANY DISTRIBUTOR, IMPORTING DISTRIBUTOR OR RETAIL
DISPENSER, OR HIS SERVANTS, AGENTS OR EMPLOYES, TO HAVE IN HIS
POSSESSION, OR TO PERMIT THE STORAGE OF ON THE LICENSED PREMISES
OR IN ANY PLACE CONTIGUOUS OR ADJACENT THERETO ACCESSIBLE TO THE
PUBLIC OR USED IN CONNECTION WITH THE OPERATION OF THE LICENSED

PREMISES, ANY ALCOHOL OR LIQUOR. THE PROVISIONS OF THIS SECTION

SHALL NOT APPLY TO THE POSSESSION OR STORAGE OF READY-TO-DRINK

COCKTATLS THAT ARE PURCHASED IN COMPLIANCE WITH SECTION 441 OF

THIS ACT.
(14) MALT OR BREWED BEVERAGE LICENSEES DEALING IN LIQUOR OR
ALCOHOL. FOR ANY MALT OR BREWED BEVERAGE LICENSEE, OTHER THAN A

DISTRIBUTOR OR TIMPORTING DISTRIBUTOR THAT POSSESSES A READY-TO-

DRINK COCKTATL PERMIT, A MANUFACTURER, OR THE SERVANTS, AGENTS
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OR EMPLOYES THEREOF, TO MANUFACTURE, IMPORT, SELL, TRANSPORT,
STORE, TRADE OR BARTER IN ANY LIQUOR OR ALCOHOL.

* x %

SECTION 8. SECTION 493 OF THE ACT IS AMENDED BY ADDING A
PARAGRAPH TO READ:

SECTION 493. UNLAWFUL ACTS RELATIVE TO LIQUOR, MALT AND
BREWED BEVERAGES AND LICENSEES.--THE TERM "LICENSEE," WHEN USED
IN THIS SECTION, SHALL MEAN THOSE PERSONS LICENSED UNDER THE
PROVISIONS OF ARTICLE IV, UNLESS THE CONTEXT CLEARLY INDICATES
OTHERWISE.

IT SHALL BE UNLAWFUL--

*x Kx  %

(35) (1) READY-TO-DRINK COCKTATLS. FOR ANY LICENSEE THAT

DOES NOT HOLD A READY-TO-DRINK COCKTAIL PERMIT TO SELL AN

ALCOHOLIC BEVERAGE THAT MEETS THE DEFINITION OF A "READY-TO-

DRINK COCKTATL" FOR OFF-PREMISES CONSUMPTION, EXCEPT THAT AN

ENTITY LICENSED UNDER SECTION 505.4 MAY SELL AN ALCOHOLIC

BEVERAGE THAT MEETS THE DEFINITION OF A "READY-TO-DRINK

COCKTATIL" TF THE PURCHASER IS EITHER UNLICENSED OR IS LICENSED

AND TS ONLY RESELLING THE PRODUCT FOR ON-PREMISES CONSUMPTTION.

(I7) FFOR ANY LICENSEE TO ACQUIRE AN ALCOHOLIC BEVERAGE THAT

MEETS THE DEFINITION OF A "READY-TO-DRINK COCKTAIL" FROM ANYONE

OTHER THAN THE BOARD, EXCEPT THAT A LICENSEE MAY ACQUTIRE AN

ALCOHOLIC BEVERAGE THAT MEETS THE DEFINITION OF A "READY-TO-

DRINK COCKTAIL" FROM AN ENTITY LICENSED UNDER SECTION 505.4, IF

THE PURCHASING LICENSEE DOES NOT RESELL THE ALCOHOLIC BEVERAGE

FOR OFF-PREMISES CONSUMPTION.

(ITT) FOR A TICENSEE WHO ACQUIRED AN ALCOHOLIC BEVERAGE THAT

MEETS THE DEFINTITION OF A "READY-TO-DRINK COCKTATIL" AS A SPECIAL

ORDER TO SELL THE ALCOHOLIC BEVERAGE THAT MEETS THE DEFINITION
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1 OF A "READY-TO-DRINK COCKTATL" FOR OFF-PREMISES CONSUMPTION

2 REGARDLESS OF WHETHER THE LICENSEE HOLDS A READY-TO-DRINK

3 COCKTAIL PERMIT.

4 SECTION 9. SECTION 505.4 OF THE ACT IS AMENDED BY ADDING A
5 SUBSECTION TO READ:
6 SECTION 505.4. LIMITED DISTILLERIES AND DISTILLERIES.--* * *

7 (D) THE HOLDER OF A LICENSE ISSUED UNDER THIS SECTION MAY

8 ONLY SELL ALCOHOLIC BEVERAGES THAT MEET THE DEFINITION OF A

9 M"READY-TO-DRINK COCKTAIL" TO UNLICENSED PURCHASERS AND TO

10 LICENSEES WHO WILL NOT RESELL THE ALCOHOLIC BEVERAGE FOR OFF-

11 PREMISES CONSUMPTION.

12 SECTION 10. THIS ACT SHALL TAKE EFFECT IMMEDIATELY.
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