HOUSE AMENDED

PRIOR PRINTER'S NOS. 832, 1191 PRINTER'S No. 1284

THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 094 %%

INTRODUCED BY YAW, K. WARD, YUDICHAK, FONTANA, MARTIN, REGAN AND
BROWNE, MAY 31, 2019

AS REPORTED FROM COMMITTEE ON ENVIRONMENTAL RESOURCES AND
ENERGY, HOUSE OF REPRESENTATIVES, AS AMENDED,
OCTOBER 22, 2019
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AMENDING THE ACT OF JULY 20, 1979 (P.L.183, NO.60), ENTITLED "AN <--
ACT REGULATING THE TERMS AND CONDITIONS OF CERTAIN LEASES
REGARDING NATURAL GAS AND OIL," PROVIDING FOR CROSS UNIT
DRILLING FOR UNCONVENTIONAL WELLS.

The General Assembly of the Commonwealth of Pennsylvania

hereby enacts as follows:
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11 and—Gas—tonservationtaw,—shattnot—appty—to—unit—Fines—

12 traversed—by—a—conservation—wett-

13 S—Neothing—in—this——svbsectiron——shatt—be—construed—tor
14 Hr—authorize—an—eoperator—+to—dridit—an—oilor—ecas—
15 welt—that—+snot——subject—+toavatidFease—or—rovatty—
16 aereementy—and

17 i r—avuteomaticatltyexpand—or—diminish—the—eurrent—
18 surface—rights—ofanoperator—to—incetude—operations—

19 retated—to—anvexisting—unitor—anv—weld—dritiedbetween—
20 existina—unitss

21 Section—2+—This—act—shatt—take effect—in66—days~

22 SECTION 1. THE ACT OF JULY 20, 1979 (P.L.183, NO.60), KNOWN <--

23 AS THE OIL AND GAS LEASE ACT, IS AMENDED BY ADDING A SECTION TO
24 READ:

25 SECTION 2.2. CROSS UNIT DRILLING FOR UNCONVENTIONAL WELLS.

26 (A) GENERATL RULE.--TF AN OPERATOR HAS THE RIGHT TO DRILL AN

27 OIL OR GAS WELL ON SEPARATE UNITS, THE OPERATOR MAY DRILI AND

28 PRODUCE A WELL THAT TRAVERSES, BY HORIZONTAL DRILLING, MORE THAN

29 ONE UNIT, TF:

30 (1) THE OPERATOR REASONABLY ALLOCATES PRODUCTION EFROM
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1 THE WELL TO OR AMONG EACH UNIT THE OPERATOR REASONABLY

2 DETERMINES TO BE ATTRIBUTABLE TO EACH UNIT. THE OPERATOR MAY
3 ALLOCATE PRODUCTION ON AN ACREAGE BASIS FOR MULTIPLE UNITS

4 PROVIDED THE ALTLOCATION HAS A REASONABLE CORRELATION TO THE

5 PORTION OF THE HORIZONTAL WELLBORE IN EACH UNIT.

6 (2) THE TRAVERSING WELL TS NOT EXPRESSLY PROHIBITED BY

7 THE TERMS OF A LEASE.

8 (B) TLTOCATION REQUIREMENT.--THE 330-FOOT LOCATION REQUIREMENT

9 IN SECTION 6 OF THE ACT OF JULY 25, 1961 (P.L.825, NO.359),

10 KNOWN AS THE OIL AND GAS CONSERVATION LAW, SHALL NOT APPLY TO

11 UNIT LINES TRAVERSED BY A CONSERVATION WELL.

12 (C) CONSTRUCTTION.--NOTHING IN THIS SUBSECTION SHATLIL BE

13 CONSTRUED TO:

14 (1) AUTHORIZE AN OPERATOR TO DRILL AN OTL OR GAS WELL

15 THAT IS NOT SUBJECT TO A VALTID LEASE OR ROYALTY AGREEMENT;

16 AND

17 (2) AUTOMATICALLY EXPAND OR DIMINISH THE CURRENT SURFACE
18 RIGHTS OF AN OPERATOR TO INCLUDE OPERATIONS RELATED TO ANY

19 EXISTING UNIT OR ANY WELL DRILLED BETWEEN EXTISTING UNITS.

20 SECTION 2. THIS ACT SHALL TAKE EFFECT IN 60 DAYS.
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