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2012 -- S 2703

STATE OF RHODE ISLAND

IN GENERAL ASSEMBLY

JANUARY SESSION, A.D. 2012

AN ACT

RELATING TO SPORTS, RACING, AND ATHLETICS

Introduced By:Senator Maryellen Goodwin

Date IntroducedMarch 01, 2012

Referred ToSenate Special Legislation and Veterans Affairs

It is enacted by the General Assembly as follows:

SECTION 1. Chapter 41-3 of the General Laws entitlHORSE RACING" is hereby

repealed in its entirety.




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

LC02006 - Page 2



5-00

ownears
GWHETS

27

[~ala)
A>A>4

Trainarc
TTUAITTOT Y

28

5.00

lockeve
JOCKEYS

29

[~ala)
A>A>4

Annrantica inckave
T \HP' A2 B LY A~ A>3 JU\II\\I}\J

30

[~ala)
A>A>4

Authorizad aagantc
LA\ LI BAYARr - vaw | Mu\al LAT=J

31

5.00

Ctartars
ottt

32

[~ala)
A>A>4

Ctahla amnlavaac
TUAoTe T oTt lrJlU] oI

33

16-60

Accumed-names
ASSHHReGRaMEeS

34

LC02006 - Page 3



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

LC02006 - Page 4




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

LC02006 - Page 5



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

SECTION 2. Chapter 41-3.1 of the General Laws leatit"'DOG RACING IN

BURRILLVILLE, LINCOLN, AND WEST GREENWICH" is hereprepealed in its entirety.
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SECTION 3. Chapter 41-4 of the General Laws entittIUTUEL BETTING AND
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LICENSE FEES" is hereby repealed in its entirety.

LC02006 - Page 10



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

LC02006 - Page 11



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

LC02006 - Page 12



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

LC02006 - Page 13



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

LC02006 - Page 14



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

SECTION 4. Chapter 41-7 of the General Laws eutit®Al ALAI" is hereby repealed

in its entirety.
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SECTION 5. Chapter 41-9 of the General Laws ewtitlESTABLISHMENT AND

EXTENSION OF GAMBLING ACTIVITIES AND OTHER FACILITES" is hereby repealed in

its entirety.
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SECTION 6. Chapter 41-9.1 of the General Laws ledtit THE RHODE ISLAND
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GAMING CONTROL AND REVENUE ACT" is hereby repeala@dits entirety.
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SECTION 7. Chapter 41-10 of the General Laws etittOFF-TRACK BETTING" is

hereby repealed in its entirety.
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tho—reoidontobisemie,
SECTION 8. Chapter 41-11 of the General Laws etittSIMULCAST PROGRAMS

FROM LICENSED BETTING FACILITIES" is hereby repedln its entirety.
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SECTION 9. The title of Chapter 41-1 of the Gendrals entitled "DIVISION OF

RACING AND ATHLETICS" is hereby amended to read@ltows:
CEAPTER AL

L F : | Athletics
CHAPTER 41-1

DIVISION OF ATHLETICS

SECTION 10. Sections 41-1-1 and 41-1-3 of the Ganemws in Chapter 41-1 entitled
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"Division of Racing and Athletics" are hereby ameddo read as follows:

41-1-1. Division—of racihg—and—athletics—Duties Division of athletics — Duties. --

Within the department of business regulation ttstxal be a division ofacing-andathletics. The
division shall supervise the enforcement of alldaelating to the regulation and controkaéing
and athletics, and may in the first instance make glens and issue orders, subject to appeal to

the racing—and athletics hearing board. The division shall e)srcall powers and duties

prescribed by chapte&-3-1-4,-57%-and-18, 5.1, and 5.2f this title, and all other acts relative
to the regulation and supervisiontedrse-racing-dog-racing—aathletics, heretofore performed

by the commission on horse racing and athlelibs-division-shall-exereiselgdowers-and-duties

registration-related-to-Chapters 3,3-1,47and-11l oftifles The division may comply with RI
general laws section 42-14-14 in the conduct of @mestigation related to any license
application, permit and/or registration relatedctmapters 55.1, and 5.2 of this title. Such
investigation shall require the applicant to apyythe bureau of criminal identification of the
Rhode Island state police or the Rhode Island deyasut of the attorney general for a nationwide
criminal records check with fingerprinting. The &pgnt shall be responsible for payment of the
costs of said criminal records check. The Rhodant$lstate police or the Rhode Island
department of the attorney general, as applicatial] send the results of such criminal records
check to the division. Once said results are serdnd received by thBhode-lsland-Lettery
division, the Rhode Island state police and the Rhodedsli@partment of attorney general shall
promptly destroy said fingerprint record(s). Onbafore February 1, 2011, tlheeneydivision
shall adopt rules and regulations establishingGatto be used in determining whether based
upon a criminal records check an application wéllapproved.

41-1-3. Construction of references -- Continuity ofunctions. -- (a) Whenever in any

general or public law, and more particularly insttitle, the words "commission on horse racing
and athletics", or the word "commission"” in refereno the commission shall appear, the words
shall be deemed to refer to and mean the divisfore@ng—andathletics in the department of
business regulation. The division shall be deenrat feeld to constitute a continuation of the
former commission on horse racing and athleticse gbvernor is authorized to transfer or
reallocate by executive order the whole or any phtthe appropriation of the former commission

on horse racing and athletics to the departmenttandivision.
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(b) Wheneveiin any general or public law, and more particuldHis title, the words

"division of racing and athletic®)r the word “division” in reference to the divisiof racing and

athletics, shall appear, the words shall be de&uleefer to and mean the division of athletics in

the department of business requlation. The divisball be deemed and held to constitute a

continuation of the former division of racing arntlatics.

(c) Whenever the words “division of athleticsfiall appear, the words shall be deemed to

mean the division of commercial licensiage+acingand athletics in the department of business
regulation.

SECTION 11. Section 41-1-2 of the General Laws lma@er 41-1 entitled "Division of

Racing and Athletics" is hereby repealed.

SECTION 12. The title of Chapter 41-2 of the Geh&aws entitled "RACING AND
ATHLETIC HEARING BOARD" is hereby amended to realfallows:
CEAPTER 412

Racingand-Athletic Hearinrg-Beard

CHAPTER 41-2

ATHLETICS HEARING BOARD

SECTION 13. Sections 41-2-1, 41-2-3, 41-2-4, 41-252-6 and 41-2-7 of the General
Laws in Chapter 41-2 entitled "Racing and Athléfiearing Board" are hereby amended to read
as follows:

41-2-1. Board created -- Appointment and removal ofnembers. --(a) Within the

executive department there shall #eacing—andan athletics hearing board. The hearing board
shall consist of three (3) members, not more than(2) of whom shall be members of the same
political party, who shall be appointed by the gomee as provided in this section. In the month
of February in each odd numbered year, the goveshalt appoint one member of the board to
hold office until the first day of March in the Hixyear after his or her appointment and until his
or her successor is appointed and qualified toeatthe member whose term will next expire.
(b) Any vacancy which may occur in the board shallfilled by appointment by the
governor for the remainder of the unexpired ternrmémber of the board may be removed by the

governor only for cause, after being given a copyclbarges against him or her and an
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opportunity to be heard publicly on the charge®tsethe governor. A copy of the charges and a
transcript of the record of the hearing shall bedfiwvith the secretary of state.

41-2-3. Right of appeal from division. --The division ofracing-andathletics may in the

first instance make such decisions and issue swudbr® as may to it seem proper in the
administration of the provisions of laws that shwlfrom time to time assigned to its direction by
the governor. Any person or persons aggrieved bgasion or order of the division efcing
and athletics shall have the right to appeal to#hanrg-andathletics hearing board by filing an
appeal in writing with the board within seven (Byd from the service of the order or decision
appealed from.

41-2-4. Hearing and decision by board. -Upon an appeal being taken from any

decision or order, theaeinrg-andathletics hearing board shall hold and conductihgs on the
appeal to be governed by rules to be adopted blgahed, and in the hearings the board shall not
be bound by technical rules of evidence. The bshall sit as an impartial, independent body in
order to make decisions affecting the public irdeeand private rights. It shall hear all appeals de
novo as to both the law and the facts and its aewsshall be based upon the law and upon the
evidence presented to it by the divisionrating-andathletics and by the parties in interest. The
concurrence of a majority of the board shall béigeht for any decision.

41-2-5. Subpoena powers of board -- Rules and reatibns. -- (a) The members of the

racirg-andathletics hearing board are hereby severally air and empowered to administer

oaths; and the board, in all cases of every natereling before it, is hereby authorized and
empowered to summon and examine witnesses andrtpetdhe production and examination of

papers, books, accounts, documents, records,icatei$, and other legal evidence that may be
necessary or proper for the determination and wecef any question before or the discharge of
any duty required by law of the board.

(b) All subpoenas and subpoenas duces tecumishaliigned by the chairperson or, in
the absence or disqualification of the chairperdpnany other member thereof, and shall be
served as subpoenas are now served in civil casebei superior court; and withesses so
subpoenaed shall be entitled to the same feedtirdance and travel as are now provided for
witnesses in civil cases in the superior courarif person fails to obey the command of any
subpoena, without reasonable cause, or if a pa@nsattendance before the board shall, without
reasonable cause, refuse to be sworn, or to beiedmor to answer a legal and pertinent
guestion, the board may apply to any justice ofsilygerior court, upon proof by affidavit of the
fact, for a rule or order returnable in not lesatlwo (2) or more than five (5) days, directing th

person to show cause why he or she should notjodget! in contempt.
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(c) Upon the return of an order, the justice befathom the matter is brought for a
hearing shall examine under oath the person angdrson shall be given an opportunity to be
heard, and if the justice shall determine thatpgeeson has refused without reasonable cause or
legal excuse to be examined, or to answer a laghlpartinent question, or to produce books,
accounts, papers, records, and documents, mateitiaé issue, which he or she was ordered to
bring or produce, he or she may forthwith commét prerson to the adult correctional institutions,
there to remain until he or she submits to do tttenmich he or she was so required to do, or is
discharged according to law.

(d) The board shall have power to adopt reasonal#s and regulations governing the
procedure to be followed in any matter that may et®fore it for hearing.

41-2-6. Judicial review by superior court. --The division ofracing-andathletics or any

party in interest, if aggrieved by a decision o #hoard shall be entitled to judicial review as
provided by chapter 35 of title 42.

41-2-7. Exclusive remedy. -Notwithstanding the provisions of section 42-2Q-b8

other provisions of laws, the procedures estalfighesections 41-2-3, 41-2-4, and 41-2-6 shall
constitute the exclusive remedies for persons aggd by any order or decision of the division of
racing-andathletics or of theacirg-andathletics hearing board.

SECTION 14. Section 42-61-4 of the General Law<hmapter 42-61 entitled "State
Lottery" is hereby amended to read as follows:

42-61-4. Powers and duties of director. -Fhe director shall have the power and it shall

be his or her duty to:

(1) Supervise and administer the operation okt@s racing, and casino gamirg

accordance with this chaptehapterchapter$s1.2 61.3, 61.4, 61.5, 61.6, 61.7, 61.8, and 61.10

of this title and with the rules and regulationgte# division;

(2) Act as the chief administrative officer havigegneral charge of the office and records
and to employ necessary personnel to serve atrhiseio pleasure and who shall be in the
unclassified service and whose salaries shall bbysthe director of the department of revenue,
pursuant to the provisions of section 42-61-3.

(3) In accordance with this chapter and the rales regulations of the division, license
as agents to sell lottery tickets those persondn &s or her opinion, who will best serve the
public convenience and promote the sale of ticketshares. The director may require a bond
from every licensed agent, in an amount providetha rules and regulations of the division.
Every licensed agent shall prominently display dridher license, or a copy of their license, as

provided in the rules and regulations of the conemit
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(4) Confer regularly as necessary or desirabld,rem less than nine (9) times per year,
with the permanent joint committee on state lottenythe operation and administration of the
lotteries; make available for inspection by the ogttee, upon request, all books, records, files,
and other information, and documents of the divisiadvise the committee and recommend
those matters that he or she deems necessary arghldd to improve the operation and
administration of the lotteries;

(5) Suspend or revoke any license issued purdaghts chapterchapterchapter61.2

61.3,61.4, 61.5, 61.6, 61.7, 61.8, and 6XfLthis title or the rules and regulations pronabég

under this chapter andhapterchapter61.2 61.3, 61.4, 61.5, 61.6, 61.7, 61.8, and 6Dbfithis

title;

(6) Enter into contracts for the operation of kbigeries, or any part of the operation of
the lotteries, and into contracts for the promotbthe lotteries;

(7) Ensure that monthly financial reports are pred providing gross monthly revenues,
prize disbursements, other expenses, net inconseth@namount transferred to the state general
fund for keno and for all other lottery operatiosgbmit this report to the state budget officee, th
auditor general, the permanent joint committeetatedottery, the legislative fiscal advisors, and
the governor no later than the twentieth business fdllowing the close of the month; the
monthly report shall be prepared in a manner pitesdrby the members of the revenues
estimating conference; at the end of each fiscat ylee director shall submit an annual report
based upon an accrual system of accounting whigh isiclude a full and complete statement of
lottery revenues, prize disbursements and expetsdle governor and the general assembly,
which report shall be a public document and shalfiiled with the secretary of state;

(8) Carry on a continuous study and investigatibthe state lotteries throughout the
state, and the operation and administration oflamhaws, which may be in effect in other states
or countries;

(9) Implement the creation and sale of commemuilziertising space on lottery tickets as
authorized by section 42-61-4 of this chapter as &s practicable after June 22, 1994;

(10) Promulgate rules and regulations, which shalude, but not be limited to:

(i) The price of tickets or shares in the lottsyie

(i) The number and size of the prizes on the \igrickets or shares;

(iif) The manner of selecting the winning ticketsshares;

(iv) The manner of payment of prizes to the haddrwinning tickets or shares;

(v) The frequency of the drawings or selectionsvimining tickets or shares;

(vi) The number and types of location at whiclkeits or shares may be sold;
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(vii) The method to be used in selling ticketsbares;

(viil) The licensing of agents to sell ticketssirares, except that a person under the age
of eighteen (18) shall not be licensed as an agent;

(iX) The license fee to be charged to agents;

(x) The manner in which the proceeds of the sdldottery tickets or shares are
maintained, reported, and otherwise accounted for;

(xi) The manner and amount of compensation toaie lcensed sales agents necessary
to provide for the adequate availability of tickets shares to prospective buyers and for the
convenience of the general public;

(xii) The apportionment of the total annual reveraccruing from the sale of lottery
tickets or shares and from all other sources ferghyment of prizes to the holders of winning
tickets or shares, for the payment of costs incumethe operation and administration of the
lotteries, including the expense of the divisiord @ahe costs resulting from any contract or
contracts entered into for promotional, advertisicmnsulting, or operational services or for the
purchase or lease of facilities, lottery equipmemtgd materials, for the repayment of moneys
appropriated to the lottery fund;

(xiif) The superior court upon petition of the efitor after a hearing may issue
subpoenas to compel the attendance of withessethamidoduction of documents, papers, books,
records, and other evidence in any matter overtwitibas jurisdiction, control or supervision. If
a person subpoenaed to attend in the proceedimganng fails to obey the command of the
subpoena without reasonable cause, or if a pers@iténdance in the proceeding or hearing
refuses without lawful cause to be examined orrtewer a legal or pertinent question or to
exhibit any book, account, record, or other docunmemen ordered to do so by the court, that
person may be punished for contempt of the court;

(xiv) The manner, standards, and specificationaf@rocess of competitive bidding for
division purchases and contracts; and

(xv) The sale of commercial advertising space lba teverse side of, or in other
available areas upon, lottery tickets provided thlanet revenue derived from the sale of the
advertising space shall be deposited immediatety tine state's general fund and shall not be
subject to the provisions of section 42-61-15.

(11) As part of its investigation as to whetherigsue a license in accordance with

chapters 61.2, 61.3, 61.4, 61.5, 61.6, 61.7, &Gdn#8, 61.10 of this title and with the rules and

regulations of the division, the division shall ugg criminal background checks of individuals as

it deems appropriate. Said individuals shall agplyhe bureau of criminal investigation of the
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Rhode Island state police or the Rhode Island deesit of attorney general for a national

criminal records check with fingerprinting. The dpant whose criminal records check is being

conducted shall be responsible for the paymenh®fcbsts of said criminal records check. The

Rhode Island state police or the Rhode Island dieeat of attorney general, as applicable, shall

send the results of such criminal records chedkéodivision. Once said results are sent to and

received by the division, the Rhode Island statkc@oand the Rhode Island department of

attorney general shall promptly destroy said fipgeat record(s). On or before February 1, 2013,

the division shall adopt rules and regulations ldisthing criteria to be used in determining

whether based upon a criminal records check ancapipih will be approved.

SECTION 15. Section 42-61.2-3 of the General Law€hapter 42-61.2 entitled "Video
Lottery Terminal" is hereby amended to read agvait

42-61.2-3. Additional powers and duties of the digor. -- In addition to the powers

and duties of the state lottery director underisectt2-61-4, the director shall promulgate
reasonable rules and regulations relating to vidgery games and to make recommendations
and set policy for these games. These rules andatemns and shall include, but not be limited
to:

(1) The division shall license technology prov&leapable of interfacing with a central
communications system controlled by the divisionniaking its licensing decision, the division
shall select providers based on the following fexctroviders experienced in performing
comparable projects, financial stability, technieald management abilities, the quality of the
product and service capabilities, likelihood ofdignperformance, maximum revenue generation,
its ability to pass a law enforcement backgrounestigation, and any other factors found to be
relevant to performance. As part of its investigatas to whether to issue a license hereunder, the
Rhede-Istandlivision of statdottery shall require criminal background checkedividuals as it
deems appropriate and said individuals shall applhe bureau of criminal investigation of the
Rhode Island state police or the Rhode Island deeat of the attorney general for a national
criminal records check with fingerprinting. The &pant whose criminal records check is being
conducted shall be responsible for the paymenhefcosts of said criminal records check. The
Rhode Island state police or the Rhode Island deyeart of attorney general, as applicable, shall
send the results of such criminal records chedka&hode-Islandlivision of statdottery. Once

said results are sent to and received byRhede-lsland-Lettergivision of state lotterythe

Rhode Island state police and the Rhode Islandrtepat of attorney general shall promptly

destroy said fingerprint record(s). On or befordrbary 1, 2011, thegeneydivision of state

lottery shall adopt rules and regulations establishintga to be used in determining whether
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based upon a criminal records check an applicatitibe approved.

The award of a license to technology providerseunithis section shall satisfy the
requirements of chapter 2 of title 37. An outsiddeipendent testing laboratory may be utilized
by the division at the expense of the individualviler;

(2) Accounting procedures for determining the teeminal income from lottery video
terminals, and unclaimed prizes and credits;

(3) The type of video lottery games to be condiicte

(4) The price to play each game and the prizesedlits to be awarded;

(5) Financial reporting procedures for licensedea lottery retailers and control
procedures in the event that any of these resasleould become insolvent;

(6) Insurance and bonding by:

(i) Licensed video lottery retailers; and

(ii) Technology provider;

(7) The licensing of licensed video lottery redesl;

(8) The contracting with technology providers;

(9) All video lottery machines shall be linked enc central communications system to
provide auditing program information as approvedilisy division. The communications system
approved by the division may not limit participatito only one manufacturer of video lottery
machines by either cost of implementing the necggs@gram modifications to communicate or
the inability to communicate with the central conmaation system;

(10) Establishment of information system, opematiprocedures, reporting and
accounting criteria in order to comply with the yissons of section 42-61.2-12; and

(11) Any other matters necessary for video lottiemyninals or for the convenience of
the public.

SECTION 16. Chapter 42-28 of the General Laws ledtit'State Police" is hereby
amended by adding thereto the following section:

42-28-51. Gaming enforcement unit. 4a) The superintendent shall establish a gaming

enforcement unit within the division.

(b) The unit shall work in conjunction and in coogt@n with the division of state lottery

in investigations and enforcement of casino ganmmes and requlations to ensure the efficient,

efficacious, and thorough regulation and contratadino gaming activities and operations.

(c) The superintendent shall assign such supewiand investigative personnel and

other resources to the gaming enforcement unitapshbma necessary to fulfill its obligations under

this section.
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(d) The unit's responsibilities shall include, budt be limited to, the investigation of

compliance with all casino gaming laws, rules amdjutations promulgated thereto, and

operations under the division of state lottery’'sisdiction and the investigation of criminal

activity related to casino gaming.

(e) Each licensee or applicant for a license uoHapter 42-6.10 shall cooperate with the

unit in the performance of its duties.

(f) No person assigned to the unit, other tharhe gerformance of official duties, shall

place a wager in a casino gaming facility licensgdhe division of state lottery.

(g) The superintendent shall establish a prograrotade persons in and out of the unit.

(h) The unit's operations shall be initially fundég the reimbursement provided by

section 42-61.10-5 and during subsequent fiscatsyshall be funded by the fees paid by

licensees pursuant to section 42-61.10-6.

SECTION 17. Chapter 42-61 of the General Laws ledtitState Lottery" is hereby
amended by adding thereto the following section:

42-61-19. Collection of and accounting for racingatxes. --The division shall exercise

all the powers and duties prescribed by chapteds &d 5 of this title, and all subsequent acts in

amendment thereof and in addition thereto, reldtintpe collection of and accounting for racing

taxes and fees heretofore performed by the comonigsi horseracing.

SECTION 18. Title 42 of the General Laws entitleBTATE AFFAIRS AND
GOVERNMENT" is hereby amended by adding theretddiewing chapters:

CHAPTER 61.3

HORSERACING

42-61.3-1. License required for racing. No person, association, or corporation shall

hold or conduct any meeting within the state whHereseracing shall be permitted for any stake,

purse, or reward, except such person, associatioicorporation as shall be licensed by the

division of state lottery as provided in this cleptnd after an affirmative vote of the qualified

electors as provided in chapter 61.9 of this title.

42-61.3-2. Town or _city election on_establishmentf drack. — Before a horseracing

track shall be established in any town or city, #pproval of the question as is required by

chapter 61.9 of this title shall be necessary, iiwdnsent be thus given, all further requlations

shall rest with the division of state lottery.

42-61.3-3. Classes of licenses.The division of state lottery shall be empowered to

license race meets under the following classes:

(1) Class A. Horse running races, so-called.
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(2) Class B. Competitive harness horse races, wdrehun in connection with the grand

circuit, so-called.

(3) Class C. Competitive harness horse races, wdriemot run in connection with the

grand circuit, so-called.

(4) Class D. Competitive horse races where thene wagering.

(5) Class E. Harness racing by any incorporatedcésson duly authorized to maintain

agricultural exhibits.

42-61.3-4. Application for license — Action by diwion. —(a) Any person, association,

or corporation desiring to conduct horseracing withis state shall apply to the division of state

lottery for a license on forms provided by the gion. The application shall specify the days on

which horseracing is to be conducted, the locatifoiihe horseracing, and such other information

as may be required by the division.

(b) The division may also require any person, dafion, or corporation to give

information as to financial standing and credityArackground investigations conducted as part

of the license application shall be requested fileendivision of gaming enforcement and shall be

subject to the provisions of chapter 9.4 of thig tiThe division shall have the right to rejecyan

applications for a license for any cause, whiciméy deem sufficient, and the action of the

division both as to the license and the date ordwhall be final, subject to the right of appeal

provided by chapter 35 of this title.

(c) The division shall, as far as practicable, dvoonflicts in the dates assigned or

awarded for horseracing in the state.

42-61.3-5. Award of dates for class A racing. ¥he application for a Class A license

shall be filed on or before the fifteenth (15thy dd February in any year and the division of state

lottery having considered the applications, shalloo before the first (1st) day of April in any

year, assign or award all dates for racing withim $tate for the current year; provided, however,

that the division in its discretion, may receivelations at a later date and may change the

assignment or award if in its judgment the chamy®und necessary, but prior to making the

change it shall print a public notice in the newswa and shall give the party aggrieved by the

change an opportunity to be heard.

42-61.3-6. Renewal of class A licenses.Glass A licenses when granted shall be

renewable at the option of the licensee for a penb ten (10) years, provided the licensee

complies with the provisions of this chapter andgtlbr 4 of this title.

42-61.3-7. Rebate of license feeslf-by any reason or cause beyond the control of and

through no fault or neglect of any licensee andlevthe licensee is not in default, it should
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become impossible or impracticable to conduct larseg upon any day or days licensed by the

division of state lottery, at the request of theeiisee and upon sworn statements, submitted in

writing by the licensee, the division may rebateabart of the license fee.

42-61.3-8. Licensing of owners, trainers, jockeyand other personnel. -The division

of state lottery at its discretion shall licensenews, trainers, jockeys, starters, exercise boys,

hotwalkers, grooms, and all other stable persorm®l well as pari-mutuel employees,

concessioners and vendors, security personnehskes, employees, pari-mutuel totalizator

companies and its employees, and all employeescetnack management.

42-61.3-8.1. Licensing of concessionaires, vendorari-mutuel totalizator

companies, and employees. (&) All persons, firms, partnerships, associatiamscorporations

desiring to operate any concession allied to amgdracing track, shall apply for a license to the

division of state lottery, on such forms and inlsacmanner as prescribed by regulations of the

division. The division, by requlation, shall esiabl other occupational licensing for all

employees of the concessions, all pari-mutuel eyags, and all persons employed in any other

capacity by the racetrack management, and for gibesons engaged in racing activities at any

horseracing track.

(b) All persons, firms, associations, or corponmai@mployed by the management of a

horseracing track in providing pari-mutuel totalora computer services for pari-mutuel

computations, shall apply for a license to thesion of state lottery upon such forms and in such

manner as prescribed by requlations of the divisfkdhemployees of the pari-mutuel totalizator

computer companies shall be licensed by the divisio forms prescribed by regulations of the

division.

(c) In determining whether to grant a license pansuo this section, the division of state

lottery may require the applicant to submit infotima as to: financial standing and credit; moral

character; criminal record, if any; previous emphent; corporate, partnership or association

affiliations; ownership of personal assets; anchsetber information as it deems pertinent to the

issuance of the license. The division may rejectfiod cause an application for a license, and it

may suspend or revoke for good cause any licessedsby it after a hearing held in accordance

with chapter 35 of title 42.

(d) The issuance of a license and the payment mfiarfees shall be in accordance with

the following schedule:

(1) Concessionaire and vendors one hundred d¢$aso)

(2) Occupational license:

(i) Owners five dollars ($5.00)
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(i) Trainers five dollars ($5.00)

(iii) Jockeys five dollars ($5.00)

(iv) Apprentice jockeys five dollars ($5.00)

(v) Authorized agents five dollars ($5.00)

(vi) Starters five dollars ($5.00)

(vii) Stable employees five dollars ($5.00)

(viii) Assumed names ten dollars ($10.00)

(ix) Colors five dollars ($5.00)

(3) Vendors and concessionaires' employees fivardd$5.00)

(4) Pari-mutuel employees five dollars ($5.00)

(5) Employees of race track management five do{500)

(6) Pari-mutuel totalizator company one hundredaas|($100)

(7) Pari-mutuel totalizator company employees fiedlars ($5.00)

(e) All individual applicants for licensing unddrig section shall be fingerprinted, and

upon obtaining the license, shall wear upon hieesrouter apparel a photo identification badge,

issued or authorized by the division of athletiosler rules and requlations promulgated by the

division.

42-61.3-9. Rules as to betting and track operation Deputies. —The division of state

lottery may make rules and requlations governirg dberation of the tracks and stables. The

division may make rules requlating betting at tloeskracing events. The division may, at its

discretion, appoint deputies, not exceeding twénwty{22), to perform such duties as the rules

and reqgulations of the division may require.

42-61.3-9.1. Admittance in stable enclosure. (2) No person shall enter the stable

enclosure of a licensee of thoroughbred horses fee@ racing meeting without first obtaining

the proper photo identification or permission initimg from the designated track security

authority.

(b) Any person violating this section shall be uibf a misdemeanor punishable by a

fine up to one hundred dollars ($100) or a jailtesroe of up to thirty (30) days or both for the

first (1%) offense, and the second'{2and subsequent offense shall be punishable meaip to

two hundred ($200) dollars or up to ninety (90)slayjail or both.

(c) This section shall not apply to any police afi or firefighter in the exercise of his or

her lawful duty.

42-61.3-10. Accounting methods. Fhe division of state lottery shall have the powger

require that the books and financial or other stat@s of any person, corporation, or association
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licensed under the provisions of this chapter shalkept in any manner which to the division

may seem best, and the division shall also be dam#dtbto visit, to investigate, and to place

expert accountants and such other persons as itde@wyn necessary, in the offices, tracks, or

places of business of any person, corporationsso@ation, for the purpose of satisfying itself

that the division's rules and reqgulations are thfreomplied with.

42-61.3-11. Employees of licenseesThe division of state lottery may at any time for

cause require the removal of any employee or affigmployed by any licensee hereunder.

42-61.3-12. Compelling production of records. F¥he division of state lottery shall have

power to compel the production of any and all bogkemoranda, or documents showing the

receipts and disbursements of any person, corpotafr association licensed under the

provisions of this chapter to conduct race meetings

42-61.3-13. Witnesses before division. Fhe division of state lottery shall have power

to summon witnesses before it and to administdrsoat affirmations to the witnesses whenever,

in the judgment of the division, it may be necegdar the effectual discharge of its duties; and

any person failing to appear before the divisiothattime and place specified in answer to the

summons, or refusing to testify, shall be guiltyaahisdemeanor and, upon conviction in a court

of competent jurisdiction, shall be punished byire fof not more than five hundred dollars

($500) or by a sentence to the adult correctiomstitutions for not more than six (6) months, or

by a sentence to both a fine and imprisonmenherijudgment of the court. False swearing on the

part of any witnesses shall be deemed perjurysaatl be punished as perjury.

42-61.3-14. Suspension or revocation of license.Any license granted under the

provisions of this chapter shall be subject tortiles and regulations set forth by the division of

state lottery, and shall be subject to suspensiomvmcation for any cause which the division

shall deem sufficient, after giving the licensemasonable opportunity for a hearing at which he

or she shall have the right to be represented bpse. If any license is suspended or revoked,

the division shall state the reasons for the suspemor revocation and cause an entry of the

reasons to be made on the record books of thaativis

42-61.3-15. Penalty for unauthorized racing. -Any person aiding or abetting in the

conduct of any meeting within this state at whielkimg of horses shall be permitted for any

stake, purse, or reward, except in accordance aititense duly issued and unsuspended or

unrevoked by the division of state lottery, shallduilty of a misdemeanor, and upon conviction,

shall be punished by a fine of not more than fiumdred dollars ($500) for each day of the

unauthorized meeting or by imprisonment for noteexting six (6) months, or both a fine and

imprisonment, in the discretion of the court.
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42-61.3-16. Municipal taxation of tracks. -No fee, tax, or other emolument shall be

exacted by any city or town for the use of traclkeeents conducted thereon under the provisions

of this chapter, and the right to establish anyg fé@xes, or other emoluments shall rest with the

division of state lottery in accordance with lawpyided, however, that nothing in this chapter or

chapter 61.5 of this title contained shall be carest to prevent any city or town from assessing

and collecting taxes upon the real and persongguty used by or in connection with any racing

track.

42-61.3-17. Ejection of undesirable persons — Righof licensee. -Any licensee under

this chapter shall have the right to refuse admisg) and to eject from the enclosure of any pari-

mutuel facility where a pari-mutuel meeting licethgmder the provisions of this chapter, is being

held, any person or persons whose presence wihibienclosure is, in the sole judgment of the

licensee, its agents, or servants, undesirable.

42-61.3-18. Penalty for refusing to leave. -Any person or persons within the enclosure

deemed undesirable by the licensee, its agenterwants or who has been ordered to leave or

who has been previously ejected, shall, upon rétoskeave, be quilty of a misdemeanor, and

upon conviction thereof, be punished by a fine af more than one hundred dollars ($100) or

imprisoned for not more than one year or both.

42-61.3-19. Severability. -The invalidity of any sections or parts of any gmttor

sections of this chapter of this title shall ndeaf the validity of the remainder of the chapters.

42-61.3-20. Majority of directors of licensee to beesidents. —The majority of the

membership of the board of directors of any corpandicensed to hold or conduct any meeting

within the state where horseracing shall be peechifor any stake, purse, or reward, shall be

residents of the state.

42-61.3-21. Chemical test. Fhere shall be administered to the first threefifd$hers

and to the last finisher of every horse race, thpr@priate chemical test authorized by the

division of state lottery.

CHAPTER 61.4

DOG RACING IN BURRILLVILLE, LINCOLN, AND WEST GREENVICH

42-61.4-1. Operation of dog racing facilities. Any person desiring to operate a facility

for the exhibition of the sport called dog racimgthe towns of Burrillville, Lincoln, and West

Greenwich, may do so upon the compliance with gmm$ and provisions of this chapter and

pursuant to the provisions of chapter 61.9 of tikies.

42-61.4-2. “Sports facilities” defined. —The words "sports facilities" as used in this

chapter, means a building or enclosure in whichrdgmg is conducted.
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42-61.4-3. Requlation of operations. {a) The division of state lottery is hereby

authorized to license dog racing in the towns ofriBulle, Lincoln, and West Greenwich. The

operation of a dog track shall be under the diw'siosupervision. The division is hereby

authorized to issue rules and requlations for thpervision of the operations, and the regulations

are to be issued prior to commencement of licenseagings.

(b) Any license granted under the provisions of tthapter shall be subject to the rules

and requlations promulgated by the division andl $leasubject to suspension or revocation for

any cause which the division shall deem sufficiafter giving the licensee a reasonable

opportunity for a hearing at which he or she shaile the right to be represented by counsel. If

any license is suspended or revoked, the divisi@ll state the reasons for the suspension or

revocation and cause an entry of the reasons adlole on the record books of the division.

(c) The division shall be prohibited from licensidgg racing and/or the operation of a

dog track upon which dog racing occurs in the t@fvhincoln. Any license having been issued

and in effect as of the effective date of thisisecshall be null and void and any licensee shall b

prohibited from operating thereunder; provided, begr, that the following entities shall be

deemed pari-mutuel licensees as defined in sed®efl.2-1 et seq. and licensees as defined in

section 41-11-1 et seq.:

(1) Any entity having been issued a license to afgea dog track prior to December 31,

2008; and

(2) Any entity having been issued a license to afgea dog track prior to December 31,

2008 that after such date is reorganized undernéirced plan of reorganization pursuant to

chapter 11 of title 11 of the United States BankoyCode (11 U.S.C. sections 101 — 1532); and

provided, further, that in the case of a reorgahilieensee under subdivision (2) above, its

application for a facility permit license is appeavand issued by the department of business

regulation in the event of a proposed change inrabof the entity. Nothing herein shall limit the

ability of the department of business regulationcennection with a proposed change in control,

to investigate and subject to the regulatory ddigetice process, any holder of an ownership

interest regardless of percentage of ownership held

42-61.4-4. Powers and duties of division of statetiery. — In addition to the other

powers conferred upon the division, the divisiorstate lottery shall carry out the provisions of

this chapter, and to that end, the division may:

(1) Personally or by agent, supervise and checknthking of pari-mutuel pools and

wages and the distribution therefrom;

(2) Fix and set the dates within which any dogknaay be operated; provided, however,
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there shall be at least one hundred twenty-fiv&Ytays annually of the operation; and

(3) Require any applicant for a permit to operatiog track to file an application under

oath setting forth:

(i) The full name of the person, firm, corporation,association, and if a corporation, the

name of the state under which it is incorporatsdyall as the names of the officers and directors

of the corporation, and their places of residence#, an association, the name and residence of

the members of the association;

(i) The exact location where it is desired to @tera dog track;

(iii) Whether or not the doq track is owned or kdsand if leased, the name, residence,

and address of the owners or lessees, or if theeownlessee be a corporation, the name and

address of the officers and directors thereof;

(iv) A statement of the assets and liabilities b tperson, firm, corporation, or

association making application for the permit; and

(V) Such other information as the division may resu

42-61.4-5. Wages and pari-mutuel pools permitted ¥iin enclosure of dog track. —

The pari-mutuel system, so-called, or other fornbefting system authorized by this chapter,

shall not be used or permitted at any location rothen the race track at which the dog racing

event is licensed to be conducted.

42-61.4-5.1. Sale or purchase of twin-double ticket—The sale or purchase of twin-

double tickets or attempting to aid or abet in $hé or purchase of twin-double tickets through

solicitation of patrons attending, other than tlytouyari-mutuel machines, is prohibited. Any

person violating the provisions of this sectionlisha denied admission to all dog tracks in the

state and may be prosecuted. Persons convictadlafing the provisions of this chapter shall be

punishable by a fine of not more than five hundidetars ($500) or by imprisonment for up to

one year or both.

42-61.4-6. Tax on betting and licensee’s commissior (a) The commission of a

licensee on pari-mutuel pools and wagers shall ibbteen percent (18%) of the amount

contributed thereto:

(1) After deducting the commission and the "breakgreafter defined, a pari-mutuel

pool shall be redistributed to the contributorse Ticensee conducting such events pursuant to

this chapter shall pay a tax to the state of fimel ane-half percent (5.5%) of the amounts

contributed to the pari-mutuel pool. The licenskeallpay a tax of one-half of one percent (.5%)

of the pool to each city or town in which any pontiof the racing facility, including parking

areas, storage areas, buildings, and entrancexity te or from property being used in
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conjunction with the operation of dog racing, isdted.

(b) Redistribution of funds otherwise distributabbethe contributors to the pari-mutuel

pools shall be a sum equal to the next lowest plaltf ten (10).

(c) No distribution of a pari-mutuel pool shall bsade of the odd cents of any sum

otherwise distributable, which odd cents shall bevin as the "breaks".

(d) The "breaks" shall be known as the differenegvben the amount contributed to a

pari-mutuel pool and the total of the commission tbé licensee and the sums actually

redistributed to the contributors.

(e) No person or corporation shall directly or nedily purchase pari-mutuel tickets or

participate in the purchase of any part of a parital pool for another for hire or for any

gratuity, and no person shall purchase any paatgri-mutuel pool, through another, wherein he

or she qgives or pays directly or indirectly theastlperson anything of value, and any person

violating this section shall be fined the sum o&fhundred dollars ($500) for each violation.

42-61.4-7. Distribution of funds. —All money mentioned in this chapter derived from

taxes on wagers and pari-mutuel pools shall beudisldl by the state treasurer pursuant to

chapter 61.5 of this title. Except as is inconsistberewith, the provisions of chapters 61.3 and

61.5 of this title shall apply to the sport of deging.

42-61.4-8. Tax on breaks -- Distribution. €£a) A tax is hereby levied upon every pari-

mutuel pool conducted at the dog track, equalftg fiercent (50%) of the "breaks" as defined in

subsection 42-61.4-5(d).

(b) It shall be the duty of every dog track licemse pay unto the state treasurer the tax

hereby levied and the licensee shall be liablecfioer

42-61.4-9. Severability. 4f any provision of this chapter or the applicatithereof to

any person or circumstances is held invalid, thalidity shall not effect other provisions or

applications, and to this end the provisions of tthiapter are severable

42-61.4-10. Chemical test. There shall be administered to one randomly salecte

finisher, of every dog race, the appropriate chamiest authorized by the division of state

lottery. The department of revenue is authorizegdimblish by rule and regulation procedures

required for the chemical testing.

42-61.4-11. Applications — Disclosure requirements. Upon filing of an application(s)

to the department of revenue or the division ofeliés with respect to a pari-mutuel or video

lottery license, the department of business remumaand/or the division of state lottery with

respect to a pari-mutuel or video lottery licende department of revenue and/or division of

state lottery, as the case may be, shall, upompeprequest made pursuant to chapter 2 of title
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38 of the Rhode Island general laws entitled "agdespublic records", disclose the name,

business address and contact person of the pemsa@ntidy filing such an application in

accordance with said chapter 2 of title 38. Any afidother personal or financial information

contained in such application(s) is expressly exethfrom provisions of said chapter 2 of title

38 and is hereby deemed not to be a public recodifined therein.

CHAPTER 61.5

MUTUEL BETTING AND LICENSEE FEES

42-61.5-1. Meets at which betting authorized — Tymeof mutuels. «{a) The division of

state lottery may permit at racing events, licengadker the provisions of chapter 61.3 of this title

betting under pari-mutuel system, so-called, ortiancmutuel system, so-called, except as

otherwise provided in this chapter.

(b) Events run under Class A shall be conducte@utick pari-mutuel system only.

(c) Events run under Classes B, C, and E shallopelucted under the pari-mutuel or

auction mutuel system as the division may determine

42-61.5-2. Betting only at track — Minors prohibitel. — The pari-mutuel system, so-

called, or other form of betting system authoribgdhis chapter, shall not be used or permitted

at any location other than the race track at whivd horseracing event is licensed to be

conducted. No licensee shall knowingly permit anynan to be a patron of the pari-mutuel

system or other betting system authorized by thépter.

42-61.5-3. Tax on pari-mutuel betting. {a) Each licensee conducting racing events

under the pari-mutuel system shall pay to the séaie there is hereby imposed:

(1) A tax at the rate of three percent (3%) of tb®l money wagered on so-called

straight (win, place, or show) wagering on the és/esind

(2) A tax at the rate of six percent (6%) of theakononey wagered on so-called exotic or

multiple forms of wagering on the events; and

(3) A tax equal to one-half (1/2) of the breakaméhe dime resulting from the wagering.

(b) Each licensee conducting harness horseracipgtewinder the pari-mutuel system

shall pay to the state, and there is hereby imposed

(1) A tax at the rate of five and one-half perdé&n$%%) of so much of the total amount of

money wagered daily on such events as does noteéxfmur hundred thousand dollars

($400,000); six and three quarters percent (6.76B6p much thereof as exceeds four hundred

thousand dollars ($400,000), but does not exceed Fundred and fifty thousand dollars

($450,000); seven and one quarter percent (7.25%) onuch thereof as exceeds four hundred

and fifty thousand dollars ($450,000), but does amteed five hundred thousand dollars
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($500,000); and ten percent (10%) of so much oftth&l amount of money wagered on such

events as exceeds five hundred thousand dollaé® ($30);

(2) A tax equal to one-half (1/2) of the breakaméhe dime resulting from the wagering.

(c) Each licensee-conducting dog racing events utdepari-mutuel system shall pay to

the state, and there is hereby imposed, a tax@netents at the rate of:

(1) Five and one-half percent (5.5%) of the firsedwundred and fifty thousand dollars

($150,000) of money wagered daily; plus nine perd®f6) on amounts wagered from one

hundred and fifty thousand dollars ($150,000) tm ttwundred and fifty thousand dollars

($250,000); plus ten and one gquarter percent (#0)2% amounts wagered from two hundred

and fifty thousand dollars ($250,000) to three heddand seventy-five thousand dollars

($375,000); plus ten and three quarters percent %) on amounts wagered over three hundred

and seventy-five thousand dollars ($375,000); and

(2) One-half (1/2) of the breakage to the dime Itegufrom the wagering.

42-61.5-4. Licensee’s commission under pari-mutusystem. {a) Each licensee under

the pari-mutuel system may retain as the licensegBnission:

(1) Not to exceed sixteen percent (16%) of thel tataount of money wagered on so

called straight (win, place, or show) wagering vargs; and

(2) Not to exceed eighteen percent (18%) of thal tmthount of money wagered on so

called exotic or multiple forms of wagering on swlents, and one-half (1/2) of the breakage to

the dime resulting from the wagering.

(b) Each licensee conducting a harness horserawdgging under the pari-mutuel system

may retain as the licensee's commission:

(1) Not to exceed eleven and one-half percent #21 & so much of the total amount of

money wagered daily on such events as does noteéxfmur hundred thousand dollars

($400,000); ten and one quarter percent (10.25%pamuch thereof as exceeds four hundred

thousand dollars ($400,000), but does not exceed Fwundred and fifty thousand dollars

($450,000); nine and three guarters percent (9.75%d much thereof as exceeds four hundred

and fifty thousand dollars ($450,000), but does smteed five hundred thousand dollars

($500,000); and seven percent (7%) of so much efidkal amount of money wagered on such

events as exceeds five hundred thousand dolla@®($30); and

(2) One-half (1/2) of the breakage to the dime ltegufrom the wagering.

(c) Each licensee-conducting dog racing events uigepari-mutuel system may retain

as the licensee's commission an amount not to dxcee

(1) Eleven and one-half percent (11.5%) of thet fose hundred and fifty thousand
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dollars ($150,000) of money wagered daily; plusheigercent (8%) on amounts wagered from

one hundred and fifty thousand dollars ($150,0@0}wo hundred and fifty thousand dollars

($250,000); plus six and three quarters perce5@6) on amounts wagered from two hundred

and fifty thousand dollars ($250,000) to three heddand seventy-five thousand dollars

($375,000); plus six and one quarter percent (6)2xF¥@mounts wagered over three hundred and

seventy-five thousand dollars ($375,000); and

(2) One-half (1/2) of the breakage to the dime Itegufrom the wagering.

42-61.5-4.1. Support of racing division activities- Tax. — (a) Notwithstanding the

provisions of section 42-61.5-3 or section 42-6lL.each licensee conducting racing events

under the pari-mutuel system shall collect an aoluhd five percent (5%) of all money wagered

on the multiple pools at racing tracks. "Multiplegis" shall be defined as all forms of wagering

other than win, place, and show. This five per¢é#) tax shall be over and above the schedule

of taxes as set forth in section 42-61.5-3, andl beaistributed as follows:

(1) One and one-half percent (1.5%) shall be paithé department of revenue and these

proceeds shall be deposited as general revenue.

(2) One-half of one percent (0.5%) shall be paidwmers of dog kennels who are under

contract with a licensee who shall distribute futdgshe owners of dog kennels in a manner

consistent with the generally accepted distributidrdog kennel owners' purses subject to an

annual audit by the auditor general or his or lesighee.

(3) One and one-half percent (1.5%) shall be paithé¢ licensee provided that there is at

least three hundred forty (340) scheduled perfooasuduring the calendar year.

(4) One and one-half percent (1.5%) shall be paith¢ state and revert to the general

—
c
>

(b) Notwithstanding the provisions of section 4246% each licensee conducting racing

events under the pari-mutuel system shall collacadditional four percent (4%) of all moneys

wagered on so called straight (win, place, or sheagering. This four percent (4%) tax shall be

over and above the schedule of taxes as set forgkdtion 41-3.1-6, and shall be distributed as

follows:

(1) One percent (1%) shall be paid to the towniotaln; and

(2) One percent (1%) shall be paid to owners of klmtnels who are under contract with

a licensee who shall distribute funds to the owwéidog kennels in a manner consistent with the

generally accepted distribution of dog kennel owhpurses subject to an annual audit by the

auditor general or his or her designee.

(3) Two percent (2%) shall be paid to the stateramdrt to the general fund.
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42-61.5-5. Taxes and license fees under auction mekt system. —If events are

conducted under the auction mutuel system the vinhig taxes and license fees are hereby

imposed:

(1) As to Class B events, a tax of two percent (8%he total amount of money wagered

and also a license fee of two hundred dollars ($p@0 day;

(2) As to Class C events, a tax of one and onegmtfent (1.5%) of the total amount of

money wagered and also a license fee of fifty del{$50.00) per day;

(3) As to Class E events, a tax of one percent @P#)e total amount of money wagered

and also a license fee of twenty dollars ($20.@0)day.

42-61.5-6. Licensee’'s commission under auction mulsystem. -Each licensee under

the auction mutuel system may retain, as the lmgsscommission, not to exceed five percent

(5%) of the total amount of money wagered.

42-61.5-7. Class D license fee Events run under Class D shall pay a fee not excged

ten dollars ($10.00) per day; provided, howevedt tio wagering of any sort shall be allowed at

the events.

42-61.5-8. Collection of taxes — Interest on delingncies —Failure to pay on demand.

— The tax administrator shall assess and collectatkes imposed by this chapter under such rules

and requlations as he or she may prescribe. Adistdrereby imposed shall be due and payable at

the close of each day's racing and any tax not paah demand of the tax administrator shall

bear interest at the rate of six percent (6%) paum from the time of the demand. Failure to pay

any tax upon demand shall be cause for revocafiadioense.

42-61.5-9. Accounting system — Supervision of betti. — The division of state lottery

shall devise a system of accounting and shall siggebetting at a track in a manner so that the

rights of the state are protected, and shall colldicfees and licenses under such rules and

regulations as it shall prescribe.

42-61.5-9.1. Licensing of concessionaires, vendorand pari-mutuel totalizator

companies. —(a) All persons, firms, partnerships, associationis,corporations desiring to

operate any concession allied to any dog racirekirshall apply for a license to the division of

state lottery, on such forms and in such a mansmerescribed by requlations of the division. The

division by reqgulations shall establish other oatigmal licensing for all employees of the

concessions, all pari-mutuel employees, and aqres employed in any other capacity by the

racetrack management, and for other persons endgagacing activities at any dog-racing track.

(b) All persons, firms, associations, or corpomai@mployed by the management of a

dog racing track in providing pari-mutuel totali@atcomputer services for pari-mutuel
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computations, shall apply for a license to thesion of state lottery upon such forms and in such

manner _prescribed by requlations of the divisiofl. efployees of the pari-mutuel totalizator

computer companies shall be licensed by the divisio forms prescribed by regulations of the

division.

(c) In determining whether to grant a license pan$uo this section the division may

require the applicant to submit information asfioancial standing and credit; moral character;

criminal record, if any; previous employment; caigde, partnership or association affiliations;

ownership of personal assets; and such other imfitomas it deems pertinent to the issuance of

the license. The division may reject for good caameapplication for a license, and it may

suspend or revoke for good cause any license idspddafter a hearing held in accordance with

chapter 35 of title 42 and subject to further appeacedures provided by section 41-2-3.

(d) The division shall issue a three (3) year Isgegommencing with license year 2007.

The division shall implement a graduated syste®0id7 where one-third (1/3) of licenses due to

expire shall be renewed for one year, a secondhore{1/3) of licenses due to expire shall be

renewed for two (2) years, and the final one-tlii®) of licenses due to expire shall be renewed

for three (3) years, with licensing fees proratedoadingly. As said licenses become due for

renewal, licenses shall be renewed for a thregd8) period of time. All licenses issued shall be

in accordance with requlations and the followinhestule:

(1) For gaming facility employees:

(i) Key employees three hundred dollars ($300);

(ii) Operation employees one hundred fifty dollgg$50);

(iii) Service employees seventy-five dollars ($75:;0

(2) For gaming facility non-employees:

(i) Concessionaires and vendors: seven hundrgddiifiars ($750);

(3) Occupational licenses:

(i) Owners four hundred fifty dollars ($450);

(ii) Trainers one hundred fifty dollars ($150);

(iii) Assumed names one hundred fifty dollars ($150

(iv) Kennel people seventy-five dollars ($75.00);

(4) Concessionaire and vendor's employees seviamatyldllars ($75.00);

(5) Pari-mutuel totalizator companies seven hunéifgddollars ($750); and

(6) Pari-mutuel totalizator company employees amadned fifty dollars ($150).

(e) All individual applicants for licensing unddrig section shall be fingerprinted, and,

upon obtaining the license, shall wear upon hieesrouter apparel a photo identification badge,
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issued or authorized by the division of state fgtiender rules and regulations promulgated by

the division.

(f) The cost of the licensing pursuant to this secshall be paid by the employer of the

licensee, and shall include one hundred and fiécent (150%) of the total salaries and benefits

for the state employees engaged in the licensirgpel facility. The fund shall be deposited as

restricted receipts for the use of the state amadl bk in addition to any taxes and fees otherwise

payable to the state.

42-61.5-10. Unclaimed winnings. ¥he amount of unclaimed money, as determined by

the division of state lottery, now held or whiclainereafter be held by any licensee, on account

of outstanding and un-cashed winning tickets shallhe expiration of one year after the close of

the meeting during which the tickets were issuedcdilected forthwith from the licensee by the

division and shall be paid over to the generalstnesr for the use of the state and all unclaimed

money shall be held in an escrow account by tlem$ee until collected by the division.

42-61.5-11. Entry of premises for inspection of opations. — The division of state

lottery may authorize members of the division otydauthorized deputies to enter upon the

premises at any racing event for the purpose gfeiciing books and records, supervising and

examining cashiers, ticket sellers, pool sellensl, @her persons handling money at the event and

such other supervision as may be necessary fondigenance of order at the event.

42-61.5-12. Monthly statement of receipts — Paymento treasurer. —The division of

state lottery shall, on or before the tenth (1@hy of each month, prepare and file with the

general treasurer a full and complete statemeit$ oéceipts from all sources, and shall turn over

to the general treasurer all moneys in its possessi

42-61.5-13. Dog racing — Distribution of pari-mutué pool to communities where

tracks located. —After deducting the commission and the "breaks,teapiired by law, a pari-

mutuel pool shall be redistributed to the contrilosit The licensee of a dog track shall pay a tax

to the state of five and one-half percent (5.5%}hef amounts contributed to the mutuel pool.

The licensee shall pay a tax of one-half of oneqar (.5%) of such pool to each city or town

within whose borders the racing facility or any tmmr thereof, including parking areas, storage

areas, buildings, and entrances or exits to or ftmproperty being used in conjunction with the

operation of dog racing, is located.

42-61.5-13.1. Local approval. -Section 42-61.5-14 shall take effect upon the aggro

of the voters of any city or town voting on the sgiien allowing the sport of dog racing, subject,

however, to an affirmative vote as provided in ¢bap1.9 of this title.

CHAPTER 61.6
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JAI ALAI

42-61.6-1. Operations of jai alai sports facilities— Any person desiring to operate a

facility for the exhibition of the Spanish sportlled jai alai in the city of Newport may do so

upon the compliance with the terms and provisidrilie chapter.

42-61.6-2. “Sports facilities” and “frontons” defined. —The words "sports facilities"

and "fronton" as used in this chapter mean a gldir enclosure in which is provided a playing

court with three (3) walls so designed and congtdifor the playing of that sports game of ball

as played in Spanish speaking countries, callealgaior pelota.

42-61.6-3. Requlation of operations -- Licensing. &) The division of state lottery is

hereby authorized to license jai alai in the cityNewport. The operation of a fronton shall be

under the division's supervision. The division &dby authorized to issue rules and regulations

for the supervision of the operations.

(b) Any license granted under the provisions of tthapter shall be subject to the rules

and requlations promulgated by the division ofestattery and shall be subject to suspension or

revocation for any cause which the division shakm sufficient after giving the licensee a

reasonable opportunity for a hearing at which hehar shall have the right to be represented by

counsel. If any license is suspended or revokedl, diwision shall state the reasons for the

suspension or revocation and cause an entry obts®ns to be made on the record books of the

division.

(c) Commencing July 1, 2013, the division of stateery shall be permitted to license jai

alai in the city of Newport. Any license having hessued and in effect as of that date shall be

null and void and any licensee shall be prohibftech operating thereunder; provided, however,

that any entity having been issued a license toab@a jai alai fronton prior to July 1, 2013 shall

be deemed a pari-mutuel licensee as defined imaet?-61.5-1 et seq., and a licensee as defined

in section 42-61.8-1 et seq.

42-61.6-4. Power and duties of the division of sedottery. —In addition to the other

powers conferred upon the division of state lottéing division shall carry out the provisions of

this chapter, and to that end, the division may:

(1) Personally or by agent, supervise and checknthking of pari-mutuel pools and

wagers and the distribution therefrom;

(2) Fix and set the dates within which any fronioay be operated; provided, however,

there shall be at least one hundred (100) daysafigraf the operation; and

(3) Require any applicant for a permit to operafieoaton to file an application under

oath setting forth:
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(i) The full name of the person, firm, corporation,association, and if a corporation, the

name of the state under which it is incorporatadyall as the names of the officers, directors,

and stockholders of the corporation, and theirgdasf residence, or if an association, the name

and residence of the members of the association;

(i) The exact location where it is desired to @tera fronton exhibiting the Spanish sport

jai alai or pelota;

(i) Whether or not the fronton is owned or leasedd if leased, the name, residence,

and address of the owners or lessees, or if theelownlessee be a corporation, the name and

address of the officers, directors, and stockhsltlegreof;

(iv) A statement of the assets and liabilities b tperson, firm, corporation, or

association making application for the divisionrp#y

(V) Such other information as the division may lesu

42-61.6-5. Wagers and pari-mutuels pools permittedithin enclosure of fronton. —

Within the enclosure of any fronton licensed anddumted under this chapter but not elsewhere,

wagering on the respective scores or points ofmee of jai alai or pelota and the sale of pari-

mutuel pools under such regulation as the divisibrstate lottery shall prescribe, are hereby

authorized and permitted, including, but not lirdite, those forms of wagering known as daily

double, perfecta, quinella, and trifecta.

42-61.6-5.1. Sale or purchase of twin-double ticket—The sale or purchase of twin-

double tickets or attempting to aid or abet in $hé or purchase of twin-double tickets through

solicitation of patrons attending, other than tlytouyari-mutuel machines, is prohibited. Any

person violating the provisions of this sectionlsha denied admission to the fronton and may

be prosecuted. Persons convicted of violating tbegigions of this section shall be punished by a

fine of not more than five hundred dollars ($500bg imprisonment for up to one year or both.

42-61.6-6. Tax on betting and licensee’s commissior (a) The commission of a

licensee on pari-mutuel pools and wagers shalwsmty and one-half percent (20.5%) of the

amount contributed thereto. After deducting the icossion and the "breaks," hereafter defined,

a pari-mutuel pool shall be redistributed to theatdbutors. The licensee conducting events

pursuant to this chapter shall pay a tax to the&e sté three percent (3%) of annual amounts

contributed to mutuel pools up to eighteen millidollars ($18,000,000) of total handle. The

Rhode Island tax shall increase one-half of oneger(.5%) for the next incremental increase of

two million dollars ($2,000,000), and one-half afeopercent (.5%) for each incremental increase

of one million dollars ($1,000,000), thereaftertlie total annual pool up to a maximum of five

percent (5%). The licensee shall pay a tax of areant (1%) of the pool to the city of Newport
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and the tax administrator/collector or equivalamtthe city of Newport shall assess and collect

the taxes imposed by this section with respecthto dity of Newport under such rules and

regulations as he or she may prescribe. All taxegeldy imposed shall be due and payable at the

close of each day's activities, and any tax nal ppon demand of the tax administrator/collector

shall bear interest at the rate of six percent (f&6)annum for the time of the demand. Failure to

pay any tax upon demand shall be cause for rewmcafia license.

(b) Redistributions of funds otherwise distribugabb the contributors to the pari-mutuel

pools shall be a sum equal to the next lowest plaltf ten (10).

(c) No distribution of a pari-mutuel pool shall beade of the odd cents of any sum

otherwise distributable, which odd cents shall bevin as the "breaks."

(d) The "breaks" shall be known as the differenegvben the amount contributed to a

pari-mutuel pool and the total of the commission tbé licensee and the sums actually

redistributed to the contributors.

(e) No person or corporation shall directly or nedily purchase pari-mutuel tickets or

participate in the purchase of any part of a pariuel pool for another for hire or for any gratuity

and no person shall purchase any part of a patikshyiool through another, wherein he or she

gives or pays directly or indirectly the other mersanything of value, and any person violating

this section shall be fined the sum of five hundietlars ($500) for each violation.

42-61.6-7. Distribution of funds — Applicability of chapter 61.3 and 61.5 of this title.

— All money mentioned in this chapter derived fromes on wagers and pari-mutuel pools shall

be disbursed by the state treasurer pursuant eh@l.5 of this title. Except as is inconsistent

with this chapter the provisions of chapters 6@ &1.5 of this title shall apply to the sport aif

alai.

42-61.6-8. Tax on breaks -- Distribution. 4a) A tax is hereby levied upon every pari-

mutuel pool conducted at the fronton for the exiohiof the Spanish ball game known as jai alai

or pelota in Newport authorized by law so to dajado fifty percent (50%) of the "breaks" as

defined in the above.

(b) It shall be the duty of every fronton licendeepay unto the state treasurer the tax

hereby levied and the licensee shall be liablecfioer

42-61.6-9. Leases of city properties. Fhe city of Newport is hereby authorized to enter

into a lease of city property for a period not xgcexd thirty-five (35) years with an application to

the division of state lottery for a license to coatjai alai or pelota.

42-61.6-10. Licensing of concessionaires, vendorari-mutuel totalizator

companies. —(a) All persons, firms, partnerships, associationis,corporations desiring to
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operate any concession allied to any fronton, shally for a license to the division of state

lottery, on such forms and in such a manner ascpbesi by regulations. The division by

requlations shall establish other occupationainkueg for all employees of the concessions, all

pari-mutuel employees, and all persons employedany other capacity by the fronton

management.

(b) All persons, firms, partnerships, associatioos,corporations employed by the

fronton _management in providing pari-mutuel totlor computer services for pari-mutuel

computations, shall apply for a license to thesion of state lottery upon such forms and in such

manner as prescribed by requlations of the divisfkdhemployees of the pari-mutuel totalizator

computer companies shall be licensed by the dwisio forms prescribed by requlations of the

division.

(c) In determining whether to grant a license panguio this section the division of state

lottery may require the applicant to submit infotima as to:

(1) Financial standing and credit;

(2) Moral character;

(3) Criminal record, if any;

(4) Previous employment;

(5) Corporate, partnership, or association affdias;

(6) Ownership of personal assets; and

(7) Such other information as it deems pertinenthi® issuance of the license. The

division may reject for good cause an applicationd license, and it may suspend or revoke for

good cause any license issued by it after a he&etdjin accordance with chapter 35 of title 42;

subject to further appeal procedures provided blige41-2-3.

(d) Issuance of license and the payment of anreed §hall be the same in accordance

with the following schedule:

(1) Concessionaires and vendors two hundred dgB2@0);

(2) Occupational licenses:

(i) Player license ten dollars ($10.00);

(i) Ball maker ten dollars ($10.00);

(iii) Player/manager ten dollars ($10.00);

(iv) Jai alai judge ten dollars ($10.00);

(3) Vendor or concessionaire employee ten dolt.00);

(4) Pari-mutuel employees ten dollars ($10.00);

(5) Employees of fronton management ten dollar§ .(¥);
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(6) Pari-mutuel totalizator companies two hundreliiads ($200);

(7) Pari-mutuel totalizator company employees telfads ($10.00); and

(8) Security employees ten dollars ($10.00).

(e) All individual applicants for licensing undédrig section shall be fingerprinted, and,

upon obtaining a license, shall wear upon his erduger apparel a photo identification badge,

issued or authorized by the division of state fgtiender rules and regulations promulgated by

the division.

42-61.6-11. Conclusion of Saturday performances.Notwithstanding the provisions of

chapter 6 of title 41, any jai alai or pelota gaptayed within the enclosure of any fronton

licensed and conducted pursuant to this chaptenn@mcing on a Saturday evening and not

concluded before twelve (12) o'clock midnight, smait be permitted to be played beyond one

o'clock in the morning of the first day of the week

CHAPTER 61.7

OFF-TRACK BETTING

42-61.7-1. Definition of an “off-track betting faclity”. — For the purposes of this

chapter, an off-track betting facility shall be @l fservice betting facility offering foods and

beverage services plus other amenities, containinminimum of ten thousand square feet

(10,000 sg. ft.), providing audio/visual signals &brseracing programs via approved

telecommunication and totalizator systems.

42-61.7-2. License required for off-track betting.— No person, association, or

corporation shall hold or conduct off-track bettiog any racing event for any stake, purse, or

reward, except such person, association, or cdiporas shall be licensed by the division of

state lottery as provided by this chapter and asomed by the voters as required by chapter 61.9.

42-61.7-3. Application for license — Action by digion of state lottery. —(a) Any

person, association, or corporation desiring todooh pari-mutuel wagering at an off-track

betting facility on any racing event shall applythe division for a license on forms provided by

the division. The application shall specify the slan which betting is to be conducted; the

location of the betting facility and such otherarrhation as may be required by the division. The

division may also require any person, associaorgorporation to give information as to their

financial standing and credit. The division shalvé the right to reject any applications for a

license for any cause, which it may deem sufficiépplicants aggrieved by a decision or order

of the division shall have the right to an appaaispant to chapter 35 of this title. The division

shall allow an off-track betting facility to be apseven (7) days a week. On each day of the

week the off-track facility licensee may import irac programs from one or more out-of-state
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42-61.7-4. Powers and duties of division. la addition to the powers already granted to

the division of state lottery, the division shafivie the power and it shall be its duty to supervise

and administer the operation of off-track bettimgaiccordance with this chapter and with the

rules and reqgulations of the division.

42-61.7-5. Licensing restrictions. {a) The division of state lottery shall refuse targ

a license, or shall suspend a license, if the egplior licensee:

(1) Has been convicted of a felony, or any crim@iving moral turpitude;

(2) Has engaged in illegal gambling as a significarce of income;

(3) Has been convicted of violating any gambliraj\ges;

(4) Has been convicted of fraud or misrepresemntaticany connection; or

(5) Has been found to have violated any rule, mopr, or order of the division.

(b) The license heretofore issued shall be susgkebgéhe division for any charge which

may result in a conviction or conduct prescribedsibdivisions (a)(1) through (a)(5); which

suspension shall be effective until a final judiciatermination.

(c) The division shall refuse to grant, or the siieh shall suspend, pending a hearing

before the division, a license if the applicantiegnsee is an association or corporation:

(1) Any of whose directors, officers, partnerssbareholders holding a five percent (5%)

or greater interest have been found guilty of aiye activities specified in subsection (a); or

(2) In which it appears to the division that duethe experience, character, or general

fitness of any director, officer, or controllingrp®er, or shareholder, the granting of a license

would be inconsistent with the public interest, wamence, or trust.

(d) Whenever requested by the division of statéetgt the division of criminal

identification of the department of the attorneyp@sl, the superintendent of state police, and the

superintendent or chief of police or town sergeahtany city or town, shall furnish all

information on convictions, arrests, and presewéstigations concerning any person who is an

applicant for a license or who is a licensee uridisrchapter.

42-61.7-6. Host community fee. The city or town where a facility licensed after

January 1, 2012 is located shall receive as hastrumity fee one percent (1%) of the amount

contributed to the mutuel pools.

42-61.7-7. Off-track betting taxes and commissions- (a) Each licensee conducting

wagering in an off-track betting facility under tphari-mutuel system shall pay to the state, and

there is hereby imposed, a tax on such eventgahth of:

(1) Three and one-half percent (3.5%) of the totahey wagered therein on win, place,

LC02006 - Page 100



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

and show wagers;

(2) Four percent (4%) on multiple wagers thereiwnining two (2) animals; and

(3) Four and one-half percent (4.5%) on exotic wadjgerein involving three (3) or more

animals.

(b) Where the division has approved the commingbh@vagers placed at the off-track

betting facility into similar wagering pools at agh facility where the racing event is conducted,

each licensee conducting wagering in _an off-traektimg facility may retain as his or her

licensee's commission an amount equal to the talddhe host facility. Where commingling of

wagers does not occur the division shall be:

(1) Eighteen percent (18%) of the amount wageredeth on win, place and show

wagers;

(2) Twenty percent (20%) on multiple wagers theraixolving two (2) animals;

(3) Twenty-five percent (25%) on exotic wagers énerinvolving three (3) or more

animals; and

(4) One-half (1/2) of the breakage to the dime Itegufrom such betting shall be paid to

the division to support the division in accordamgth section 41-4-4.1. The remaining breakage

shall be retained by the licensee.

(c) Off-track betting licensees may impose a suigdan winning wagers of up to five

and one-half percent (5.5%) to offset telecommuitoa costs and the cost of acquiring racing

signals.

42-61.7-8. Payment by state to cities and towns tafe aid formula. — The off-track

betting tax payable to the state under subdivisd®$1.7-7(a)(1), (2) and (3) shall be paid

directly by the state to the cities and towns ef $hate in accordance with the state aid formula as

set out in section 45-13-1, and these funds shaluded by the cities and towns as a direct

reduction against the residential tax rate.

CHAPTER 61.8

SIMULCAST PROGRAMS FROM LICENSED BETTING FACILITIES

42-61.8-1. Definitions. For the purpose of this chapter, the following veostiall have

the following meanings:

(1) "Day" means the normal business day of thelifiagdn which the licensee may

conduct multiple programs.

(2) "Licensee" means an entity licensed pursuaohépters 61.4 and 61.6 of title 41.

(3) "Simulcast" means the live television broadcaktprograms either interstate or

intrastate to a licensee of a licensed facilityhimtthe state. The program must be sanctioned

LC02006 - Page 101



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

and/or licensed in the state of origin.

42-61.8-2. Simulcast. €£a) Notwithstanding the provisions of section 42562 as to

location of programs only, a licensee may entep iat contract with any licensed racing

association to simulcast programs from the facditycertain racing days.

(b) A licensee may simulcast programs a maximumwofhundred seventy (270) days in

a state fiscal calendar year.

(c) A licensee shall obtain a permit from the dvisof state lottery.

(d) A licensee may accept pari-mutuel wageringhandimulcast at the licensed facility

and not at any other location.

(e) When the program is a dog race, the licensa# sbmpensate the owners of dog

kennels who are under contract with the licensebatime of the program. The compensation

shall be equal to that percentage of the pari-nhidtaadle paid to the owners pursuant to the

contract then existing between the licensee andwmers.

(2) A licensee licensed pursuant to chapter 61.thisftitle who receives simulcasts of

dog races intrastate shall compensate the ownedsamkennels who are under contract with a

licensee licensed pursuant to chapter 61.4 ofitlésat the time of the simulcast an amount equal

to the percentage of the pari-mutuel handle beaid @ the dog kennel owners pursuant to their

contracts with the licensee licensed pursuant apter 6.4 of this title.

42-61.8-3. Taxes and commissions. @) Each licensee conducting wagering in a

simulcast betting facility under the pari-mutuest®m shall pay to the state, and there is hereby

imposed, a tax on such programs at the rate of;

(1) Four percent (4%) of the total money wagereddim on win, place and show wagers;

(2) Four percent (4%) on multiple wagers therewoining two (2) animals; and

(3) Five and one-half percent (5.5%) on exotic wadieerein involving three (3) or more

animals.

(b) Where the division has approved the integratbnvagers placed at the simulcast

facility into similar wagering pools at a host fiitgi where the program is conducted, each

licensee conducting wagering in a simulcast beti@gity may retain as his or her commission

an amount equal to the takeout at the host faailitwhich one and four tenths percent (1.4%)

shall be paid to the kennel owners at facilitieshised pursuant to chapter 61.4 of this title. This

tax_structure shall apply to any transmission afgpams between licensed facilities within the

state. Where integration of wagers does not o¢mudivision shall be:

(1) Twenty percent (20%) of the amounts wageredvon place and show wagers of

which one and four tenths percent (1.4%) shalldid o the kennel owners at facilities licensed
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pursuant to chapter 61.4 of this title.

(2) Twenty percent (20%) of the amounts wageredhattiple wagers involving two (2)

animals of which one and four tenths percent (1.4%gll be paid to the kennel owners at

facilities licensed pursuant to chapter 61.4 df thile.

(3) Twenty-five percent (25%) of the amounts wadaya exotic wagers involving three

(3) or more animals of which one and four tenthec@et (1.4%) shall be paid to the kennel

owners at facilities licensed pursuant to chapled 6f this title.

(4) One-half (1/2) of the breakage to the dime liggy from the betting shall be

deposited as general revenues. The remaining lyeakall be retained by the licensee.

(c) The amount of unclaimed money which shall hiteede held by any licensee, on

account of outstanding and uncashed winning ticlsktall, at the expiration of one year after the

close of the meeting during which the tickets wieseied, be paid into the general fund of the

state.

(d) Notwithstanding any other provision of law, negnwagered on the simulcast of

intrastate and interstate programs, as providethigh chapter, shall be subject only to the tax

imposed in this section, and provided further, whiere is interstate transmission of signals in

accordance with national practice, the tax shalebied in the receiving state only.

42-61.8-4. Admission of minors prohibited. No person who is under the age of

eighteen (18) years shall be admitted into a unidvhere pari-mutuel betting or simulcast is

taking place, unless the person is an employediotased concessionaire or licensed vendor and

performing his or her duties of employment.

CHAPTER 61.9

ESTABLISHMENT AND EXTENSION OF GAMBLING ACTIVITIESAND OTHER

FACILITIES

42-61.9-1. “Gambling” and “gambling facilities” defined. — For the purposes of this

chapter, the following words shall have the follogvimeanings:

(1) "Gambling" means and includes, but is not ledito, horseracing, dog racing, jai

alai, video lottery games, as defined in sectioi®42-1, and all other forms of casino gaming as

defined in section 42-61.10.

(2) “Gambling facility" means a building or enclosuin which any gambling activity

including, but not limited to, the foregoing is yéml or conducted. The term "gambling facility"

shall also include any building, enclosure or oih@rovement designed, constructed, or used in

connection with an overall plan or project involyithe establishment of any gambling activity;

provided, however, that this sentence shall notyampany gambling facility licensed prior to
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July 3, 1998.

42-61.9-2. Financial disclosure by promoter. £a) Ninety (90) days prior to the general

or_special election at which the gquestion of thtaldishment or extension of any gambling

activity or facility is presented to the electoraédl persons and/or corporations promoting or

having an interest of five percent (5%) or greaighe activity or facility shall file with the eitts

commission the financial statement provided by dbmmission which shall conform with the

requirements of section 36-14-16. If the person/@ndorporation acquire an interest of five

percent (5%) or greater within ninety (90) dayoptbd the general or special election at which

the guestion of the establishment or extensiomgfgambling activity or facility is presented to

the electorate, that person and/or corporationl $itelthe financial statement within seven (7)

days after acquiring such interest.

(b) The duty to file the financial statement shiadl a continuing duty and shall be

required of any and all persons and/or corporatiwhe have or will have an interest of five

percent (5%) or greater in an activity and/or facil

42-61.9-3. Disclosure of requlated business intetes—Every person who is required to

file a financial statement pursuant to this chaptest who has, or within the preceding three (3)

years divests himself or herself of, five percé&fib) or greater equity interest in a business entity

which is subject to requlation by this chapter,dbgtate or municipal agency, shall file with the

ethics commission annually an affidavit:

(1) Identifying himself or herself and stating ttepacity in which he or she serves or is

about to serve which occasions the filing of tHalafit;

(2) Identifying the business entity (or each busimentity) and all the principals thereof

known to him or her;

(3) Stating the nature of his or her interest ia tusiness entity and that of all the

principals thereof known to him or her;

(4) Identifying all those persons and/or corporagi&nown to him or her providing any

financing for the business entity.

42-61.9-4. Town and state election on establishmeof facility. — (a) Before an

establishment or extension of any gambling facsitall be established in any town or city, the

town council of the town or the city council of thty shall comply with the following

procedure:

(1) Upon receipt of a resolution from the town coilinf the town or the city council of

the city, for a referendum to establish a gambfangjlity and/or activity, the general assembly

shall determine, by passage of an act, whethelidew a referendum on the establishment of the
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gambling facility and/or activity.

(2) Upon passage of an act to allow a referendunthi® establishment of the gambling

facility and/or activity, the town council of thewn or the city council of the city shall pose, by

adopting a resolution to be placed on the ballth@mhext general election to be submitted to the

gualified electors of the town or city and to thealified electors of the state, the following

question: "Shall a gambling facility and/or actwibe established in the town (or city) of

?n

(b) The guestion shall be submitted by the locard@f canvassers to the electors of the

town or city where the facility or activity is teeHocated, and the results of the election shall be

certified to the secretary of state.

(c) The guestion shall be submitted by the secraifustate to the qualified electors of

the state at the same general election and thetapcpf state shall certify the election results.

(d) The affirmative vote of the subject town oryciind the electors of the state shall be

necessary for the approval of the question, ardnfent be thus given, all rules and regulations

shall be promulgated in accordance with the auth@onferred upon the general assembly in

Rhode Island Constitution, Article VI, Section 15.

42-61.9-5. Penalties. Any person who knowingly and willfully violates therovisions

of this chapter shall be quilty of a felony hereimd punished by a fine of not more than five

thousand dollars ($5,000) and/or imprisonment for longer than five (5) years for each

violation.

42-61.9-6. Applicability. —The provisions of this chapter shall specificalbply to any

facility licensed pursuant to chapter 7 of thigetiprior to any casino gambling activity being

licensed on the premises of the facility.

SECTION 19. Title 42 of the General Laws entitl&tdte Affairs and Government" is
hereby amended by adding thereto the following t&rap

CHAPTER 61.10

THE RHODE ISLAND GAMING CONTROL AND ENFORCEMENT ACT

42-61.10-1. Legislative findings. €a) The general assembly hereby finds, determines

and declares it to be the public policy of thidesthat:

(1) In accord with Rhode Island Constitution, Algid/l, Section 22, only the people of

the state of Rhode Island can determine whethersthie should pursue casino gaming as a

source of revenue;

(2) The success of casino gaming is dependent ppbiic confidence and trust that

licensed casino gaming is conducted honestly antpetitively; that the rights of the creditors of

LC02006 - Page 105



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

licensees are protected; and that casino gamiingasrom criminal and corruptive elements;

(3) Public confidence and trust can be maintaindy by strict requlation of all persons,

locations, practices, associations, and activitideted to the operation of licensed casino gaming

establishments and the manufacture or distribuifarasino gaming devices and equipment;

(4) All establishments where casino gaming is catell and where casino gaming

devices are operated and all manufactures, sedledsdistributors of certain gaming devices and

equipment must therefore be licensed, controllad,assisted to protect the public health, safety,

good order, and the general welfare of the inhatstaf the state to foster the stability and

success of casino gaming and to preserve the egornanh policies of free competition of the

state of Rhode Island.

(b) It is the intent of the general assembly ttmachieve the goals set forth in subsection

(a) _of this section, the division should place gresight upon the policies expressed in

subdivision (a)(3) in construing the provisionglus chapter.

42-61.10-2. Definitions. For the purposes of this chapter, the following dgoshall

mean:

(1) “Casino” means a facility in which the statendacts casino gaming.

(2) “Casino gaming” means any and all table andhoastyle games played with cards,

dice or equipment, for money, credit, or any repnéstive of value; including, but not limited to

roulette, blackjack, big six, craps, poker, baccgrai gow, any banking or percentage game, or

any other game of device included within the dé&fni of Class Ill gaming as that term is

defined in Section 2703(8) of Title 25 of the UditStates Code and which is approved by the

state through the division of state lottery.

(3) “Casino gaming licensee” or “casino gaming @p@&r” means any person licensed by

the division to conduct casino gaming operatiommting to the provisions of this chapter or

chapter 61.2 of this title.

(4) “Casino gaming supplier” means any person wippbes, sells or leases or contracts

to sell or lease casino gaming devices, equipn@ngupplies to a casino gaming licensee or a

casino gaming operator.

(5) “Division” means the division of state lottemjthin the department of revenue.

(6) “License” means an authorization issued torageor entity by or in the name of the

division to engage in or assist casino gaming diggrgrequlated by this chapter.

(7) "Non-casino _gaming supplier" means any persporemity that sells, leases, or

otherwise distributes directly or indirectly, goodisservices other than casino gaming devices

and supplies to a casino gaming licensee or acasiming operator.
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42-61.10-3. Division of state lottery authorized tooperate casino_gaming. —a)

Notwithstanding any provisions of any other lawe tHivision is authorized to conduct and

control casino gaming under its authority to thdent that such gaming is authorized pursuant to

this title.

(b) Casino gaming may be authorized and operatéléulivision at any constitutionally

authorized facility.

42-61.10-4. General duties and powers. (@) Notwithstanding any other provisions of

the general laws, the division shall have all p@wsgcessary and proper to fully and effectively

execute this chapter and the rules and requlapomsulgated thereto including, but not limited

to, the authority to:

(1) Adopt eligibility requirements for applicantsrflicenses, grant licenses to applicants,

and conduct investigations of applicants for ligmns

(2) Adopt appropriate eligibility requirements astdndards for employees, independent

contractors, or agents of casino gaming facilities;

(3) Adopt appropriate eligibility requirements astdndards for casino gaming suppliers

and non-casino suppliers of casino gaming facdlitie

(4) Adopt appropriate standards for all casino ganfiacilities and equipment;

(5) Investigate alleged violations of this chapter rules promulgated thereto, take

appropriate disciplinary action against a licenseany other person subject to this chapter or the

rules and regulations promulgated thereto, orturstiappropriate legal action for enforcement;

(6) Restrict, suspend, or revoke licenses and impiogs and penalties as the division

considers necessary and in compliance with thigtehar the rules and requlations promulgated

thereto including, but not limited to:

(i) The licensee has violated the provisions ofptba2 of title 3;

(i) At any time the licensee no longer meets thgglity requirements of this chapter or

the rules and requlations promulgated thereto; or

(i) The failure to revoke or suspend the licenawuld undermine the public's

confidence in the Rhode Island gaming industry;

(7) Require the removal of a licensee or any off@son subject to this chapter or the

rules and regulations promulgated thereto for eimgegig any fraudulent practices;

(8) Review a licensee if that licensee is underew@\or is otherwise subject to discipline

by a requlatory body in any other jurisdiction #owiolation of gaming law or regulation in that

jurisdiction;

(9) Review and determine the renewal of licenses;
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(10) Require that all records of a licensee, iniclgdinancial or other statements, be kept

on the premises of the licensee or the casino gasumpplier in the manner prescribed by the

division; and

(11) Take any other action as may be reasonabdmropriate to enforce this chapter

and the rules and requlations promulgated thereto.

(b) Notwithstanding any other provisions of the geih laws, the division shall have the

power to enter, to the extent permissible undercthestitutions of the state of Rhode Island and

the United State of America, through its investigst agents, auditors, and the state police at any

time without a warrant and without notice to theehisee, the premises, offices, casino facilities

or other places of business of a licensee whedeage of the compliance or noncompliance with

this chapter, the rules or regulations promulgaitedeto is likely to be found, for the following

purposes:

(1) To inspect and examine all premises whereimoagaming or the business of casino

gaming is conducted;

(2) To inspect, examine and audit all books, leslgdocuments, writing, photocopies,

correspondence, records, videotapes, includingretgcally stored records, money receptacles,

other containers and their contents, equipmenthithwthe records are stored, on or around the

casino;

(3) To inspect the person, and inspect, examing,saire personal effects present in a

licensee facility of any holder of a license issymoisuant to this chapter while that person is

present in a licensee facility;

(4) To investigate and deter alleged violationshis chapter or the rules and requlations

promulgated thereto as they relate to licenseengiee facilities, casino operators, casino or

casino gambling games;

(5) Eject, exclude, or authorize the ejection azlesion of a person from a casino if the

person violated the provisions of this chapter,rtiles or regulations promulgated thereto, final

orders of the division, or when the division detems that the person’s conduct or reputation is

such that his or her presence within the casindittes may compromise the honesty and

integrity of the gaming operations or interferehntihe orderly conduct of the gaming operations.

However, the propriety of the ejection or exclusiesnsubject to a subsequent hearing by the

division; and

(6) Take any other action as may be reasonablpmopriate to enforce this chapter and

rules promulgated by the gaming division.

(c) The division shall establish, issue and promtdqules and requlations pertaining to
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any and all matters within the division’s jurisdict under this chapter, in accordance with the

provisions of the administrative procedures achipter 35 of title 42.

42-61.10-5. Appropriations -- Reimbursement. There is appropriated for the first

year of the effective date a sum sufficient to fuhd casino gaming operations of the division

and the operations of the gaming enforcement diniteodivision of state police under section 42-

28-51. This appropriation shall be reimbursedegitfirectly from the licensee(s) licensed under

this chapter or indirectly assessed by the direptosuant to this chapter. The amount owed

from such licensee(s) shall be paid to the gerfaral no later than the first day such casino(s)

open for operation or upon transfer of an existiaging license. Operation of the division and

the gaming enforcement unit during subsequentlfigears shall be funded by the fees paid by

licensees pursuant to the provisions of this chiapte

42-61.10-6. Annual assessment of licensesAdicensee shall make monthly payments

to the division to fund operations under this ckapand the operations of the gaming

enforcement unit of the division of state policeden section 42-28-51. The amount of the

payments shall be proportionally allocated to damnsee based on the percentage which such

licensee’s gaming revenues bears to total gamiventees of all licensees.

42-61.10-7. Cooperation by licensees, reqistrants applicants. — Each licensee or

applicant for a license under this chapter shadipepate with the division in the performance of

its duties.

SECTION 20. The governor of the state of Rhodent$las hereby authorized and
directed to transfer personnel from the departnoériusiness regulation to the department of
revenue in order to effectuate the provisions o #ct and to reflect any diminution of functions
for the department of business regulation and aoyease of functions for the department of
revenue resulting from the foregoing sections.

SECTION 21. This act shall take effect on JanuargQiL3, except that Sections 16 and
19 shall take effect upon the approval of an exipart® gambling by a majority of the electors in

accordance with Article VI, Section 22 of the Rhdsland Constitution.
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EXPLANATION
BY THE LEGISLATIVE COUNCIL

OF

AN ACT

RELATING TO SPORTS, RACING, AND ATHLETICS

*k*k

This act would provide a comprehensive amendmettigdaws, rules, regulations, and
governing bodies in the areas of gaming and atisleti

This act would take effect on January 1, 2013, pixtteat Sections 16 and 19 would take
effect upon the approval of an expansion to garghlby a majority of the electors in accordance

with Article VI, Section 22 of the Rhode Island Gtitution.
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