AN ACT
ENTITLED, AnActto reviseand update certain provisionsrel ating to the South Dakota Retirement
System.
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF SOUTH DAKOTA:

Section 1. That subdivision (3) of § 3-12-47 be amended to read as follows:

(3 "Actuarid equivaent,” a benefit of equa value, including the improvement factor
assumption adopted by the board, computed on the basis of interest rate and mortality
assumptions adopted by the board for purposes of the actuarial valuation. For purposes
of thisdefinition, if the board adopts a select and ultimaterate of interest, theinterest rate
is the ultimate rate. Also, for purposes of this definition, mortality shall be based on a
unisex rate that is fifty percent male and fifty percent femae for employees and
beneficiaries, based on the mortality rates for retired employees and beneficiaries
including, if the board adopts a generational mortality table, projection of mortality
improvement to the calendar year containing the beginning of the plan year;

Section 2. That subdivision (9) of § 3-12-47 be amended to read as follows:

(9  "Approvedactuary,” any actuary whoisamember of the American Academy of Actuaries
or an Associate or a Fellow of the Society of Actuaries who meets the qualification
standardsof the American Academy of Actuariestoissueactuarial opinionsregardingthe
system or any firm retaining such an actuary onitsstaff and who isappointed by the board
to perform actuarial services;

Section 3. That subdivision (41A) of § 3-12-47 be amended to read as follows:

(41A) "Internal Revenue Code," or "code," the Internal Revenue Code as in effect as of
January 1, 2015;

Section 4. That 8§ 3-12-63 be amended to read as follows:
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3-12-63. Membership in the system shall exclude the following:

(1)

)

©)

(4)

All electiveofficersexcept justicesand judges, unless such person electsand isotherwise
gualified to become a member of the system;

All personnel in the Department of Labor and Regulation who were employed prior to
July 1, 1980, and who €elect to remain participants in the retirement system provided by
chapter 61-2;

The governing body of any participating county, municipality, or other political
subdivision; and

All personnel employed by the municipality of Sioux Falls prior to July 1, 2013.
However, any person employed prior to July 1, 2013, who separatesfrom servicewith the
municipality of Sioux Fallsandissubsequently rehired by the municipality of Sioux Falls
and beginsworking after June 30, 2013, asa permanent full-time employee asdefined in

subdivision 3-12-47(54), shall be amember of the system.

Section 5. That ARSD 62:01:01:04 be repealed.
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