State of South Dakota
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376B0645
HouseE BILL No. 1123

Introduced by: Representatives Finck and Schoenfish and Senators Maher, Ewing, and
Stalzer

FOR AN ACT ENTITLED, An Act to provide for the verification of hours worked on
computers for certain government contracts.
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF SOUTH DAKOTA:

Section 1. That the code be amended by adding aNEW SECTION to read:

This Act applies to contracts by a purchasing agency as defined in § 5-18A-1, for
professional or technical services over one hundred thousand dollars.

Section 2. That the code be amended by adding aNEW SECTION to read:

A contract subject to this Act shall require a contractor to use software to verify that hours
billed under the contract performed on a computer are legitimate. The contractor shall specify
that the purchasing agency will not pay for hours worked on acomputer unlessthose hours are
verifiable by the software or by data collected by the software. The software must:

(1) Permit the purchasing agency or an auditor of the agency to have access to data

collected or provided by the software;

(20 Automaticaly gather verification data of state-funded activity by tracking total

keystroke and mouse event frequency and taking a screenshot at least once every

100 copies were printed on recycled paper by the South Dakota Insertions into existing statutes are indicated by underscores.
Legidative Research Council at a cost of $.167 per page. @ Deletions from existing statutes are indicated by overstrikes.



10

11

12

13

14

15

16

17

18

-2- HB 1123

three minutes;

(3  Providethe purchasing agency or an auditor of the agency automated real-time cost

status of each task;

(4)  Provide to the purchasing agency professional biographical information;

(5  Protect any datathat is confidential as required by state or federal law; and

(6) Permit the purchasing agency to provide immediate feedback to the contractor for

work in progress.

Section 3. That the code be amended by adding a NEW SECTION to read:

The data collected by the software is an accounting record belonging to the contractor. The
contractor shall store, or contract with another to store, the data collected by the software for
seven years and provide access to the purchasing agency or an auditor of the agency on request.

Section 4. That the code be amended by adding aNEW SECTION to read:

The contractor may not charge the purchasing agency or an auditor of the agency for access
to or use of the work verification software, or to access or retrieve data collected by the
software.

Section 5. That the code be amended by adding aNEW SECTION to read:

The contractor shall procure any software used under this section from an independent

entity.



