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FOR AN ACT ENTITLED, An Act to exempt investment gains from the tax levied on
premiums and consideration for annuities for section 1035 exchanges.
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF SOUTH DAKOTA:
Section 1. That 8 10-44-2.1 be amended to read as follows:
10-44-2.1. The provisions of 8 10-44-2 and this section shaH-be are retroactive to July 1,
2001, and shaH apply to any premium tax for any life insurance policy with an annual premium
exceeding one hundred thousand dollars and to any annuity with an annual consideration

exceeding five hundred thousand dollars. However, the provisions of § 10-44-2 do not apply to

the original amount paid or invested in any contract that is the subject of an exchange meeting

the requirements of section 1035 of the Internal Revenue Code, but the provisions of § 10-44-2

do apply to any investment gain on the original contract.
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