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HOUSE CONCURRENT RESOLUTION NO. 1007

Introduced by: Representatives Brunner, Ahlers, Heinemann, Jamison, Jensen (Kevin),
Mickelson, Wismer, and Zikmund and Senators Bolin, Frerichs, and Klumb

A CONCURRENT RESOLUTION, Encouraging thoughtful taxation of alcohol productsinthe
state and calling for acohol to become budget neutral rather than adrain on the resources
and the economy of South Dakota.

WHEREAS, the Centers for Disease Control and Prevention estimates alcohol harm costs
to South Dakota taxpayers and businesses at around six hundred million dollars annually; and

WHEREAS, alcohol excisetax and other revenuesfrom alcohol to the state of South Dakota
are estimated to be around twenty million dollars per year; and

WHEREAS, the remaining five hundred eighty million dollars (which equates to
ninety-seven percent of alcohol harm costs) ispaid for by hard working South Dakota families
and small businesses, while the alcohol industry and heavy acohol consumers pay only three
percent of alcohol harm costs; and

WHEREAS, responsible and moderate alcohol consumers would pay significantly lessin
total taxes (including property, sales, and other taxes) over timeif alcohol weretaxed at ahigher
rate; and

WHEREAS, alcohol excise taxes in South Dakota have not been raised since 1987; and
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WHEREAS, acohol excise taxes have not kept pace with inflation, resulting in anear fifty
percent loss in value over the last thirty years; and

WHEREAS, by not indexing alcohol excisetaxesto inflation, the state of South Dakota has
forgone over one hundred fifty million dollars in unrealized alcohol excise tax revenue much
of which has gone into the pockets of out-of-state owned and operated alcohol interests; and

WHEREAS, lower alcohol prices are known to increase problematic alcohol consumption
among heavy consumers of alcohol and underage consumers of alcohol; and

WHEREAS, problematic consumption of alcohol is associated with increased crime,
including violent crime; and

WHEREAS, for over adecade, South Dakota has consistently ranked at the top of the list
for alcohol-related crime; and

WHEREAS, alcohol harm costs are among the top expense items for counties across the
state, leaving counties with no other option than to raise property taxesto pay for alcohol harm
mitigation costs; and

WHEREAS, research has found that the only consumers who are significantly price
sensitivearethosewho consume al cohol problematically (over ten drinksper day) and underage
drinkers,; and

WHEREAS, research showsthat, likewith tobacco and groceries, consumersof a cohol very
rarely travel to other statesto purchase alcohol products for the purpose of saving money; and

WHEREAS, research and experiencefrom other stateswhere al cohol excisetaxeshave been
increased also reported anet increasein jobs, especially when the revenueis directed to al cohol
cost mitigation areas such as healthcare, socia services, and public safety:

NOW, THEREFORE, BE IT RESOLVED, by the House of Representatives of the Ninety-
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Third Legidature of the State of South Dakota, the Senate concurring therein, that the South
Dakota L egislature recogni zes the importance thoughtful taxation of alcohol productsin South
Dakotaand agreesthat alcohol ought to become budget-neutral rather than adrain on resources

and the economy of South Dakota.



