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1 FOR AN ACT ENTITLED, An Act to authorize malt beverage manufacturers to transfer a

2 certain amount of product to certain retail facilities.

3 BEITENACTED BY THE LEGISLATURE OF THE STATE OF SOUTH DAKOTA:

4 Section 1. That § 35-5-3.2 be amended to read:

5 35-5-3.2. In addition to the provisions of § 35-4-49, amalt beverage manufacturer may sell

6 the malt beverage sueh the manufacturer manufactures to the public for consumption on the

7 licensed premises. A malt beverage manufacturer who manufacturestessfewer than fivetwelve

8 thousand barrels of malt beverage ayear may hold on the premises where the malt beverageis

9 manufactured an on-sale license issued pursuant to subdivision 35-4-2(4)-and, subject to the
10 quota established in 8§ 35-4-11, or a malt beverage retailer's license issued pursuant to
11  subdivision 35-4-2(16), or an on-sale wine license issued pursuant to subdivision 35-4-2(12).
12 Themanufacturer shall pay the tax imposed under subdivision 35-5-3(1) on all malt beverages

13 o6 sold. Any manufacturer who holds a malt beverage retailer's license as provided in this
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section may also hold amalt beverageretailer'slicense at three other locations, but may sell the
malt beverages it manufactures only at the location where the beverages are manufactured or
to wholesalers licensed pursuant to thistitle.
Section 2. That chapter 35-5 be amended by adding a NEW SECTION to read:
Notwithstanding any other provision of thischapter, amalt beverage manufacturer licensed
under subdivision 35-4-2(14) may transfer up to one thousand five hundred barrels of the
manufacturer's malt beverage from its brewery to the retail facilities wholly owned by that

manufacturer.



