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To provide incentives for the purchase of water-efficient products, and for
other purposes.

IN THE HOUSE OF REPRESENTATIVES

SEPTEMBER 18, 2024

Mr. CarrwrricirT (for himself, Ms. BRrROWNLEY, Mr. Kmanna, Ms.
VELAZQUEZ, Ms. BoNamicr, Mr. CoNNOLLY, Mr. GALLEGO, Mr.
HurrmaN, Ms. PINGREE, Ms. EsHoo, Mr. Tagkano, Mr. COHEN, Ms.
NORTON, Mr. GRIJALVA, Mr. Evans, Mr. PETERS, Ms. TOKUDA, and
Mr. GARCIA of Illinois) introduced the following bill; which was referred
to the Committee on Ways and Means, and in addition to the Committees
on Energy and Commerce, and Oversigcht and Accountability, for a period
to be subsequently determined by the Speaker, in each case for consider-
ation of such provisions as fall within the jurisdiction of the committee
concerned

A BILL

To provide incentives for the purchase of water-efficient
products, and for other purposes.
1 Be it enacted by the Senate and House of Representa-
2 twes of the Unated States of America in Congress assembled,
3 SECTION 1. SHORT TITLE.
4 This Act may be cited as the “Water Advanced Tech-

5 nologies for Efficient Resource Use Act of 2024,



1 SEC. 2. DEFINITIONS.

2 In this Act:

3 (1) ADMINISTRATOR.—The term “‘Adminis-

4 trator” means the Administrator of the Environ-

5 mental Protection Agency.

6 (2) AGENCY.—The term ‘agency” has the

7 meaning given such term in section 7902(a) of title

8 5, United States Code.

9 (3) COVERED CONSUMER.—The term ‘“‘covered
10 consumer’”’ means an individual served by an eligible
11 entity.

12 (4) EL1GIBLE ENTITY.—The term “‘eligible enti-
13 ty”” means—

14 (A) a State, local, or Tribal government;

15 (B) a drinking water utility or wastewater
16 utility;

17 (C) a municipal water authority or a re-
18 oional water authority; or

19 (D) a nonprofit organization.

20 (5) INCENTIVE.—The term ‘“‘incentive” in-
21 cludes—

22 (A) rebates, vouchers, and other financial
23 incentives; and

24 (B) the direct installation of a WaterSense
25 product.
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1 (6) NONPROFIT ORGANIZATION.—The term
2 “nonprofit organization” means an organization
3 that—
4 (A) 1s described in section 501(e)(3) of the
5 Internal Revenue Code of 1986 (26 U.S.C.
6 501(¢)(3)); and
7 (B) 1s exempt from taxation under section
8 501(a) of such Code.
9 (7) PropucT.—The term “product” means a
10 product, building, landscape, facility, process, or
11 service.
12 (8) STATE.—The term ‘‘State” means each of
13 the several States of the United States, the District
14 of Columbia, Puerto Rico, the United States Virgin
15 Islands, Guam, American Samoa, and the Common-
16 wealth of the Northern Mariana Islands.

17 (9) WATERSENSE  PRODUCT.—The  term
18 “WaterSense product” means a product that is cer-
19 tified to display the WaterSense label under the
20 WaterSense program established under section 324B
21 of the Energy Policy and Conservation Act (42
22 U.S.C. 6294D).

23 SEC. 3. FEDERAL PROCUREMENT OF WATERSENSE PROD-
24 UCTS.
25 (a) PROCUREMENT.—
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(1) IN GENERAL.—Except as provided in para-
eraph (2), in procuring any water-consuming prod-
uct, the head of an agency shall procure a

WaterSense product.

(2) EXCEPTIONS.—Paragraph (1) does not
apply if—

(A) with respect to the type of water-con-
suming product being procured, the head of an
agency finds, in writing, that—

(1) no WaterSense product is cost-ef-
fective over the life of such type of prod-
uct, taking current and future water and
wastewater cost savings into account; or

(i1) no WaterSense product of such
type 1s reasonably available to meet the
functional requirements of the agency; or
(B) the water-consuming product being

procured is designed for use in combat or com-
bat-related missions.

(b) INSTALLATION AND MAINTENANCE.—As applica-
ble, the head of an agency that procures a WaterSense
product under subsection (a)(1) shall use a certified pro-
fessional (including a licensed plumber or a licensed me-
chanical contractor, as appropriate) to install and main-

tain such product.
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(¢) MEASURES To REeEDUCE WATER CONSUMP-
TION.—The head of each agency shall consider adopting
measures to reduce agency water consumption, including
such measures as the use of—

(1) water reuse, reclamation, or recycling tech-
nology;
(2) water leak detection technology; and
(3) products that—
(A) do not consume water; and
(B) perform similar functions as com-
parable water-consuming products.

(d) PuBLICATION OF LisT.—Section 324B(b)(2) of
the Emergy Policy and Conservation Act (42 U.S.C.
6294b(b)(2)) is amended by striking “outreach and public
education” and inserting ‘“‘outreach, public education, and
publication (on the website of the Environmental Protec-
tion Agency) of a list of WaterSense-labeled products”.

(e) REGULATIONS.—Not later than 180 days after

the date of enactment of this section, the Administrator
of the Environmental Protection Agency and the Director
of the Office of Management and Budget shall issue regu-

lations to carry out this section.
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6
SEC. 4. INCENTIVES FOR THE PURCHASE OF WATERSENSE

PRODUCTS.

(a) ESTABLISHMENT.—The Administrator shall es-
tablish a program to provide grants to eligible entities to
provide incentives to covered consumers for the purchase
of a WaterSense product.

(b) ErLiGIBILITY.—To be eligible to receive a grant
under this section, an eligible entity shall—

(1) submit an application to the Administrator
at such time, in such form, and containing such in-
formation as the Administrator may require; and

(2) provide assurances, which the Administrator
determines are satisfactory, that the eligible entity
will use such grant to supplement, but not supplant,
other incentives that are available to a covered con-
sumer for the purchase of a WaterSense product.

(¢) EVALUATION CRITERIA FOR APPLICATIONS.

(1) IN GENERAL.—In evaluating an application
submitted under subsection (b)(1), the Adminis-
trator shall consider—
(A) the estimated effect of providing incen-
tives;

(B) if the eligible entity previously received

a grant under this section—
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(1) the degree to which the use of such
orant  encouraged the purchase of
WaterSense products; and

(11) whether there are amounts of such
erant that remain unused; and
(C) whether the eligible entity promotes or

implements a program to recycle or manage the
disposal of any products that are replaced as a
result of the provision of incentives under this
section.

(2)  PrIORITY.—The  Administrator  shall

prioritize providing grants under this section to eligi-
ble entities that will provide incentives to low- and
middle-income households.

(d) USE OF GRANT.—

(1) IN GENERAL.—An eligible entity that re-

ceives a grant under this section shall—

(A) use such grant to provide incentives to
covered consumers that purchase a WaterSense
product; or

(B) with approval from the Administrator,
provide some, or all, of such grant to another
eligible entity for use in accordance with sub-

paragraph (A).
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1 (2) ADMINISTRATIVE COSTS.—Not more than
2 50 percent of each grant provided under this section
3 may be used to pay for the administrative cost of
4 providing incentives in accordance with paragraph
5 (1).

6 (3) INCENTIVE AMOUNTS.—With respect to re-
7 bates, vouchers, and other such financial incentives,
8 an eligible entity shall determine the amount to pro-
9 vide based on the following:

10 (A) The amount of the grant provided to
11 the eligible entity under this section.

12 (B) The amount of any other incentives
13 that are available to a covered consumer for the
14 purchase of a WaterSense product.

15 (C) The estimated amount necessary to en-
16 courage a covered consumer to purchase a
17 WaterSense product.

18 (D) As applicable, the costs to a covered
19 consumer for onsite preparation, assembly, and
20 installation of a WaterSense product.
21 (¢) AUTHORIZATION OF APPROPRIATIONS.—There

22 are authorized to be appropriated to carry out this sec-

23 tion—
24 (1) $50,000,000 for fiscal year 2024;
25 (2) $100,000,000 for fiscal year 2025;

*HR 9650 IH



O o0 N N B W =

| \O I \© R O R \O I O B e T e e e e T e e e e
A W O = O O 0NN N N R WD = O

9
(3) $150,000,000 for fiscal year 2026;
(4) $100,000,000 for fiscal year 2027; and
(5) $50,000,000 for fiscal year 2028.
SEC. 5. EXCLUSION FROM GROSS INCOME OF AMOUNTS RE-
CEIVED AS INCENTIVES FOR THE PURCHASE

OF WATERSENSE PRODUCTS.

(a) IN GENERAL.—Part III of subchapter B of chap-

ter 1 of the Internal Revenue Code of 1986 is amended

by inserting before section 140 the following new section:

“SEC. 1391. INCENTIVES FOR THE PURCHASE OF
WATERSENSE PRODUCTS.

“(a) IN GENERAL.—In the case of an individual,
oross income does not include any amount received as an
incentive under section 3 of the Water Advanced Tech-
nologies for Efficient Resource Use Act of 2024.

“(b) DENIAL OF DOUBLE BENEFIT.—

“(1) DEDUCTIONS AND CREDITS.—No deduc-

tion or credit under this subtitle shall be allowed for
any expenditure with respect to which any amount
excluded under subsection (a) was provided.

“(2) Basis ADJUSTMENT.—The adjusted basis
of any property with respect to which an amount ex-
cluded under subsection (a) is provided shall be re-

duced by the amount so excluded.”.
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(b) CONFORMING AMENDMENT.—The table of sec-
tions for part IIT of subchapter B of chapter 1 of such
Code is amended by inserting before the item relating to

section 140 the following new item:

“Sec. 1391. Incentives for the purchase of WaterSense products.”.

(¢) EFFECTIVE DATE.—The amendments made by
this section shall apply to taxable years beginning after
the date of the enactment of this section.

SEC. 6. MODIFICATIONS TO INCOME EXCLUSION FOR CON-
SERVATION SUBSIDIES.

(a) IN GENERAL.—Subsection (a) of section 136 of

the Internal Revenue Code of 1986 is amended—

(1) by striking “any subsidy provided” and in-

serting “‘any subsidy:

“(1) provided”,

(2) by striking the period at the end and insert-
ing a comma, and

(3) by adding at the end the following new
paragraphs:

“(2) provided (directly or indirectly) by a public¢
utility to a customer, or by a State or local govern-
ment to a resident of such State or locality, for the
purchase or installation of any water conservation or
efficiency measure, or

“(3) provided (directly or indirectly) by a storm
water management provider to a customer, or by a
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State or local government to a resident of such State
or locality, for the purchase or installation of any
storm water management measure.”.

(b) CONFORMING AMENDMENTS.—

(1) DEFINITION OF WATER CONSERVATION OR
EFFICIENCY MEASURE AND STORM WATER MANAGE-
MENT MEASURE.—Section 136(c¢) of the Internal
Revenue Code of 1986 is amended—

(A) by striking “ENERGY CONSERVATION
MEASURE” in the heading thereof and inserting
“DEFINITIONS”,

(B) by striking “IN GENERAL” in the
heading of paragraph (1) and inserting “KN-
ERGY CONSERVATION MEASURE”, and

(C) by redesignating paragraph (2) as
paragraph (4) and by inserting after paragraph
(1) the following:

“(2) WATER CONSERVATION OR EFFICIENCY
MEASURE.—For purposes of this section, the term
‘water conservation or efficiency measure’ means any
evaluation of water use, or any installation or modi-
fication of property, the primary purpose of which is
to reduce consumption of water or to improve the
management of water demand with respect to one or

more dwelling units.
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“(3) STORM WATER MANAGEMENT MEASURE.—
For purposes of this section, the term ‘storm water
management measure’ means any installation or
modification of property primarily designed to re-
duce or manage amounts of storm water with re-
spect to one or more dwelling units.”.

(2) DEFINITION OF PUBLIC UTILITY.—Section
136(¢)(4) of such Code (as redesignated by para-
oraph (1)(C)) is amended by striking subparagraph
(B) and inserting the following:

“(B) PuBLic vriLiTY.—The term ‘public
utility” means a person engaged in the sale of
electricity, natural gas, or water to residential,
commercial, or industrial customers for use by
such customers.

“(C) STORM WATER MANAGEMENT PRO-
VIDER.—The term ‘storm water management
provider’ means a person engaged in the provi-
sion of storm water management measures to
the publie.

“(D) PERSON.—For purposes of subpara-
oraphs (B) and (C), the term ‘person’ includes
the Kederal Government, a State or local gov-
ernment or any political subdivision thereof, or

any instrumentality of any of the foregoing.”.
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(3) CLERICAL AMENDMENTS.—
(A) The heading of section 136 of such
Code is amended—
(i) by inserting “AND WATER” after
“ENERGY’’, and
(ii) by striking “PROVIDED BY PUB-
LIC UTILITIES" .
(B) The item relating to section 136 in the

table of sections of part III of subchapter B of

chapter 1 of such Code is amended

(i) by inserting “‘and water” after
“energy”’, and

(i) by striking “provided by public

utilities”.

(¢) EFFECTIVE DATE.—The amendments made by
this section shall apply to taxable years beginning after
the date of enactment of this section.

(d) No INFERENCE.—Nothing in this section or the
amendments made by this section shall be construed to
create any inference with respect to the proper tax treat-
ment of any subsidy received directly or indirectly from

a public utility, a storm water management provider, or

23 a State or local government for any water conservation
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I measure or storm water management measure before the

2 date of the enactment of this section.

O

*HR 9650 IH




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Off
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams true
  /MaxSubsetPct 100
  /Optimize false
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts false
  /TransferFunctionInfo /Preserve
  /UCRandBGInfo /Preserve
  /UsePrologue true
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages false
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth 8
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /FlateEncode
  /AutoFilterColorImages false
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages false
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth 8
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /FlateEncode
  /AutoFilterGrayImages false
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages false
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck true
  /PDFX3Check false
  /PDFXCompliantPDFOnly true
  /PDFXNoTrimBoxError false
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (U.S. Web Coated \050SWOP\051 v2)
  /PDFXOutputConditionIdentifier (CGATS TR 001)
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <>
    /CHT <>
    /CZE <>
    /DAN <>
    /DEU <>
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>

    /HRV <>
    /HUN <>
    /ITA (Utilizzare queste impostazioni per creare documenti Adobe PDF che devono essere conformi o verificati in base a PDF/X-1a:2001, uno standard ISO per lo scambio di contenuto grafico. Per ulteriori informazioni sulla creazione di documenti PDF compatibili con PDF/X-1a, consultare la Guida dell'utente di Acrobat. I documenti PDF creati possono essere aperti con Acrobat e Adobe Reader 4.0 e versioni successive.)
    /JPN <>
    /KOR <>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die moeten worden gecontroleerd of moeten voldoen aan PDF/X-1a:2001, een ISO-standaard voor het uitwisselen van grafische gegevens. Raadpleeg de gebruikershandleiding van Acrobat voor meer informatie over het maken van PDF-documenten die compatibel zijn met PDF/X-1a. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 4.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
    /ENU (Use these settings to create Adobe PDF documents that are to be checked or must conform to PDF/X-1a:2001, an ISO standard for graphic content exchange.  For more information on creating PDF/X-1a compliant PDF documents, please refer to the Acrobat User Guide.  Created PDF documents can be opened with Acrobat and Adobe Reader 4.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /HighResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


		Superintendent of Documents
	2024-10-04T23:55:58-0400
	Government Publishing Office, Washington, DC 20401
	Government Publishing Office
	Government Publishing Office attests that this document has not been altered since it was disseminated by Government Publishing Office




