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HEALTH AND HUMAN SERVICES RECODIFICATION -

CROSS REFERENCES, TITLES 4-31A

2023 GENERAL SESSION
STATE OF UTAH

Chief Sponsor: Jacob L. Anderegg
House Sponsor: Raymond P. Ward

LONG TITLE
General Description:
This bill updates cross references to the Utah Health and Human Services Code in
Titles 4 through 31A.
Highlighted Provisions:
This bill:
» makes technical updates in Titles 4 through 31A to cross references to the Utah
Health and Human Services Code that are renumbered and amended in:
e S.B. 38, Health and Human Services Recodification - Administration,
Licensing, and Recovery Services;
e S.B. 39, Health and Human Services Recodification - Health Care Assistance

and Data;

* S.B. 40, Health and Human Services Recodification - Health Care Delivery and

Repeals; and
* S.B. 41, Health and Human Services Recodification - Prevention, Supports,

Substance Use and Mental Health; and

» makes technical and corresponding changes.
Money Appropriated in this Bill:

None
Other Special Clauses:

This bill provides a special effective date.

This bill provides coordination clauses.
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This bill provides revisor instructions.

Utah Code Sections Affected:

AMENDS:
4-5-501, as last amended by Laws of Utah 2019, Chapter 32
4-41-103.3, as last amended by Laws of Utah 2022, Chapter 290
4-41-402, as last amended by Laws of Utah 2022, Chapter 290
4-412a-102, as last amended by Laws of Utah 2022, Chapters 290, 452
4-41a-103, as last amended by Laws of Utah 2020, Chapter 12
4-41a-201, as last amended by Laws of Utah 2022, Chapter 290
4-41a-204, as last amended by Laws of Utah 2021, Chapter 350
4-41a-403, as last amended by Laws of Utah 2021, Chapter 350
4-41a-404, as last amended by Laws of Utah 2020, Chapter 12
4-412a-406, as last amended by Laws of Utah 2019, First Special Session, Chapter 5
7-1-1006, as last amended by Laws of Utah 2011, Chapter 344
7-26-102, as enacted by Laws of Utah 2020, Chapter 228
10-2-419, as last amended by Laws of Utah 2021, First Special Session, Chapter 15
10-2-425, as last amended by Laws of Utah 2019, Chapter 159
10-8-41.6, as last amended by Laws of Utah 2022, Chapter 255
10-8-84.6, as enacted by Laws of Utah 2022, Chapter 21
10-8-85.5, as last amended by Laws of Utah 2012, Chapter 289
10-8-90, as last amended by Laws of Utah 2018, Chapter 467
10-9a-103, as last amended by Laws of Utah 2022, Chapters 355, 406
10-9a-520, as last amended by Laws of Utah 2013, Chapter 309
10-9a-528, as last amended by Laws of Utah 2021, Chapter 60
11-46-102, as enacted by Laws of Utah 2011, Chapter 130
11-48-101.5, as enacted by Laws of Utah 2021, Chapter 265
11-48-103, as enacted by Laws of Utah 2021, Chapter 265
13-5b-103, as enacted by Laws of Utah 2007, Chapter 172



58
59
60
61
62
63
64
65
66
67
68
69
70
71
72
73
74
75
76
77
78
79
80
81
82
83
84
85

Enrolled Copy

13-59-102, as enacted by Laws of Utah 2021, Chapter 138

13-60-102, as enacted by Laws of Utah 2021, Chapter 361

13-60-103, as enacted by Laws of Utah 2021, Chapter 361

13-61-101 (Effective 12/31/23), as enacted by Laws of Utah 2022, Chapter 462
15-4-1, as last amended by Laws of Utah 2017, Chapter 340

15-4-6.7, as last amended by Laws of Utah 2017, Chapter 340
15A-1-208, as enacted by Laws of Utah 2011, Chapter 14

15A-2-105, as enacted by Laws of Utah 2011, Chapter 14

15A-3-102, as last amended by Laws of Utah 2019, Chapter 20
15A-3-103, as last amended by Laws of Utah 2020, Chapters 243, 441
15A-5-202, as last amended by Laws of Utah 2022, Chapter 28
15A-5-203, as last amended by Laws of Utah 2022, Chapter 350
17-22-2.5, as last amended by Laws of Utah 2018, Chapter 86
17-27a-103, as last amended by Laws of Utah 2022, Chapter 406
17-27a-519, as last amended by Laws of Utah 2013, Chapter 309
17-27a-525, as last amended by Laws of Utah 2021, Chapter 60
17-27a-1102, as enacted by Laws of Utah 2021, Chapter 244
17-43-102, as last amended by Laws of Utah 2022, Chapter 255
17-43-201, as last amended by Laws of Utah 2022, Chapter 255
17-43-204, as last amended by Laws of Utah 2016, Chapter 113
17-43-301, as last amended by Laws of Utah 2022, Chapter 255
17-43-303, as last amended by Laws of Utah 2004, Chapter 80
17-43-306, as enacted by Laws of Utah 2003, Chapter 100

17-50-318, as last amended by Laws of Utah 2002, Fifth Special Session, Chapter 8
17-50-333, as last amended by Laws of Utah 2022, Chapter 255
17-50-339, as enacted by Laws of Utah 2022, Chapter 21
17B-2a-818.5, as last amended by Laws of Utah 2022, Chapter 421
17B-2a-902, as last amended by Laws of Utah 2014, Chapter 189

S.B. 206
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86 18-1-3, as last amended by Laws of Utah 2007, Chapter 22
87 19-1-205, as enacted by Laws of Utah 1991, Chapter 112
88 19-1-206, as last amended by Laws of Utah 2022, Chapters 421, 443
89 19-4-115, as enacted by Laws of Utah 2022, Chapter 194
90 19-6-902, as last amended by Laws of Utah 2015, Chapter 451
91 20A-2-104, as last amended by Laws of Utah 2021, Chapter 100
92 20A-2-306, as last amended by Laws of Utah 2022, Chapter 121
93 20A-11-1202, as last amended by Laws of Utah 2020, Chapter 365
94 23-19-5.5, as last amended by Laws of Utah 2022, Chapter 58
95 23-19-14, as last amended by Laws of Utah 2018, Chapter 39
96 26-8a-102, as last amended by Laws of Utah 2022, Chapters 255, 351, and 404
97 26-8a-104, as last amended by Laws of Utah 2021, Chapters 237 and 265
98 26-8a-204, as enacted by Laws of Utah 1999, Chapter 141
99 26-8a-205, as enacted by Laws of Utah 1999, Chapter 141
100 26-8a-206, as last amended by Laws of Utah 2021, Chapter 208
101 26A-1-102, as last amended by Laws of Utah 2022, Chapter 255
102 26A-1-114, as last amended by Laws of Utah 2022, Chapters 39, 415 and 430
103 26A-1-116, as last amended by Laws of Utah 1991, Chapter 112 and renumbered and
104  amended by Laws of Utah 1991, Chapter 269
105 26A-1-121, as last amended by Laws of Utah 2022, Chapter 255
106 26A-1-126, as last amended by Laws of Utah 2022, Chapter 415
107 26A-1-128, as last amended by Laws of Utah 2020, Chapter 347
108 30-1-12, as last amended by Laws of Utah 2022, Chapter 231
109 30-2-5, as last amended by Laws of Utah 2008, Chapter 3
110 30-3-5, as last amended by Laws of Utah 2022, Chapter 263
111 30-3-5.1, as last amended by Laws of Utah 1997, Chapter 232
112 30-3-5.4, as last amended by Laws of Utah 2022, Chapter 263
113 30-3-10, as last amended by Laws of Utah 2019, First Special Session, Chapter 5
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30-3-10.5, as last amended by Laws of Utah 2008, Chapter 3

30-3-38, as last amended by Laws of Utah 2022, Chapter 335

31A-1-301, as last amended by Laws of Utah 2022, Chapter 198

31A-4-106, as last amended by Laws of Utah 2018, Chapter 281

31A-4-107.5, as last amended by Laws of Utah 2018, Chapter 443

31A-8-104, as last amended by Laws of Utah 2018, Chapter 319

31A-15-103, as last amended by Laws of Utah 2019, Chapter 341

31A-22-305, as last amended by Laws of Utah 2022, Chapter 163

31A-22-305.3, as last amended by Laws of Utah 2022, Chapters 163, 198

31A-22-604, as last amended by Laws of Utah 2001, Chapter 116

31A-22-610, as last amended by Laws of Utah 2018, Chapter 443

31A-22-610.5, as last amended by Laws of Utah 2020, Chapter 32

31A-22-610.6, as last amended by Laws of Utah 2011, Chapter 284

31A-22-613.5, as last amended by Laws of Utah 2019, Chapter 439
RENUMBERS AND AMENDS:

13-60-104, (Renumbered from 13-60-201, as enacted by Laws of Utah 2021, Chapter
361)

13-60-105, (Renumbered from 13-60-202, as enacted by Laws of Utah 2021, Chapter
361)

13-60-106, (Renumbered from 13-60-301, as enacted by Laws of Utah 2021, Chapter
361)

13-60-203, (Renumbered from 26-45-102, as last amended by Laws of Utah 2022,
Chapter 434)

13-60-204, (Renumbered from 26-45-103, as last amended by Laws of Utah 2022,
Chapter 434)

13-60-205, (Renumbered from 26-45-104, as last amended by Laws of Utah 2022,
Chapter 434)

13-60-206, (Renumbered from 26-45-105, as last amended by Laws of Utah 2022,
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142 Chapter 434)

143 13-60-207, (Renumbered from 26-45-106, as enacted by Laws of Utah 2002, Chapter
144 120)

145  Utah Code Sections Affected by Coordination Clause:

146 4-41a-201, as last amended by Laws of Utah 2022, Chapter 290

147 10-9a-528, as last amended by Laws of Utah 2021, Chapter 60

148 17-27a-525, as last amended by Laws of Utah 2021, Chapter 60

149 26-8a-102, as last amended by Laws of Utah 2022, Chapters 255, 351, and 404
150 26-8a-104, as last amended by Laws of Utah 2021, Chapters 237 and 265

151 26-8a-204, as enacted by Laws of Utah 1999, Chapter 141

152 26-8a-205, as enacted by Laws of Utah 1999, Chapter 141

153 26-8a-206, as last amended by Laws of Utah 2021, Chapter 208

154 26-8a-211, as enacted by Laws of Utah 2020, Chapter 215

155 53-2d-206, Utah Code Annotated 1953

156

157  Be it enacted by the Legislature of the state of Utah:

158 Section 1. Section 4-5-501 is amended to read:

159 4-5-501. Cottage food operations.

160 (1) For purposes of this chapter:

161 (a) "Cottage food operation" means a person who produces a cottage food product in a

162 home kitchen .
163 (b) "Cottage food product" means a nonpotentially hazardous baked good, jam, jelly, or

164  other nonpotentially hazardous food produced in a home kitchen.

165 (c) "Home kitchen" means a kitchen:

166 (1) designed and intended for use by the residents of a home; and

167 (i1) used by a resident of the home for the production of a cottage food product.
168 (d) "Potentially hazardous food" means:

169 (1) a food of animal origin;
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(i) raw seed sprouts; or

(i11) a food that requires time or temperature control, or both, for safety to limit
pathogenic microorganism growth or toxin formation, as identified by the department in rule.

(2) The department shall adopt rules pursuant to Title 63G, Chapter 3, Utah
Administrative Rulemaking Act, as necessary to protect public health and ensure a safe food
supply.

(3) Rules adopted pursuant to Subsection (2) may not require:

(a) the use of a commercial surface such as a stainless steel counter or cabinet;

(b) the use of a commercial grade:

(1) sink;

(i1) dishwasher; or

(i11) oven;

(c) aseparate kitchen for the cottage food operation; or

(d) the submission of plans and specifications before construction of, or remodel of, a
cottage food production operation.

(4) The operator of a cottage food operation shall:

(a) register with the department as a cottage food operation before operating as a
cottage food operation;

(b) hold a valid food handler's permit; and

(c) package a cottage food product with a label, as specified by the department in rule.

(5) Notwithstanding the provisions of Subsections 4-5-301(1)(a) and (c), the
department shall issue a registration to an applicant for a cottage food operation if the applicant
for the registration:

(a) pays the fees required by the department; and

(b) meets the requirements of this section.

(6) Notwithstanding the provisions of Section 26A-1-114, a local health department:

(a) does not have jurisdiction to regulate the production of food at a cottage food

operation operating in compliance with this section, as long as the products are not offered to
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198  the public for consumption on the premises; and

199 (b) does have jurisdiction to investigate a cottage food operation in an investigation
200  into the cause of a foodborne illness outbreak.

201 (7) A food service establishment as defined in Section [26=15a=162] 26B-7-401 may
202  not use a product produced in a cottage food operation as an ingredient in a food that is

203  prepared by the food establishment and offered by the food establishment to the public for

204  consumption.

205 Section 2. Section 4-41-103.3 is amended to read:
206 4-41-103.3. Industrial hemp retailer permit.
207 (1) Except as provided in Subsection (4), a retailer permittee of the department may

208  market or sell industrial hemp products.

209 (2) A person seeking an industrial hemp retailer permit shall provide to the department:
210 (a) the name of the person that is seeking to market or sell an industrial hemp product;
211 (b) the address of each location where the industrial hemp product will be sold; and
212 (c) written consent allowing a representative of the department to enter all premises

213 where the person is selling an industrial hemp product for the purpose of:

214 (i) conducting a physical inspection; or
215 (i1) ensuring compliance with the requirements of this chapter.
216 (3) The department may set a fee in accordance with Subsection 4-2-103(2) for the

217  application for an industrial hemp retailer permit.
218 (4) Any marketing for an industrial hemp product shall include a notice to consumers
219  that the product is hemp and is not cannabis or medical cannabis, as those terms are defined in

220  Section [26=6ta=162] 26B-4-201.

221 Section 3. Section 4-41-402 is amended to read:

222 4-41-402. Cannabinoid sales and use authorized.

223 (1) The sale or use of a cannabinoid product is prohibited:

224 (a) except as provided in this chapter; or

225 (b) unless the United States Food and Drug Administration approves the product.
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(2) The department shall keep a list of registered cannabinoid products that the
department has determined, in accordance with Section 4-41-403, are safe for human
consumption.

(3) (a) A person may sell or use a cannabinoid product that is in the list of registered
cannabinoid products described in Subsection (2).

(b) An individual may use cannabidiol or a cannabidiol product that is not in the list of
registered cannabinoid products described in Subsection (2) if:

(1) the individual purchased the product outside the state; and

(i1) the product's contents do not violate Title 58, Chapter 37, Utah Controlled
Substances Act.

(4) Any marketing for a cannabinoid product shall include a notice to consumers that
the product is hemp or CBD and is not cannabis or medical cannabis, as those terms are
defined in Section [26=61a=162] 26B-4-201.

Section 4. Section 4-41a-102 is amended to read:

4-41a-102. Definitions.

As used in this chapter:

(1) "Adulterant" means any poisonous or deleterious substance in a quantity that may
be injurious to health, including:

(a) pesticides;

(b) heavy metals;

(c) solvents;

(d) microbial life;

(e) toxins; or

(f) foreign matter.

(2) "Cannabis Research Review Board" means the Cannabis Research Review Board
created in Section [26=61=26+] 26B-1-420.

(3) "Cannabis" means the same as that term is defined in Section [26=6ta=162]
26B-4-201.
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254 (4) "Cannabis concentrate" means:

255 (a) the product of any chemical or physical process applied to naturally occurring

256  biomass that concentrates or isolates the cannabinoids contained in the biomass; and

257 (b) any amount of a natural, derivative, or synthetic cannabinoid in the synthetic

258  cannabinoid's purified state.

259 (5) "Cannabis cultivation byproduct" means any portion of a cannabis plant that is not

260 intended to be sold as a cannabis plant product.

261 (6) "Cannabis cultivation facility" means a person that:

262 (a) possesses cannabis;

263 (b) grows or intends to grow cannabis; and

264 (c) sells or intends to sell cannabis to a cannabis cultivation facility, a cannabis

265  processing facility, or a medical cannabis research licensee.

266 (7) "Cannabis cultivation facility agent" means an individual who:

267 (a) 1s an employee of a cannabis cultivation facility; and

268 (b) holds a valid cannabis production establishment agent registration card.

269 (8) "Cannabis derivative product" means a product made using cannabis concentrate.
270 (9) "Cannabis plant product” means any portion of a cannabis plant intended to be sold

271  in a form that is recognizable as a portion of a cannabis plant.

272 (10) "Cannabis processing facility" means a person that:

273 (a) acquires or intends to acquire cannabis from a cannabis production establishment;
274 (b) possesses cannabis with the intent to manufacture a cannabis product;

275 (c) manufactures or intends to manufacture a cannabis product from unprocessed

276  cannabis or a cannabis extract; and
277 (d) sells or intends to sell a cannabis product to a medical cannabis pharmacy or a

278  medical cannabis research licensee.

279 (11) "Cannabis processing facility agent" means an individual who:
280 (a) is an employee of a cannabis processing facility; and
281 (b) holds a valid cannabis production establishment agent registration card.

-10 -
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(12) "Cannabis product" means the same as that term is defined in Section
[26=6ta=102] 26B-4-201.

(13) "Cannabis production establishment" means a cannabis cultivation facility, a
cannabis processing facility, or an independent cannabis testing laboratory.

(14) "Cannabis production establishment agent" means a cannabis cultivation facility
agent, a cannabis processing facility agent, or an independent cannabis testing laboratory agent.

(15) "Cannabis production establishment agent registration card" means a registration
card that the department issues that:

(a) authorizes an individual to act as a cannabis production establishment agent; and

(b) designates the type of cannabis production establishment for which an individual is
authorized to act as an agent.

(16) "Community location" means a public or private elementary or secondary school,
a church, a public library, a public playground, or a public park.

(17) "Cultivation space" means, quantified in square feet, the horizontal area in which
a cannabis cultivation facility cultivates cannabis, including each level of horizontal area if the
cannabis cultivation facility hangs, suspends, stacks, or otherwise positions plants above other
plants in multiple levels.

(18) "Department" means the Department of Agriculture and Food.

(19) "Derivative cannabinoid" means any cannabinoid that has been intentionally
created using a process to convert a naturally occurring cannabinoid into another cannabinoid.

(20) "Family member" means a parent, step-parent, spouse, child, sibling, step-sibling,
uncle, aunt, nephew, niece, first cousin, mother-in-law, father-in-law, brother-in-law,
sister-in-law, son-in-law, daughter-in-law, grandparent, or grandchild.

(21) (a) "Independent cannabis testing laboratory" means a person that:

(1) conducts a chemical or other analysis of cannabis or a cannabis product; or

(i1) acquires, possesses, and transports cannabis or a cannabis product with the intent to
conduct a chemical or other analysis of the cannabis or cannabis product.

(b) "Independent cannabis testing laboratory" includes a laboratory that the department

-11 -
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310  or aresearch university operates in accordance with Subsection 4-41a-201(14).

311 (22) "Independent cannabis testing laboratory agent" means an individual who:
312 (a) is an employee of an independent cannabis testing laboratory; and

313 (b) holds a valid cannabis production establishment agent registration card.

314 (23) "Industrial hemp waste" means:

315 (a) a cannabinoid concentrate; or

316 (b) industrial hemp biomass.

317 (24) "Inventory control system" means a system described in Section 4-41a-103.
318 (25) "Licensing board" or "board" means the Cannabis Production Establishment

319  Licensing Advisory Board created in Section 4-41a-201.1.

320 (26) "Medical cannabis" means the same as that term is defined in Section

321 [26=6ta=102] 26B-4-201.

322 (27) "Medical cannabis card" means the same as that term is defined in Section

323  [26=6ta=102] 26B-4-201.

324 (28) "Medical cannabis pharmacy" means the same as that term is defined in Section
325 [26=6ta=102] 26B-4-201.

326 (29) "Medical cannabis pharmacy agent" means the same as that term is defined in
327  Section [26=6ta=162] 26B-4-201.

328 (30) "Medical cannabis research license" means a license that the department issues to
329  aresearch university for the purpose of obtaining and possessing medical cannabis for

330  academic research.

331 (31) "Medical cannabis research licensee" means a research university that the

332 department licenses to obtain and possess medical cannabis for academic research, in

333 accordance with Section 4-41a-901.

334 (32) "Medical cannabis treatment" means the same as that term is defined in Section
335  [26=61a=102] 26B-4-201.

336 (33) "Medicinal dosage form" means the same as that term is defined in Section

337 [26=61a=162] 26B-4-201.

-12 -
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338 (34) "Qualified medical provider" means the same as that term is defined in Section
339  [26=61a=102] 26B-4-201.

340 (35) "Qualified Production Enterprise Fund" means the fund created in Section

341  4-41a-104.

342 (36) "Recommending medical provider" means the same as that term is defined in
343  Section [26=6ta=162] 26B-4-201.

344 (37) "Research university" means the same as that term is defined in Section

345  53B-7-702 and a private, nonprofit college or university in the state that:

346 (a) is accredited by the Northwest Commission on Colleges and Universities;
347 (b) grants doctoral degrees; and
348 (c) has a laboratory containing or a program researching a schedule I controlled

349  substance described in Section 58-37-4.

350 (38) "State electronic verification system" means the system described in Section
351 [26=61a=103] 26B-4-202.

352 (39) "Synthetic cannabinoid" means any cannabinoid that:

353 (a) was chemically synthesized from starting materials other than a naturally occurring
354  cannabinoid; and

355 (b) is not a derivative cannabinoid.

356 (40) "Tetrahydrocannabinol" or "THC" means the same as that term is defined in
357  Section 4-41-102.

358 (41) "THC analog" means the same as that term is defined in Section 4-41-102.
359 (42) "Total composite tetrahydrocannabinol" means all detectable forms of

360 tetrahydrocannabinol.

361 (43) "Total tetrahydrocannabinol" or "total THC" means the same as that term is

362  defined in Section 4-41-102.

363 Section 5. Section 4-41a-103 is amended to read:

364 4-41a-103. Inventory control system.

365 (1) Each cannabis production establishment and each medical cannabis pharmacy shall

- 13-
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366  maintain an inventory control system that meets the requirements of this section.

367 (2) A cannabis production establishment and a medical cannabis pharmacy shall ensure
368 that the inventory control system maintained by the establishment or pharmacy:

369 (a) tracks cannabis using a unique identifier, in real time, from the point that a cannabis
370  plant is eight inches tall and has a root ball until the cannabis is disposed of or sold, in the form
371  ofunprocessed cannabis or a cannabis product, to an individual with a medical cannabis card;
372 (b) maintains in real time a record of the amount of cannabis and cannabis products in
373  the possession of the establishment or pharmacy;

374 (c) includes a video recording system that:

375 (1) tracks all handling and processing of cannabis or a cannabis product in the

376  establishment or pharmacy;

377 (i1) 1s tamper proof; and
378 (ii1) stores a video record for at least 45 days; and
379 (d) preserves compatibility with the state electronic verification system described in

380  Section [26=6ta=163] 26B-4-202.
381 (3) A cannabis production establishment and a medical cannabis pharmacy shall allow
382  the following to access the cannabis production establishment's or the medical cannabis

383  pharmacy's inventory control system at any time:

384 (a) the department;
385 (b) the Department of Health and Human Services; and
386 (c) a financial institution that the Division of Finance validates, in accordance with

387  Subsection (6).

388 (4) The department may establish compatibility standards for an inventory control

389  system by rule made in accordance with Title 63G, Chapter 3, Utah Administrative

390  Rulemaking Act.

391 (5) (a) The department shall make rules in accordance with Title 63G, Chapter 3, Utah
392  Administrative Rulemaking Act, establishing requirements for aggregate or batch records

393  regarding the planting and propagation of cannabis before being tracked in an inventory control
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system described in this section.

(b) The department shall ensure that the rules described in Subsection (5)(a) address
record-keeping for the amount of planted seed, number of cuttings taken, date and time of
cutting and planting, number of plants established, and number of plants culled or dead.

(6) (a) The Division of Finance shall, in consultation with the state treasurer:

(1) in accordance with Title 63G, Chapter 3, Utah Administrative Rulemaking Act,
make rules to:

(A) establish a process for validating financial institutions for access to an inventory
control system in accordance with Subsections (3)(c) and (6)(b); and

(B) establish qualifications for the validation described in Subsection (6)(a)(1)(A);

(i1) review applications the Division of Finance receives in accordance with the process
established under Subsection (6)(a)(i);

(ii1) validate a financial institution that meets the qualifications described in Subsection
(6)(a)(1); and

(iv) provide a list of validated financial institutions to the department and the

Department of Health and Human Services.

(b) A financial institution that the Division of Finance validates under Subsection
(6)(a):

(1) may only access an inventory control system for the purpose of reconciling
transactions and other financial activity of cannabis production establishments, medical
cannabis pharmacies, and medical cannabis couriers that use financial services that the
financial institution provides;

(i) may only access information related to financial transactions; and

(i11)) may not access any identifying patient information.

Section 6. Section 4-41a-201 is amended to read:

4-41a-201. Cannabis production establishment -- License.

(1) Except as provided in Subsection (14), a person may not operate a cannabis

production establishment without a license that the department issues under this chapter.
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(2) (a) () Subject to Subsections (6), (7), (8), and (13) and to Section 4-41a-205, for a
licensing process that the department initiates after March 17, 2021, the department, through
the licensing board, shall issue licenses in accordance with Section 4-41a-201.1.

(i1) In accordance with Title 63G, Chapter 3, Utah Administrative Rulemaking Act, the
department shall make rules to specify a transparent and efficient process to:

(A) solicit applications for a license under this section;

(B) allow for comments and questions in the development of applications;

(C) timely and objectively evaluate applications;

(D) hold public hearings that the department deems appropriate; and

(E) select applicants to receive a license.

(ii1)) The department may not issue a license to operate a cannabis production
establishment to an applicant who is not eligible for a license under this section.

(b) An applicant is eligible for a license under this section if the applicant submits to
the licensing board:

(1) subject to Subsection (2)(c), a proposed name and address or, for a cannabis
cultivation facility, addresses of no more than two facility locations, located in a zone described
in Subsection 4-41a-406(2)(a) or (b), where the applicant will operate the cannabis production
establishment;

(i1) the name and address of any individual who has:

(A) for a publicly traded company, a financial or voting interest of 2% or greater in the
proposed cannabis production establishment;

(B) for a privately held company, a financial or voting interest in the proposed cannabis
production establishment; or

(C) the power to direct or cause the management or control of a proposed cannabis
production establishment;

(i11) an operating plan that:

(A) complies with Section 4-41a-204;

(B) includes operating procedures that comply with this chapter and any law the
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municipality or county in which the person is located adopts that is consistent with Section
4-41a-406; and

(C) the department or licensing board approves;

(iv) a statement that the applicant will obtain and maintain a performance bond that a
surety authorized to transact surety business in the state issues in an amount of at least:

(A) $100,000 for each cannabis cultivation facility for which the applicant applies; or

(B) $50,000 for each cannabis processing facility or independent cannabis testing
laboratory for which the applicant applies;

(v) an application fee in an amount that, subject to Subsection 4-41a-104(5), the
department sets in accordance with Section 63J-1-504; and

(vi) a description of any investigation or adverse action taken by any licensing
jurisdiction, government agency, law enforcement agency, or court in any state for any
violation or detrimental conduct in relation to any of the applicant's cannabis-related operations
or businesses.

(c) () A person may not locate a cann