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ENGROSSED SECOND SUBSTI TUTE HOUSE BI LL 1563

State of WAshi ngton 63rd Legislature 2013 Regul ar Session
By House Capital Budget (originally sponsored by Representatives
Farrell, Wl i e, Me Coy, O wal |, Seaqui st , Ber gqui st Spri nger,
Peder sen, O Ban, Kochmar , Moel | er, Fi t zgi bbon, Appl et on, Ryu

Stanford, Maxwell, Jinkins, Hunt, Fey, Pollet, Goodman, Habib, and
Sant 0s)

READ FI RST TI ME 02/ 27/ 13.

AN ACT Relating to the disposition of surplus property for the
devel opnent of affordable housing; anmending RCWA47.12. 063, 79.11. 005,
79A. 05. 170, 79A.05.175, 81.112.080, 36.34.135, and 39.102.020; adding
a new section to chapter 43.19 RCW adding a new section to chapter
43. 20A RCW adding a new section to chapter 72.09 RCW adding a new
section to chapter 79A.05 RCW adding a new section to chapter 35.21
RCW addi ng a new section to chapter 36.34 RCW adding a new chapter to
Title 39 RCW and repealing RCW 43.19.19201, 43.20A. 037, 43.63A. 510,
47.12. 064, and 72.09. 055.

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. The legislature recognizes that many | ocal
governnmental entities are experiencing financial challenges, and
understands the nmultiple needs of Iocal governnental entities to
provi de inportant services. It is the intent of the legislature to
provide flexibility to local governnental entities regarding the
di sposition of surplus property for the developnent of affordable
housing and to allow sufficient discretion to |ocal governnental
entities to bal ance these conpeting needs.
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NEW SECTION.  Sec. 2. (1) A governnental entity may sell, |ease,
exchange, or donate surplus property to an eligible organization at a
price that is less than fair market value, or may create beneficial
sales ternms including, but not limted to, extended closings, if the
af fordabl e housing to be devel oped on the property will be occupied
primarily by extrenely | owinconme, very |owincone, federally qualified

| owi nconme, or |owincone househol ds.
(2) A governnental entity disposing of surplus property under

subsection (1) of this section nust: (a) Enter into a recorded
covenant with the eligible organization or a |oan note in the nanme of
the governnental entity, to ensure that the property wll neet the

required incone, rent, and sales price restrictions; and (b) nonitor
conpliance with the covenant or | oan note.

(3) An eligible organization may obtain surplus property through
purchase, |ease, exchange, or donation, under reasonable option and
conveyance conditions, in return for: (a) A recorded covenant to
provide rental housing for extrenmely |owincone, very |owincone,
federally qualified | owinconme, or |Iowincone households for at |east
forty years; or (b) a loan note in the name of a governnental entity
for honeownership prograns in which the honeowners are extrenely | ow
i ncome, very |lowincone, federally qualified |owincone, or |owincone.

(4) As an alternative to the requirenents of this section
counties, cities, and towns may sell surplus property at a discount for
affordable housing that may be part of mxed-income or mxed-use
devel opnents, provided that the affordable housing conplies with the
guidelines for affordable housing, incone |levels, affordable rents,
affordabl e sales prices, and mnimumterns of affordability under RCW
36. 70A. 540 for affordabl e housing incentive prograns.

(5) The authority granted to counties, cities, and towns in this
section is in addition to, and nmust not be construed to limt, any
exi sting authority.

NEW_ SECTION. Sec. 3. The definitions in this section apply
t hroughout this chapter unless the context clearly requires otherw se.

(1) "Affordabl e housing" nmeans residential housing that is rented
or owned by a person who qualifies as an extrenely |owinconme, very
| ow-i ncone, federally qualified | owincone, or |owincone househol d or
who is froma special needs popul ation, and for which nonthly housing

E2SHB 1563 p. 2
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costs, including utilities other than tel ephone, do not exceed thirty
percent of the household' s maximum allowed nonthly income for the

housing unit. "Affordabl e housing" al so neans farmwrker housi ng.
(2) "Eligible organization" nmeans a county, city, or town
governnment, |ocal housing authority, public developnent authority,

communi ty renewal agency, regional support network established under
chapt er 71.24 RCW nonprofit community  or nei ghbor hood- based
organi zation, federally recognized Indian tribe in the state of
Washi ngton, or nonprofit housing assistance organization, including
such entities materially participating as a general partner or nmanagi ng
menbers of a partnership, limted liability conpany, or equivalent
or gani zati on.

(3) "Extrenely | owincome househol d" neans a single person, famly,
or unrel ated persons living together whose incone is at or belowthirty
percent of the county area nedian incone where the affordabl e housing
is |ocated, adjusted for househol d size.

(4) "Federally qualified |owincome household” neans a single
person, famly, or unrelated persons |iving together whose incone is
nmore than fifty percent but is at or below sixty percent of the county
area nmedi an i nconme where the affordable housing is |ocated, adjusted
for househol d si ze.

(5) " Gover nnent al entity" neans the state departnent of
corrections, enterprise services, natural resources, social and health
services, or transportation, the state parks and recreati on comm ssion,
a county, city, or town governnment, or a regional transit authority.

(6) "Lowincone household” neans a single person, famly, or
unrel ated persons living together whose incone is nore than sixty
percent but is at or below eighty percent of the county area nedi an
i ncone where the affordable housing is | ocated, adjusted for household
Si ze.

(7) "Moderate-incone househol d" neans a single person, famly, or
unrel ated persons living together whose incone is nore than eighty
percent but is at or below one hundred fifteen percent of the county
area nedi an i ncone where the affordable housing is | ocated.

(8) "Primarily" neans fifty-one percent or nore.

(9) "Real property" nmeans |and, buildings, or buildings and | and.
"Real property" also includes air rights.

p. 3 E2SHB 1563
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(10) "Surplus property” neans real property, or any interest in
real property, that is not required for the governnmental entity's needs
or the discharge of its responsibilities. "Surplus property"” includes,
but isnot limted to, real property, or any interest in real property,
declared surplus by a governnental entity under that entity's own
policies and procedures. However, "surplus property” does not include
state forest | ands managed by the departnent of natural resources.

(11) "Very |l owincone household" neans a single person, famly, or
unrel ated persons living together whose incone is at or below fifty
percent of the county area nedian incone for the county where the
af fordabl e housing is | ocated, adjusted for househol d size.

NEW SECTION. Sec. 4. A new section is added to chapter 43.19 RCW
to read as foll ows:

The departnent may sell, |ease, exchange, or donate surplus
property to an eligible organization for the purpose of affordable
housi ng as specified in chapter 39.-- RCW (the new chapter created in

section 18 of this act).

NEW SECTION. Sec. 5. A newsectionis added to chapter 43. 20A RCW
to read as foll ows:

The departnent may sell, |ease, exchange, or donate surplus
property to an eligible organization for the purpose of affordable
housi ng as specified in chapter 39.-- RCW (the new chapter created in

section 18 of this act).

Sec. 6. RCWA47.12.063 and 2011 ¢ 376 s 2 are each anended to read
as follows:

(1) It is the intent of the legislature to continue the
departnent's policy giving priority consideration to abutting property
owners in agricultural areas when disposing of property through its
surplus property programunder this section.

(2) Wenever the departnent determ nes that any real property owned
by the state of Washi ngton and under the jurisdiction of the departnent
is no longer required for transportation purposes and that it is in the
public interest to do so, the departnent may sell the property or
exchange it in full or part consideration for |land or inprovenents or
for construction of inprovenents at fair market value to any person

E2SHB 1563 p. 4
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through the solicitation of witten bids through public advertising in
t he manner prescribed under RCW 47.28.050 or in the manner prescribed
under RCWA47.12. 283.

(3) The departnent nay forego the processes prescribed by RCW
47.28.050 and 47.12.283 and sell the real property to any of the
followng entities or persons at fair market val ue:

(a) Any other state agency;

(b) The city or county in which the property is situated;

(c) Any other municipal corporation;

(d) Regional transit authorities created under chapter 81.112 RCW

(e) The fornmer owner of the property fromwhomthe state acquired
title;

(f) I'nthe case of residentially inproved property, a tenant of the
depart nent who has resided thereon for not |ess than six nonths and who
is not delinquent in paying rent to the state;

(g) Any abutting private owner but only after each other abutting
private owner (if any), as shown in the records of the county assessor,
is notifiedinwiting of the proposed sale. |If nore than one abutting
private owner requests in witing the right to purchase the property
within fifteen days after receiving notice of the proposed sale, the
property shall be sold at public auction in the manner provided in RCW
47.12. 283;

(h) To any other owner of real property required for transportation
pur poses;

(1) In the case of property suitable for residential use, any
nonprofit organization that is dedicated to providing affordable
housing to very I owincone, |owinconme, and noderate-inconme househol ds
as defined in ((REW43-63A-510)) section 3 of this act and is eligible
to receive assistance through the Washi ngton housing trust fund created
in chapter 43.185 RCW or

(j) A federally recognized Indian tribe w thin whose reservation
boundary the property is | ocated.

(4) The departnent also may forego the processes prescribed by RCW

47.28.050 and 47.12.283, and may sell, |ease, exchange, or donate
surplus property to an eliqgible orqgani zation as specified in chapter
39.-- RCW (the new chapter created in section 18 of this act) for the

pur pose of affordable housing or, in the case of surplus property not
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suitable for residential use, for purposes that support or conplenent
t he devel opnent of affordabl e housing.

(5 Wen selling real property pursuant to RCW 47.12.283, the
departnent may withhold or withdraw the property from an auction when
requested by one of the entities or persons listed in subsection (3) of
this section and only after the receipt of a nonrefundabl e deposit
equal to ten percent of the fair market value of the real property or
five thousand dollars, whichever is less. This subsection does not
prohibit the departnent from exercising its discretion to wthhold or
wi thdraw the real property froman auction if the departnent determ nes
that the property is no |longer surplus or chooses to sell the property
through one of the other neans listed in subsection (2) of this
section. If a transaction under this subsection is not conpleted
Wi thin sixty days, the real property nust be put back up for sale.

((65))) (6) Sales to purchasers may at the departnent's option be
for cash, by real estate contract, or exchange of |and or inprovenents.
Transactions involving the <construction of inprovenents nust be
conducted pursuant to chapter 47.28 RCW and Title 39 RCW as
appl i cable, and nust conply with all other applicable | aws and rul es.

((66))) (7) Conveyances namde pursuant to this section shall be by
deed executed by the secretary of transportation and shall be duly
acknow edged.

((6H)) (8) Unless otherwi se provided, all noneys received pursuant
to the provisions of this section less any real estate broker
conm ssions paid pursuant to RCW 47.12. 320 shall be deposited in the
nmot or vehicl e fund.

NEW SECTION. Sec. 7. A new section is added to chapter 72.09 RCW
to read as foll ows:

The departnent may sell, |ease, exchange, or donate surplus
property to an eligible organization for the purpose of affordable
housi ng as specified in chapter 39.-- RCW (the new chapter created in

section 18 of this act).

Sec. 8. RCW79.11.005 and 2003 ¢ 334 s 201 are each anended to
read as follows:

(1) The departnent ((+s—autherizedtoe)) may sell any real property
not designated or acquired as state forest |ands, but acquired by the

E2SHB 1563 p. 6



©O© 00 N O Ol WDN P

e e e
o N O o A WDN R O

19
20
21
22
23
24

25
26
27
28
29
30
31
32
33
34
35

state, either in the name of the forest board, the forestry board, or
the division of forestry, for admnistrative sites, lien foreclosures,
or other purposes whenever it shall determne that the |lands are no
| onger or not necessary for public use.

(2) The_ departnent also_ nay_ sell, |lease, exchange, or_ donate
surplus_property, other than_ state forest lands, to_an_eligible
organi zation_ for the purpose of affordable housing_as_specified in
chapter 39.-- RCW(the new chapter created in section 18 of this act).

(3) Except as otherw se provided in subsection (2) of this section
and chapter 39.-- RCW (the new chapter created in section 18 of this
act), the sale may be made after public notice to the highest bidder
for such a price as approved by the governor, but not |ess than the
fair market value of the real property, plus the value of inprovenents
thereon. Any instrunents necessary to convey title nust be executed by
t he governor in a formapproved by the attorney general.

((3))) (4) Al anounts received fromthe sale nust be credited to
the fund of the departnent of governnent that is responsible for the
acqui sition and mai ntenance of the property sold.

NEW SECTION. Sec. 9. A newsectionis added to chapter 79A 05 RCW
to read as foll ows:

The commssion may sell, |ease, exchange, or donate surplus
property to an eligible organization for the purpose of affordable
housi ng as specified in chapter 39.-- RCW (the new chapter created in

section 18 of this act).

Sec. 10. RCW79A. 05.170 and 1991 sp.s. ¢ 13 s 23 are each anended
to read as foll ows:

(1) Except for those lands subject to section 9 of this act_ and
chapter 39.-- RCW(the new chapter created in section 18 of this act),
any | ands owned by the ((stateparks—and+reereati+on)) conm ssion, which
are determned to be surplus to the needs of the state for devel opnent
for state park purposes and which the comm ssion proposes to deed to a
| ocal governnent or other entity, shall be acconpanied by a clause
requiring that if the land is not used for outdoor recreation purposes,
ownership of the land shall revert to the ((state—parks—and
reereat+on)) comm ssion.

p. 7 E2SHB 1563
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(2) The ((stateparks—and+reereation)) conmi ssion, in cases where

| and subject to such a reversionary clause is proposed for use or
di sposal for purposes other than recreation, shall require that, if the
land is surplus to the needs of the comm ssion for park purposes at the
time the conm ssion beconmes aware of its proposed use for nonrecreation
pur poses, the holder of the land or property shall reinburse the
comm ssion for the release of the reversionary interest in the |and.
The rei nbursenent shall be in the amobunt of the fair market val ue of
the reversionary interest as determned by a qualified appraiser
agreeable to the comm ssion. Appraisal costs shall be borne by the
| ocal entity which holds title to the |and.

(3) Any funds generated under a reinbursenent under this section
shall be deposited in the parkland acquisition account which is hereby
created in the state treasury. Moneys in this account are to be used
solely for the purchase or acquisition of property for use as state
park property by the conm ssion, as directed by the |egislature; al
such funds shall be subject to | egislative appropriation.

Sec. 11. RCW79A 05.175 and 2007 ¢ 145 s 1 are each anended to
read as foll ows:

Except for those |ands subject to section 9 of this act and chapter
39.-- RCW(the new chapter created in section 18 of this act), whenever
the commssion finds that any land wunder its control cannot
advant ageously be used for park purposes, it is authorized to dispose
of such land by the nethod provided in this section or by the nethod
provi ded in RCW 79A. 05. 170. | f such lands are school or other grant
| ands, control thereof shall be relinquished by resolution of the
comm ssion to the proper state officials. |If such | ands were acquired
under restrictive conveyances by which the state may hold themonly so
|l ong as they are used for park purposes, they may be returned to the
donor or grantors by the commssion. Al other such |ands may be
either sold by the comm ssion to the highest bidder or exchanged for
other lands of equal value by the comm ssion, and all conveyance
docunents shall be executed by the governor. All such exchanges shal
be acconpanied by a transfer fee, to be set by the conm ssion and paid
by the other party to the transfer; such fee shall be paid into the
par kl and acqui sition account established under RCW 79A. 05.170. The
conmm ssion may accept sealed bids, electronic bids, or oral bids at

E2SHB 1563 p. 8
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auction. Bids on all sales shall be solicited at | east twenty days in
advance of the sale date by an adverti senent appearing at | east once a
week for two consecutive weeks in a newspaper of general circulationin
the county in which the land to be sold is located. |If the conm ssion
feels that no bid received adequately reflects the fair value of the
land to be sold, it may reject all bids, and may call for new bids.
Al'l proceeds derived fromthe sale of such park property shall be paid

into the park land acquisition account. Al'l land considered for
exchange shall be evaluated by the commssion to determne its
adaptability to park usage. The equal value of all |ands exchanged

shall first be determ ned by the appraisals to the satisfaction of the
comm ssi on. No sale or exchange of state park |ands shall be nade
wi t hout the unani nous consent of the comm ssion.

NEW SECTI ON. Sec. 12. A new section is added to chapter 35.21 RCW
to read as foll ows:

Every city and town, including every code city operating under
Title 35A RCW may sell, |ease, exchange, or donate surplus property to
an eligible organization for the purpose of affordable housing as
specified in chapter 39.-- RCW (the new chapter created in section 18
of this act). The authority granted to cities and towns, including
code cities, in this section is in addition to, and nust not be
construed to limt, any existing authority.

NEW SECTION. Sec. 13. A newsection is added to chapter 36.34 RCW
to read as foll ows:

Every county may sell, |ease, exchange, or donate surplus property
to an eligible organization for the purpose of affordable housing as
specified in chapter 39.-- RCW (the new chapter created in section 18
of this act). The authority granted to counties inthis sectionis in
addition to, and must not be construed to limt, any existing
authority.

Sec. 14. RCWS81.112.080 and 1992 c¢c 101 s 8 are each anended to
read as foll ows:

An authority shall have the followng powers in addition to the
general powers granted by this chapter:

p. 9 E2SHB 1563
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(1) To <carry out the planning processes set forth in RCW
81.104. 100;

(2) To acquire by purchase, condemation, gift, or grant and to
| ease, construct, add to, inprove, replace, repair, naintain, operate,
and reqgqulate the use of high capacity transportation facilities and
properties within authority boundaries including surface, underground,
or overhead railways, trammays, busways, buses, bus sets, entrai ned and
i nked buses, ferries, or other neans of |ocal transportation except
taxis, and including escalators, noving sidewalks, personal rapid
transit systens or other peopl e-noving systens, passenger term nal and
parking facilities and properties, and such other facilities and
properties as may be necessary for passenger, vehicular, and vessel
access to and from such people-noving systens, term nal and parking

facilities and properties, together with all 1lands, rights-of-way,
property, equi pnent, and accessories necessary for such high capacity
transportation systens. When devel oping specifications for high

capacity transportation system operating equi pnent, an authority shal
take into account efforts to establish or sustain a donestic
manuf acturing capacity for such equi pnent. The right of em nent domain
shal |l be exercised by an authority in the sane manner and by the sane
procedure as or may be provided by law for cities of the first class,
except insofar as such |laws nay be inconsistent with the provisions of
this chapter. Public transportation facilities and properties which
are owned by any city, county, county transportation authority, public
transportation benefit area, or netropolitan nunicipal corporation my
be acquired or used by an authority only with the consent of the agency
owni ng such facilities. Such agencies are hereby authorized to convey
or |ease such facilities to an authority or to contract for their joint
use on such terns as nmay be fixed by agreenent between the agency and
the authority.

The facilities and properties of an authority whose vehicles w |
operate primarily within the rights-of-way of public streets, roads, or
hi ghways, may be acquired, devel oped, and operated w thout the corridor
and design hearings that are required by RCW35.58. 273 for nmass transit
facilities operating on a separate right-of-way;

(3) To dispose of any real or personal property acquired in
connection with any authority function and that is no |onger required
for the purposes of the authority, in the same manner as provided for

E2SHB 1563 p. 10
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cities of the first class. When an authority determnes that a
facility or any part thereof that has been acquired from any public
agency W thout conpensation is no longer required for authority
pur poses, but is required by the agency fromwhich it was acquired, the
authority shall by resolution transfer it to such agency;

(4) To_sell, lease, exchange, or donate surplus_ property to_ an
eligible organization for the purpose of affordable housing as
specified in chapter 39.-- RCW(the new chapter created in section 18

of this act);

(5 To fix rates, tolls, fares, and charges for the use of such
facilities and to establish various routes and classes of service.
Fares or charges nay be adjusted or elimnated for any distinguishable
cl ass of users.

Sec. 15. RCW 36.34.135 and 1993 ¢ 461 s 6 are each anended to read
as follows:

If a county owns property that is located anywhere within the
county, including within the limts of a city or town, and that is
suitable for affordable housing, the legislative authority of the
county may, by negotiation, |ease the property for affordable housing
for a term not to exceed seventy-five years to any public housing
authority or nonprofit organi zation that has denonstrated its ability
to construct or operate housing for very |lowincone, |owincone, or
noder at e-i ncone househol ds as defined in ((REW43-63A-510)) section 3
of this act and special needs popul ations. Leases for housing for very
| ow-i ncome, | owinconme, or noderate-incone househol ds and speci al needs
popul ati ons shall not be subject to any requirenent of periodic rental
adj ustnents, as provided in RCW 36. 34. 180, but shall provide for such
fi xed annual rents as appear reasonabl e considering the public, social,
and health benefits to be derived by providing an adequate supply of
safe and sanitary housing for very |l owincone, |owincone, or noderate-
i ncone househol ds and speci al needs popul ati ons.

Sec. 16. RCW 39.102.020 and 2010 c 164 s 11 are each anended to
read as foll ows:

The definitions in this section apply throughout this chapter
unl ess the context clearly requires otherw se.

p. 11 E2SHB 1563
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(1) "Annual state contribution Iimt" neans seven mllion five
hundred thousand dol |l ars statew de per fiscal year.

(2) "Assessed val ue" neans the valuation of taxable real property
as placed on the | ast conpl eted assessnent roll.

(3) "Board" neans the community economc revitalization board under
chapter 43.160 RCW

(4) "Denonstration project” neans one of the foll ow ng projects:

(a) Bellinghamwaterfront redevel opnent project;

(b) Spokane river district project at Liberty Lake; and

(c) Vancouver riverwest project.

(5) "Departnment" neans the departnent of revenue.

(6) "Fiscal year" neans the twelve-nonth period beginning July 1st
and ending the foll ow ng June 30t h.

(7) "Local excise tax allocation revenue" nmeans an anmount of | ocal
exci se taxes equal to some or all of the sponsoring |ocal governnment's
| ocal excise tax increnent, anounts of |ocal excise taxes equal to sone
or all of any participating | ocal governnment's excise tax increnent as
agreed upon in the witten agreenent under RCW 39.102.080(1), or both,
and dedicated to local infrastructure financing.

(8) "Local excise tax increnment” neans an anount equal to the
estimated annual increase in | ocal excise taxes in each cal endar year
followi ng the approval of the revenue devel opnent area by the board
fromtaxable activity within the revenue devel opnent area, as set forth
in the application provided to the board under RCW 39.102.040, and
updated in accordance with RCW39. 102. 140(1) (f).

(9) "Local excise taxes" neans |local revenues derived from the
i nposition of sales and use taxes authorized in RCW82. 14. 030.

(10) "Local governnment"™ means any city, town, county, port
district, and any federally recogni zed I ndian tri be.

(11) "Local infrastructure financing" neans the use of revenues
received fromlocal excise tax allocation revenues, |ocal property tax
all ocation revenues, other revenues from local public sources, and
revenues received fromthe | ocal option sales and use tax authorized in
RCW 82. 14. 475, dedicated to pay either the principal and interest on
bonds authorized under RCW 39.102.150 or to pay public inprovenent
costs on a pay-as-you-go basis subject to RCW39. 102. 195, or both.

(12) "Local property tax allocation revenue" neans those tax

E2SHB 1563 p. 12
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revenues derived fromthe receipt of regular property taxes |evied on
the property tax allocation revenue value and wused for |[ocal
infrastructure financing.

(13) "Low-incone housing" neans residential housing for |owincone
persons or famlies who |lack the neans which is necessary to enable
them wthout financial assistance, to live in decent, safe, and
sanitary dwellings, wthout overcrowding. For the purposes of this
subsection, "low incone" neans incone that does not exceed eighty
percent of the nmedian famly income for the standard netropolitan
statistical area in which the revenue devel opnent area is | ocated.

(14) "Ordinance" means any appropriate nethod of taking |egislative
action by a | ocal governnent.

(15) "Participating local governnent" neans a |ocal governnment
havi ng a revenue devel opnent area within its geographi c boundaries that
has entered into a witten agreenent wth a sponsoring | ocal governnent
as provided in RCW39.102.080 to allow the use of all or sone of its
| ocal excise tax allocation revenues or other revenues from | ocal
publ i c sources dedicated for |ocal infrastructure financing.

(16) "Participating taxing district” neans a |ocal governnment
havi ng a revenue devel opnent area within its geographi c boundaries that
has entered into a witten agreenent wth a sponsoring | ocal governnent
as provided in RCW39.102.080 to allow the use of sone or all of its
| ocal property tax allocation revenues or other revenues from | oca
public sources dedicated for [ocal infrastructure financing.

(17) "Property tax allocation revenue base value" neans the
assessed value of real property located within a revenue devel opnent
area |l ess the property tax allocation revenue val ue.

(18)(a) (i) "Property tax allocation revenue value" means
seventy-five percent of any increase in the assessed value of real
property in a revenue devel opnent area resulting from

(A) The pl acenent of new construction, inprovenents to property, or
both, on the assessnent roll, where the new construction and
i nprovenents are initiated after the revenue developnent area is
approved by the board;

(B) The <cost of new housing construction, conversion, and
rehabilitation inprovenents, when such <cost is treated as new
construction for purposes of chapter 84.55 RCW as provided in RCW
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84. 14. 020, and the new housing construction, conver si on, and
rehabilitation inprovenents are initiated after the revenue devel opnent
area i s approved by the board;

(© The cost of rehabilitation of historic property, when such cost
is treated as new construction for purposes of chapter 84.55 RCW as
provided in RCW 84.26.070, and the rehabilitation is initiated after
t he revenue devel opnent area i s approved by the board.

(i1) Increases in the assessed value of real property in a revenue
devel opnment area resulting from (a)(i)(A through (C of this
subsection are included in the property tax allocation revenue value in
the initial year. These sanme anmounts are also included in the property
tax allocation revenue value in subsequent years unless the property
becones exenpt fromproperty taxation

(b) "Property tax allocation revenue val ue" includes seventy-five
percent of any increase in the assessed value of new construction
consisting of an entire building in the years followng the initia
year, unless the buil ding beconmes exenpt from property taxation.

(c) Except as provided in (b) of this subsection, "property tax
al l ocation revenue val ue" does not include any increase in the assessed
val ue of real property after the initial year

(d) There is no property tax allocation revenue value if the
assessed value of real property in a revenue devel opnent area has not
increased as a result of any of the reasons specified in (a)(i)(A)
through (C) of this subsection.

(e) For purposes of this subsection, "initial year" neans:
(i) For new construction and i nprovenents to property added to the
assessnment roll, the year during which the new construction and

i nprovenents are initially placed on the assessnent roll;

(i) For the cost of new housing construction, conversion, and
rehabilitation inprovenents, when such <cost is treated as new
construction for purposes of chapter 84.55 RCW the year when such cost
is treated as new construction for purposes of Ilevying taxes for
collection in the follow ng year; and

(iii1) For the cost of rehabilitation of historic property, when
such cost is treated as new construction for purposes of chapter 84.55
RCW the year when such cost is treated as new construction for
pur poses of |evying taxes for collection in the follow ng year.
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(19) "Public inprovenent costs" neans the cost of: (a) Design
pl anni ng, acquisition including land acquisition, site preparation
i ncluding | and clearing, construction, reconstruction, rehabilitation,
i nprovenent, and installation of public inprovenents; (b) denolishing,
rel ocating, maintaining, and operating property pendi ng construction of
public inprovenents; (c) the local governnent's portion of relocating
utilities as a result of public inprovenents; (d) financing public
i nprovenents, including interest during construction, |egal and other
pr of essi onal services, taxes, insurance, principal and interest costs
on general indebtedness issued to finance public inprovenents, and any
necessary reserves for general indebtedness; (e) assessnents incurred
in revaluing real property for the purpose of determ ning the property
tax allocation revenue base value that are in excess of costs incurred
by the assessor in accordance with the revaluation plan under chapter
84.41 RCW and the costs of apportioning the taxes and conplying with
this chapter and other applicable law, (f) admnistrative expenses and
feasibility studies reasonably necessary and related to these costs;
and (g) any of the above-described costs that nay have been incurred
bef ore adoption of the ordinance authorizing the public inprovenents
and the use of local infrastructure financing to fund the costs of the
public inprovenents.

(20) "Public inprovenents" neans:

(a) Infrastructure i nprovenents within the revenue devel opnent area
t hat i ncl ude:

(1) Street, bridge, and road construction and maintenance,
i ncl udi ng hi ghway i nt erchange constructi on;

(1i) Water and sewer system construction and inprovenents,
i ncl udi ng wastewater reuse facilities;

(ti1) Sidewal ks, traffic controls, and streetlights;

(1v) Parking, termnal, and dock facilities;

(v) Park and ride facilities of a transit authority;

(vi) Park facilities and recreational areas, including trails; and

(vii) Stormwater and drai nage nanagenent systens;

(b) Expenditures for facilities and inprovenents that support
af fordabl e housing as defined in ((REW43-63A-510)) section 3 of this

act .

(21) "Real property" has the sane neaning as in RCW 84.04.090 and
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al so includes any privately owned inprovenents |ocated on publicly
owned | and that are subject to property taxation.

(22) "Reqular property taxes" neans regular property taxes as
defined in RCW84. 04. 140, except: (a) Regul ar property taxes |evied by
public wutility districts specifically for the purpose of making
requi red paynments of principal and interest on general indebtedness;
(b) regular property taxes levied by the state for the support of the
common school s under RCW 84.52.065; and (c) regular property taxes
aut hori zed by RCW 84.55.050 that are |limted to a specific purpose.
"Regul ar property taxes" do not include excess property tax | evies that
are exenpt from the aggregate limts for junior and senior taxing
districts as provided in RCW84. 52. 043.

(23) "Relocating a business" neans the closing of a business and
t he reopening of that business, or the opening of a new business that
engages in the sane activities as the previous business, in a different
| ocation within a one-year period, when an individual or entity has an
ownership interest in the business at the tine of closure and at the
time of opening or reopening. "Relocating a business" does not include
the closing and reopening of a business in a new |location where the
busi ness has been acquired and is under entirely new ownership at the
new |ocation, or the closing and reopening of a business in a new
| ocation as a result of the exercise of the power of em nent domain.

(24) "Revenue devel opnent area" nmeans the geographic area adopted
by a sponsoring | ocal governnent and approved by the board, from which
| ocal excise and property tax allocation revenues are derived for | ocal
infrastructure financing.

(25)(a) "Revenues fromlocal public sources" neans:

(1) Amounts of Ilocal excise tax allocation revenues and | ocal
property tax allocation revenues, dedicated by sponsoring |ocal
governnents, participating |local governnments, and participating taxing
districts, for local infrastructure financing; and

(ii) Any other local revenues, except as provided in (b) of this
subsection, including revenues derived from federal and private
sour ces.

(b) Revenues from | ocal public sources do not include any |oca
funds derived fromstate grants, state | oans, or any other state noneys
including any |ocal sales and use taxes credited against the state
sal es and use taxes inposed under chapter 82.08 or 82.12 RCW
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(26) "Small business” has the sanme nmeaning as provided in RCW
19. 85. 020.

(27) "Sponsoring | ocal governnent"” neans a city, town, or county,
and for the purpose of this chapter a federally recogni zed Indian tribe
or any conbi nation thereof, that adopts a revenue devel opnent area and
applies to the board to use | ocal infrastructure financing.

(28) "State contribution"” neans the | esser of:

(a) One mllion dollars;

(b) The total amount of | ocal excise tax allocation revenues, |ocal
property tax allocation revenues, and other revenues fromlocal public
sources, that are dedicated by a sponsoring |ocal governnent, any
participating |ocal governnents, and participating taxing districts, in
the precedi ng cal endar year to the paynent of principal and interest on
bonds i ssued under RCW 39. 102. 150 or to pay public inprovenent costs on
a pay-as-you-go basis subject to RCW39. 102. 195, or bot h;

(c) The anmopunt of project award granted by the board in the notice
of approval to use |local infrastructure financing under RCW39. 102. 040;
or

(d) The hi ghest anpunt of state excise tax allocation revenues and
state property tax allocation revenues for any one cal endar year as
determ ned by the sponsoring | ocal governnent and reported to the board
and the departnent as required by RCW 39. 102. 140.

(29) "State excise tax allocation revenue" neans an anount equal to
the annual increase in state excise taxes estimated to be received by
the state in each cal endar year follow ng the approval of the revenue
devel opnent area by the board, fromtaxable activity within the revenue
devel opnent area as set forth in the application provided to the board
under RCW 39. 102. 040 and periodically updated and reported as required
in RCW39.102. 140(1) (f).

(30) "State excise taxes" neans revenues derived fromstate retai
sal es and use taxes under RCW 82.08.020(1) and 82.12.020 at the rate
provided in RCW82. 08.020(1), |ess the anobunt of tax distributions from
all local retail sales and use taxes, other than the |ocal sales and
use taxes authorized by RCW 82.14.475 for the applicable revenue
devel opnent area, inposed on the sane taxable events that are credited
against the state retail sales and use taxes under chapters 82.08 and
82. 12 RCW
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(31) "State property tax allocation revenue" neans an anount equal
to the estimated tax revenues derived fromthe inposition of property
taxes levied by the state for the support of comon schools under RCW
84.52. 065 on the property tax allocation revenue value, as set forth in
the application submtted to the board under RCW39. 102. 040 and updat ed
annually in the report required under RCW 39. 102. 140(1) (f).

(32) "Taxing district" nmeans a governnent entity that |evies or has
levied for it regular property taxes upon real property located within
a proposed or approved revenue devel opnent area.

NEW SECTION. Sec. 17. The followng acts or parts of acts are
each repeal ed:

(1) RCW 43.19.19201 (Affordable housing--Inventory of suitable
property) and 2011 1st sp.s. ¢ 43 s 218, 1995 c¢ 399 s 64, & 1993 c 461
s 7,

(2) RCW 43.20A. 037 (Affordable housing--Inventory of suitable
housi ng) and 1995 ¢ 399 s 65 & 1993 c 461 s 8;

(3) RCW 43.63A.510 (Affordable housing--Inventory of state-owned
| and) and 1993 ¢ 461 s 2 & 1990 ¢ 253 s 6;

(4) RCW 47.12.064 (Affordable housing--Inventory of suitable
property) and 1995 ¢ 399 s 121 & 1993 ¢ 461 s 10; and

(5 RCW 72.09.055 (Affordable housing--Inventory of suitable
property) and 1995 ¢ 399 s 202 & 1993 ¢ 461 s 12.

NEW SECTION. Sec. 18. Sections 1 through 3 of this act constitute
a new chapter in Title 39 RCW

~-- END ---
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