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DOR 9/27/2023

LRB Number 23s0102/1 Introduction Number ASA1- Estimate Type  Supplemental
AB0406

Description ,
adopting changes to the federal Internal Revenue Code for state tax purposes

Assumptions Used in Arriving at Fiscal Estimate

The bill adopts updates made to the federal Internal Revenue Code (IRC) for Wisconsin tax purposes,
including an exclusion for small business stock. The updates to the IRC that this bill adopts come from certain

provisions in the following federal acts:

The American Rescue Plan of 2021

The Infrastructure Investment and Jobs Act
The Consolidated Appropriations Act of 2022
The Inflation Reduction Act of 2022

The Consolidated Appropriations Act of 2023

Fiscal Effect

Using information provided by the federal Joint Committee on Taxation, the bill will decrease revenue by an
estimated $11.4 million in FY2024 and $4.1 million in FY2025.

L.ong-Range Fiscal Implications
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annualized fiscal effect):

I. One-time Costs or Revenue Impacts for State and/or Local Government (do not include in

il. Annualized Costs:

Annualized Fiscal Impact on funds from:
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A. State Costs by Category
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B. State Costs by Source of Funds
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